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INTER-ASIAN AFFAIP\S 


ANXSETY ABOUT HANOI'S INTENTIONS FOUND IN ASEAN CAPITALS 


Kuala Lumpur BUSINESS TIMES in English 28 Jun 79 p 6 


[Article by S.M. Alij 


[Text] 


"A LEADING Si 
daily, The Straits Times, 
een a reproduced an 
article from a oe oe 
newspaper on the chang- 
ing political style of Sin- 
Prime Minister 
Kuan Yew. 

Entitied “The Meliow- 
of Lee Kuan Yew.” 
the article offered a can- 
did assessment of the 
loosening of the author- 
itarian rule of a leader 
who, for the past 20 
years, has been severely 
criticised by the outside 
world for his covert dic- 
tatorial methods, while 
being commended for his 
dogged commitment to 

economic gress. 

The article recalled 
the criticisms, until re- 
cently, levelled against 
Mr Lee and hinted that 
the Singapore leader's 
basic political 
philosophy may not have 
changed ail that much, 
despite the softening of 
his outward style. 

A few years ago. no 
Singapore daily would 
have taken the risk of 
reproducing the article. 
It might have been se- 
verely criticised by the 
authorities for ‘peddling 


foreign propaganda.” 


It is possible, says a 
Singapore journalist. 
that one day a Singa 
porean newspaperman 
can discuss the 
republic's political life 
nearly as freciy as a for- 
eign rnaiist. 


It is still a hope which 
may not materialise in 
the near future. But 
there is little doubt that 
a trend towards greater 
tolerance has set in, 


against the background 


of what a Singapore jour- 
nalist describes as 
greater confidence 
within the adminis- 
tration about the 
domestic situation, in ec- 
oe and political 


According to some ob- 
servers, this means that 
while the Lee govern- 
ment is reasonably sure 


of Singapore's continued 

economic progress, it is 

no longer particularly 

worried about the tiny 

domestic opposition stir- 

= up trouble. 
n 


sor. selected 
areas, t « adminis- 
tration see: prepared 


to go a little bit beyond 
the status quo, but rather 
cautiously 

For instance, there is 
still some talk which 
started last year about 
the government en- 
couraging a leading Chi- 
nese publishing group to 
start an English-ian 
guage daily in Singa- 
ps The move is seen 

y some observers as an 
indication of Mr Lee's 
willingness to rmit 
some diversity of views 
through the local media 
Others say tha: the 
Prime Minister is con- 
cerned that uniess the 
Chinese publishing 
hee moves into the 
ourishing field of the 
English-language press, 
now monopolised by the 
Straits Times group, it 
cannot survive the conti- 
nuing drop in the 
Mandarin-reading news- 
paper public. 

A visitor to Singapore 
is struck by an under- 
lying optimism as Singa- 
poreans talk about their 





future,” about their con 
tinually rising living, 
standards, about the, 
administrations grow- 
ing tolerance and about 
the “mellowing’” of Mr 


Lee's politica! style. 

The perspective 
changes — and 80 
the mood — as a journal- 
ist flies out from Singa- 

re to Jakarta, travels 

ck to Kuaia Lumpur 
and then goes to —_ 
kok, before returing to 
Manila 

To varying degrees, 
these capitals are m- 
ing. eg | the conti- 
nuing growth of their 
countries’ economies. In 
every city, the shops are 
full of consumer goods. 
Leading hotels are mak- 
ing the best of the tourist 
season. In fashionable 
restaurants, business ex- 
ecutives — up for 
empty tables, complain 
about traffic jams and 
shortage of parkin 
space for their branda- 
new cars. 

Indonesia has been 
importing foodgrains to 
meet its rice shortage. 
But Jakarta shows none 
of the signs of the crisis 
that many observers re- 
gard as serious. There is 
a giow of affluence, de- 
spite the sharp rise in 
prices of essential corn- 
modities, which indone- 
sians privately compiain 
about 

Outwardly, there are 
no signs of any domestic 
political crisis in any of 
the five Asean capitais. 
In Malaysia, some re- 
cent attacks on Hindu 
temples by bands of 
Musiim religious zealots 
created inevitable — and 














understandable — racial 
tension. But the Hussein 
Onn government has 
shown firmness in deal- 
ing with the 
The credibility of the ad- 
ministration remains in- 
tact. 
The picture is slightly 
different — certainly 
more complex — in Ja- 
karta wengue. & 
foreign press report that 
a group of senior Indone- 
sian generals recently 
held a private meeting to 
discuss the choice of 
President Suharto’s suc- 
cessor got observers 
wondering if all was un- 
der control at the top. 
And in Bangkok, no 
one seems willing to bet 
on the long life of the 
current parliamentary 
rule Notwithstanding 
some pessimism about 
democracy, the standing 
of Prime Minister 
Kriangsak Chomanand 
with his people remains 
. Some experts - 
lieve that even if there is 
an army coup to end the 
ariiamentary rule, 
eneral Kriangsak 
would still keep his job. 
Yet, there are real 
anxieties wihich lie un- 
derneath the visibly 
calm and placid political 
life in Asean capitals 
These anxieties have not 
touched the lives of or- 
dinary people. They are 
talked about only by high 
officials and political ex- 
perts. in measured 
cautious terms 


These anxieties do aot 
any uncer- 
tainties about the future 
of President Suharto. the 


stem from 


Gurability of the pariia- 
mentary rule in Bangkok 
or from fears of any ra- 


Ciai disorder in 
Malaysia. 
The source of these 


anxieties lies in Asean's 
external relations 


problem. ular 


more y. 

its ndochina 
neighbours. Vietnam 
and Cambodia in partic- 


To cfficials of all the 
five Asean countries 
whom this correspon- 
Gent talked to during the 
past two weeks, there is 
no question of any mem- 
ber country of the al- 
liance a = 
Vietnam-backed Heng 
Samrin regime in 
Phnom Penh, in the near 
future. 

As a Thai official put 
it. Asean members are 
standing firm and 
united — on this issue, 
against pressures 
brought upon them by 
the Soviet Union, Viet- 
nam and, only recently, 
by # former Indian 
diplomat. 

The last-named move 
came in the form of a 
visit to some Asean capi- 
tals by Mr Kaul, former 
head of the Indian for- 
eign office. who brought 
a renewed offer from 
Vietnam to sign a4 non- 
aggression pact with the 
five-member Asean. 
Without appearing to 
take sides, the Indian 
visitor reportediy as- 
sured officials in Thai- 
land, the country that 
has common borders 
with two Indochina 
states (Laos and Cam- 
bodia). of Hanoi's peace- 
ful intentions 

Mr Kaul's mission ap- 
— achieved as lit- 
le result as when Hanoi 
first put torward the idea 
hey A last year 

ome Asean officials 
rivateiy said that 
anoi's proposed non- 


aggression pact would 
have little value until it 
ulled its trooops out of 
os and Cambodia. 
The anxieties in Ase- 
an capitais reiate part! 
to the continuing dead. 
lock in their countries’ 


with relations with Phnom 


re- 


partiy, perhaps to a 
much greater extent. to 
the uncertainties sur- 
rounding the future of 
Camés ta. . . 

Tse ‘teeling very 
stro’, |. Bangkok that 
the torers loyal to the 
ousted Pol Fot regime 
have intensified their as- 
sault on the Vietnam- 
backed government in 
Phnom Penh and that, at 
some stage, the conflict 
may spill over across the 
border into Thalland. 

While an act of open 
aggression against Thai- 
land by letramese 
forces from Cain tad:« is 
generally ruied cu 
certainly for the ‘™? 
being offic +s 
s te on the UAipri 
of Pol Pot forces seiriny 
# sanctuaries within (5° 

border and inviting 
hot pursuit by the Viet- 
namese forces. When 
this happens. paye a 
high-ranking Thai of 
ficial, Thai forces will be 
forced to clear the terri- 
tory of Vietnamese in- 
truders. 

The spectre of 
thousands of Cambodian 
refugees pouring ints 
Thailand is also haunting 
authorities in Bangkr«. 
The government's pre- 
sent policy is to pus the 
refugees back into Cam- 


bodia, as it did with some 
50.000 of them in recent 
weeks 

The crisis has other 
ramifications. It also 
raises several anxious 
queries. One of them is 
about Thailand's own de- 
fence capabilities. An- 
other is about other Ase- 
an countries coming to 
the help of Thailand 
should such a need arise. 

The questions are al- 
read being discussed at 
Gifferent leveis. 


~— 


Thailand's Defence Min- 


Ister and-"-z 4 
Com mander-in-Chief,- 
General Prem 


malatary’ a pat ey 
arong member na " 
which he has adroitly de- 
scribed as the “last re- 
sort’ for his country. 
Minister 
Kriangsak himself took 
the same cautious line 
when he said after wis 
recent talk with visiting 
Singapore Prime Min- 
ister e Kuan Yew in 
Bangkok that other Ase- 
an members would come 
to the help of Thailand 
whenever his country 
was invaded. 


While General 
Kriangsak received this 
#ssurance from Mr Lee, 
Pr<s tent Suharto was 
\iscussing the Asean 
*Quatries deadlocked 
relations with Indochina 
countries with Prime 
Minister Ohira in Tokyo. 

At this stage. Asean 


- leaders may be doing no 


more than exchanging 
anxious giances, ponder- 
ing over their various op- 
tions and listening to 
their allies outside the 
region 
ut, sooner or later, 

they will be making mov- 
es. perhaps cautious 
ones. to ensure continued 
neutrality of the five-na- 
tion alliance as well as of 
its political stability and 
economic progress 

The forthcoming Ase- 
an foreign ministers’ 
conference scheduled in 
Bali, Indonesin, from 
June 28 to 30. may weil 
indicate what these mov- 
es will be and how the 
five countries propose to 
minimise the anxieties 
now openly voiced in five, 
major capitais in South- 
east Asia. — Depthnews 
Asia. 


amo 


°° —— ee «« « 























INTER-ASIAN AFFATRS 


LAO ( MMITTEE SUPPORTS DPRK'S REUNIFICATION PROPOSALS 
Vientiane KPL in English 0916 GMT 24 Jul 79 BK 


[Text] Vientiane, 24 Jul (KPL)--The Lao committee for the support of the 
reunification of Korea through peaceful means on July 23 issued a declara- 
tion reaffirming the Lao people's firm position standing by the just 
assertion of the party and government of the Democratic People's Republic 
of Korea. 





The declaration stated that, on the occasion of the month for international 
solidarity with the Korean people's struggle for the withdrawal of the 

U.S. imperialist military bases from South Korea, the Lao committee for 

the support of the reunification of Korea through peaceful means reaffirms 
its resolute support for the appeals and declarations of the party and 
political organizations of the Democratic People's Republic of Korea 

dated June 24, 1979 and the declaration of the spokesman of foreign 

affairs of the Democratic People's Republic of Korea dated July 17, 1979. 


The declaration expressed th: Lao committee and people's deep sympathy 

for the Korean people. It also condemned the aggressive schemes and acts 
of the U.S. imperialists who have been the sole perfidious authors 
responsible for dividing the Korean peninsula since well before the 

1954 Korean war. Having turned deaf and blind to world public opinion 

of peace- and justice-living mankind, the U.S, imperialists have urgently 
despatched a great quantity of modern weapons to their henchmen, the 

Pak Chong-hui clique of South Korea. Furthermore, they have continued 

to blatantly provoke the Democratic People's Republic of Korea. And, only 
last June, President Carter's visit to South Korea was to reinforce the 
U.S. military (?bases). The perfidious intent of such visit was clearly 
proved by the joint communique between Carter and Pak Chong-hui which 
stated that the U.S. will continue to safeguard South Korea and to further 
maintain its U.S. military forces there. 


The declaration also states once again the Lao support for the correct 
position of the party and government of the Democratic People's Republic 














of Korea concerning the negotiation between the Democratic People's 
Republic of Korea and the U.S.A. and having South Korea at the negotiation 
only as an observer. 


Lastly. The Lao committee for the support of the reunification of Korea 
expressed its conviction that under the leadership of the Workers’ Party 
ot Korea, the heroic, nonsubmissive Korean people having the vast support 
from the peace- and justice-loving peoples of the world, will be able to 
realize their highest aspiration in reurifying their nation. 














ASEAN OIL: 


Kuala Lumpur BUSINESS TIMES in English 30 Jun 79 p 17 


{Article by Charles Chan] 


(Text ] 


AS THE world ener 
crisis comes to a crunch, 


threatening severe dis- 


ruptions to the econo- 
mies of the West and oil- 
importing countries of 
the Third World, Asean 
can find a measure of 
comfort in the knowl- 
edge that, if the worse 
comes to the worst, the 
five member countries 
can at least be assured of 
oil supplies from the oil- 
fields of Indonesia and 
Malaysia. 

An energy sharing 
rogramme worked out 
our years ago by the 
five countries and 
enshrined the the Decla- 
ration of Asean Concord 
has laid the foundation of 
cooperation in this vital 
field. 

Under this scheme, 
Malaysia and Indonesia 
will undertake to supply 
oil as a matter of priority 
to non-oil exportin 
members like Thailan 
and the Philippines in 
times of emergenc 
while they in turn will 
turn to the importing 
members to help them in 
times of surplus. 

The five countries 
nave also agreed to coop- 
erate in developing oil 
resources in the Asean 
region. 


For four years this 
agreement remained a 
declaration of intent but 
the political develop- 
ments in Iran which dis- 
rupted world oil prod- 
uction set the stage for 
actual implementation. 

Thailand, hit by the 
disruption in supply of 
Iranian crude, turned to 
Malaysia and Indonesia 


severe oil shortage in the 
country. 

In March, Prime Min- 
ister Datuk Hussein Onn 
visited Thailand at the 
invitation of Premier 
Kriangsak Chamanan 
and agreement was 
reached between the 
leaders for Malaysia to 
supply oil to Thailana. 

nd in April, an 
agreement was signed in 
Kuala Lumpur between 
Petronas chairman, Tan 
Sri Abdullah Salleh, and 
the then Thai Minister of 
Industry, Mr Kasame 
Chatikavanij, for 
Malaysia to supply 20,000 
tons of Miri light crude to 
Thaiiand. 

Although this posed 
some problems in prod- 
uction in the light of com- 
mitments to long-term 
buyers, Malaysia never- 
theless agreed and, with 


some ‘‘adjustments,.”’ 
was able to squeeze 
20,000 tons of oil from the 
Miri field for Thailand, 
which also managed to 
secure 40,000 tons from 
Indonesia. 

_ Another Thai delega- 
tion is due in the country 
soon to negotiate the sup- 
ply of another 10,000 tons 
of high grade diese! 

Thailand has since en- 
tered into a long-term 
arrangement with 
Malaysia for the supply 
of 10,000 barrels a day of 
light crude. 


Singapore has also re- 
portedly agreed to make 
a one-deal offer of 4,000 
tons of heavy fuel oil to 
Thailand. 

Another important 
agreement on cooper. 
ation between Thailand 


for help to overcome a and Malaysia arising 


from Datuk Hussein's 
visit in March was the 
signing of a unique 50- 
ear 

Jnderstanding’’ to joint- 
ly exploit oil resources in 
the continental sheif off 
their common border at 
the Gulf of Thailand. 

The agreement in- 
volved demarcation of 
most of the disputed area 
of the continental sheif 
adjoining the two coun- 
tries, covering 2,000 
square kilometres. 

While oil has yet to be 
struck in the area bein 
explored, substantia 
quantities of gas have 
been found. In the event 
of oil being discovered, 
the two countries will set 
up a joint-venture com- 
pany and share in the 
proceeds. 

In signing this memo- 
randum, Malaysia and 
Thailand have demon- 
strated political goodwill 
and set an example in 
cooperation for other 
countries to emulate. 

Asean cooperation in 
energy sharing is. thus 
likely to intensify in the 
years to come. 

The oil resources of 
Indonesia and Malaysia 
are adequate to meet the 
needs of al! five coun- 
tries, especially in the 
light of anticipated new 
finds by the five which 
are stepping up expiora- 
tion activities. 

According to a recent 
report b the Far 
Eastern Economic Re- 
vieu., 


uction of about 1.6 mil- 
lion barrels a day, rough- 
ly equivalent to meet 
sean demand for the 
early 1980s and a pos- 
sible domestic 
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demand 


‘Memorandum of P 


Indonesia's prod- 
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COOPERATIVE EFFORTS, PRODUCTION, CONSUMPTION 


‘for Indonesia inthe year 


2.000, appears to have 
eaked. 

Projected production 
for the entire year is only 
1.55 million barrels a day 
Gown from 1.62 million 
barrels a day in 1978. 


Indonesia's Minas 
field, responsible for the 
buik of its production, is 
expected to drop in prod- 
uction from 785,000 b/d 
in 1978 to 557,000 b/d in 
1981. Other major field 


areas are also in decline 
and few believe the new 
five-year plan's goal of 
1.8 million b/d will be 
realised. 

As for the other Asean 
countries, the Review 
said in the Philippines. 
small oil fields off 
Palawan are being 
brought on stream to 
provide local crude as an 
alternative to some of 
the Philippines’ oil im- 
ports. 

By the end of this 
year, the Philippines 

opes to meet 15 per cent 
of local demand from lo- 
cal crude resources. 

Thailand is also de- 
veloping local resources 
for iocal needs. under- 
taking to pipe gas from 
the Gulf of Thailand to 
electricity and fertiliser 

lants. Thai gas should 
e on stream by the ear- 
ly 1980s and provide 20 
per cent of the country's 
energy needs. 


For the moment, any- 
way, Malaysia enjoys 
one of the happiest posi- 
tions among Asean coun- 
tries. It is a net exporter 
of oil but still imports 
substantial quantities of 
low-grade West Asian oil 
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for domestic "erming 


and use while exporting 
most of its higher-grade 
qualities at a bet'er price 
to Japan and the United 
States. 


In 1978, oil imports 
were worth M$928.6 mil- 
lion, equivalent to 6.7 per 
cent of the country's to- 
tal imports. By com- 
parison, exports of light 
crude and partly-refined 
petroleum iast year were 
worth M$2.263 million. 
And production is still 
rising. 


Effective implemen- 
tation of anenep sharing 
will require knowledge 
and up-to-date data of 
the five country’s energy 
consumption, imports, 
exports etc. 


The mechanics for an 
energy sharing pro- 
ramme has already 
en approved at a meet- 
ing in Manila in March of 
the Asean Council of Pe- 
troleum (Ascope). 


The data Ascope 
needs to work out coun- 
try allotments, including 
types of crude, volume, 
etc. had already been 
provided by the Philip- 
pines and Thailand to fa- 


Cilitate possible supplies 
later this year. 

The Ascope meetin 
identified 11 types o 
crude available in the re- 
gion and suitable for im- 
porting members. 

They have also 
finalised the volumes 
and combinations in gen- 
eral terms which may be 
available in the light of 
the situation. 


arning committees 
set up by Ascope has al- 
sy! dealt with techni- 
cal, legal and economic 
aspects of the proposed 
energy sharing pro- 
gramme. 


Data had also been 
collated on petroleum 
shipping and transport, 
indicating each 


country’s surplus or 
shortfall, timing, need 
and availability of 
tanker fieets. 


While details of data 
collected by Ascope have 
not been released, anoth- 
ef assessment given by 
Petronas managing di- 
rector, Encik Rastam 
Hedi, in November 1978, 
gives a clear picture of 
the petroleum situation 


‘in the Asean region. 


Petroleum exports: 
Indonesia exports 1.3 
million barrels of crude 
a day and 140,000 barrels 

of pxcresousn products. 
ingapore, on the oth- 
er hand, exports 486,000 
barreis of petroleum 
Products a day, with a 
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small quafttity of cfude.” 


Malaysia exports 
150,000 barrels of crude a 
day, with a small quanti- 
ty of products. The petro- 
leum exports of the other 
two countries Thai- 
land and the Philippines 
— are negligible. 

Looking at the petro- 
ileum export picture as a 
whole, it can be seen that 
out of the total export of 
petroleum from the re- 
gion, Indonesia con- 


tributes 69 per cent, Sin- 
gapore (which does not 
have any oil fields) 24 
per cent, and Malaysia 
seven per cent. 


Petroleum imports: 
Singapore imports 
460,000 barrels a day of 
crude and 100,000 barrels 
a day of petroleum ate 
ucts while the Philip- 
ines imports 190,000 
Rarrete of crude a day 
and 20,000 barrels of pe- 


troleum products a day. 

Malaysia imports 
about 80,000 barrels of 
crude per day and 20,000 
barrels of petroleum 
products. Indonesia does 
not import crude but im- 
ports petroleum prod- 
ucts at the rate of 25,000 
barrels a day. 

Looking at the petro- 
leum import picture asa 
whole, including import 
of petroleum products, 
Singapore emerges as 
the biggest importer, ac- 
counting for 50 per cent 
with Thailand and the 
Philippines accounting 
for 20 per cent each. 


Energy consumption: 
Singapore consumes 
the equivalent of 11 bar- 
rels of oil per capita, 


Malaysia three barrels 
per capita, Philippines 
1.6 barrels, Thailand 1.4 
barrels and Indonesia 
one barre|. The average 
for the whole Asean re- 
gion is around four bar- 
rels per capita. 


This consumption 
level is still very low 
when compared to those 
of the United States (55 
barrels per capita), the 
United Kingdom (26 bar- 


reis per capita) and 
Japan (20 barrels per 
capita). 

Areas under explora- 
tion: 

The total area under 
exploration in the Asean 
region is around 560,000 


square miles, compris- 
ing: 
Indonesia (385,000 


square miies or 68 per 
cent); Malaysia (46,000 
square miles or eight per 
cent); the Philippines 
(33,000 square miles or 
six per cent) and; Thai- 
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land (100,000 square 
miles or 18 per cent). 
Singapore does not 
carry out any explora- 
tion and therefore does 
not have any petroleum 
field. It is not an oil pro- 


ducer. 

However, it has anim- 
portant role to play inthe 
region's petroleum in- 
dustry. 

Its status as the 
world’s largest refinery 
centre ——— close 
to a million barrels of oil 
a day enables it to serve 
its Asean neighbours by 
refining and exporting 
their oil and supplying 
them with petroleum 
products. 


With its efficient fi- 


nancial, transport and 
communication facil- 
ities, and with its marine 
technology. Singapore 
has also developed into 
an important supply and 
service centre for the re- 
gion. 

It is now the biggest 
supplier of oil rigs and 
other support facilities 
for offshore drilling op- 
erations in the region, so 
that the greater em- 
phasis the Asean coun- 
tries put on offshore ex- 
pioration of oil, the 
greater the part Singa- 

re will play in provid- 
ng support facilities. 

Consumption of petro- 
leum products: 

The total consumption 
of the Asean countries is 
around 900,000 b/d in the 
following order: Indone- 
sia 273,000 bd (30 per 
cent); the Philippines 
220,000 b d (25 per cent); 
Thailand 200,000 b/d (22 
per cent): Malaysia 
120.000 b d (13 per cent) 
and; Singapore 86,000 
b/d (10 per cent). 

Petroleum refineries: 

There are altogether 
24 refineries inthe Asean 
region with a capacity of 
two million barrels a 
day. Nine are in Indone- 
sia with a total capacity 
of 430,000 bd, three in 
Malaysia (155,000 bd), 
three in the Philippines 
(255,000 b/d). five in Sin- 

apore (915.000 b d}, and 
our in Thailand (166,000 
b/d). 

Singapore thus ac- 
counts for 45 per cent of 
total refining capacity in 
the Asean region, fol- 
lowed by Indonesia (26 
per cent), the Philip- 
pines (13 per cent), and 
about eight per cent each 
in Thailand and 
Malaysia. 

Asean consumption of 
energy is currently 
about one million barreis 
a day in crude oil 
equivalent, or less than 
one per cent of total 
world energy consump- 


tion. . “™ 
But & is growing at 
the rate of 13 per cent to 


14 per cent each year as_ 
industrial development. 
in the five countries is} 
stepped up. compared ta- 
an increase in consump. 
tion of only 1.5 per cent &: 
year in the United King-. 
dom according to a Brit- 
ish Petroleum estimate., 
As the world energy 
cris's escalates. Aseart 
cooperation in energy, 
sharing will also be like« 
ly to extend to cooper-: 
ation in energy Saving... 
In this respect, the exe 
change of ideas among 
the five countries in. 
measures to cut down: 
energy consumption wiil 
be useful. Recent meas- 
ures taken include the 
imposition of a Sur-», 
charge of five to 10 pers 
cent on buyers of big; 
cars and penalty fees for- 
any monthly increase im 
utility bills in Singapore ~ 
a proposal! to cut down o1P 
consumption by shuttings 
down gas stations Qn, 
Sundays and reducing: 
TV hours by vuenene, 
from July, rationing an 
penalties for energy 
wasting car racing, Sky, 
diving and water skiing» 
in the Philippines. ’ 
The Energy Ministry 
in Indonesia announced 
in May that plans wer@ 
being considered for a. 
national energy con-: 
servation campaign af 
though no details were 
spelled out. There are no 
energy saving measures 
yet in Malaysia and no 
indication of any to 
come. eo 
lt must be stressed 
that Asean cooperation) 
in energy sharing as en-~ 
visaged is only to be ef-. 
fected in times of emer-: 
gency and does not mean. 
the implementation of u* 
policy of Asean oi! for. 
Asean countries 7 
The oss -enperting 
countries of Asean will 
still be selling their oil toe 
other countries but they? 
will give priority to other. 
members in times of: 
emergency. ~~ 
Cooperation in this, 
field translates into fact< 
the Asean commitment{ 
to cooperate for mutual: 
benefit. 7 
Seen against the back-. 
ound of the failure of. 
Inctad V and the resul- 
tant emphasis on eco. 
nomic cooperation 
among developing count 
tries (ECDC), the Ascan 
energy sharing prot 
gramme is one of the 
important areas in which 
the five countries can ef- 
fectively participate ig 
to make ECDC mearm 
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BRITISH Foreign Secre- 


tary Lord Carrington 
who arrives on a visit is 
likely to brief Malaysian 
leaders on a change in 
the EEC posture toward 
Vietnam because of the 
burden it is throwing 
upon its neighbours by 
pushing out its unwanted 
citizens. 

The change is reflect- 
ed in a growing con- 
sensus that aid to Viet- 
nam should be curtailed. 
or even cut, unless the 
outflow of illegal immi- 
grants is quickly 


a ‘ 
West German news- 
paper reported that For- 
ei Minister Mr Hans- 
Dietrich Genscher, has 
proposed to channel de- 
velopment and technical 
aid approved by EEC 
countries for Vietnam to 
Asean countries which 
are affected by the influx 
of the refugees. 

A West rman Em- 
bassy officia) in Kuala 
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Lumpur confirmed the 


newspaper rep 
The tough line pro- 
posed by the West Ger- 


man Foreign Minister is 
believed to have re- 
ceived wide support 
among the EEC mem- 
bers. 

While most members 
agreed that some tough 
measures should be 
adopted to persuade Ha- 
noi stem the outflow of 
refugees, such a drastic 
ag Bey the one proposed 
by Mr Genscher may not 
be taken immediately. 

However, to serve as 
a warning to Vietnam, 
the EEC members are 
likely to transfer orcuta 
portion of the sum ap- 
proved for Hanoi to be 
used to maintain the ref- 
ugees in the Asean coun- 
tries. 

Vietnam has already 
incurred adverse reac- 
tions from several coun- 
tries because of its in- 
vasion of Cambodia. 


- _—_——— -. 
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EEC AID FOR HANOI MAY BE REDIRECTED TO ASEAN MEMBERS 


Kuala Lumpur BUSINESS TIMES in English 30 Jun 79 p 18 





drew its’ 
enmar 

cancelled 100 million 
krona ($42 million) of aid 
planned for Vietnam in 
1980. Sweden and Japan 
— Vietnam's principal 
non-communist sources 
of credits and aid — have 
indicated that their pro- 
grammes may not be re- 
newed when the current 
allotments have expired. 

Britain, which has 
ended most development 
aid to Vietnam, had in 
February offered Hanoi 
a US$9 million grant to 
win an order of four 
cargo ships worth US$36 
million. 

Several EEC coun- 
tries have indicated they 
would increase intake of 
the Vietnamese refu- 
gees. West Germany, 
which has taken in 5,000 
(including 1,300 from 
Malaysia) is expected to 
take more. 
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ASEAN TRADE, INVESTMENT GUIDE PUBLISHED 


Kuala Lumpur BUSINESS TIMES in English 29 Jun 79 p 2 


[Book review by Dilip Mukerjee] 


[Text } 


"7 
The Asean Report. Vols. 
'f and Ii. Prepared and 
written by Thomas W. 
Allen; edited by Barry 
Wain. Published by The 
Asian Wall Street Jour- 
nal, Hong Kong 1979. 
Pages 225 and 167. Price: 
UOS$115. 
THIS compilation, which 
has taken well over a 
to reach its in- 

audience, has a 

ater usefulness than 
might have if Asean's 
secretariat in Jakarta 
did not ignore altogether 
its duty to explain and 
inform what tie regional 
organisation and its 
members are doing in 
uit of their respec- 

ve goals. 

The secretariat's de- 
fault is seen more clear- 
ly when one sets its re- 
cord against that of other 
comparable or- 
sees. It is not that 

group of officials as- 
sembied in their 
m .keshift HQ are lazy or 
incompetent; they do not 
have a mandate to doa 
sa.isfactory job because 
the five members have 
yet to recognise that ade- 
quate staff work is nec- 
essary for promoting re- 
gional co-operation and 
projecting it to the world 
outside. 

This compilation tnus 
‘Nis a gep with the 
writer, an Australian 
onsultant. putting to- 
ether meticulously a 
wealth of hard informa- 
tion, as for instance 
about laws and regu- 
lations governing foreign 
investments in the five 
member countries, com- 
plete with organisation 
charts of supervisory 
agencies to guide an in- 
nocent forcigner through 
the maze. 

But this in itself would 
not give the reader a 
‘feel’ of the real life situ- 


ear 
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ation. Quite clearly, the 
resentation of facts has 
nefited in many areas 
though not all. from the 
editin 7 a journalist 
who for the past three 
years has covered vari- 
ous aspects of Asean for 
the publisher. His role 
has presumably been to 
interject the “‘if’’ and 
**buts’’ without which the 
reader cannot really 
draw practical con- 
clusions for himself. A 
case in point is the enu- 
meration of operational 
restraints on foreign en- 


terprise on pp. 111-113. 

om the way the two 
volumes are written and 
put together, the target 
readership is obviously 
the foreign business 
community seeking to in- 
vest or trade with the 
region. This being the 
case, Section 3 in the 
second volume describ- 
ing preferential tradin 
arrangements seems, a 
first sight, pretty com- 
prehensive, with the text 
of the basic agreement 
and a detailed listing of 
powers exchanged 
n the first round in Au- 
gust 1977 covering 71 
products. 


Though the narrative 
on page 37 brings the 
story up to date, as of 
December last year, 
there is no tabulation of 
the prquuess made 
eligible for concessions 
since to brin the 
reimber to 1,326. But this 
is a problem with any 
**still” picture of a fast- 
aoe scene, and can 
scarsely be overcome in 
the format adopted for 
the volume uniess the 
ublisher periodically of- 
ers up-dating supple- 
ments. 


This section is one ex- 
ample where the ‘‘still”’ 
is a formal portrait lack- 


ing the communicative 
quality it would have if 
real life objections and 
reservations voiced by 
Asean businessmen had 
been mentioned. 


One should perhaps 
draw a distinction here 
between volumes I and 
Il. The first is more re- 
warding because of the 
interpretation and ex- 
planation woven into a 
descriptive framework. 
The second is mostly a 
catalogue of documents 


refaced by brief in- 
roductions. The latter 
fall short of the claim 
made in the preface that 
the writer's ‘‘massive 
study'' was, in the 
publisher's judgement, 
‘the most independent 
document ever as- 
sembied on Asean." 
Despite such reserva- 
tions, there is no doubt 
whatsover that these xol- 
umes will be of much 
help to students of Asean 
affairs because they 
bring together material 
that is not available 
readily in any one place. 
However, the student 
may still have to turn to 
other sources, among 
them a recent compila- 
tion by the Asian In- 
stitute of Management in 
Manila, for further 
assessments and in- 
sights missing from this 


volume. Another aspect 
that calla for attention is 
the cost of the volumes. 
At US$115 per set. few in 
Asean can afford it. But 
the publisher obviously 
thinks that the overseas 
businessman, anxious to 
latch on to the most 
dynamic growth area in 
the world. should be 
made to pay adequately 
for wha e needs to 
know. 

But before paying for 
the privilege. he may 
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raise one or two objec- 
tions. For example, the 
charts on pp. 36-37 pre- 
senting basic data on 
Asean s foreign trade re- 
late to 1976. and on 
Asean's exchanges with 
rincipal trade partners 
o 1975. This dated data 
is hard to justify, exce 
in the case of Indonesia 
which is tardy in publish- 


ing its figures. 

A look at the list of 
sources used in compil- 
ing data — for Thailand, 
for example, on pp. 185 
— shows that informa- 
tion available up to Feb- 
ruary 1978 was taken into 
account. For volumes of 
this nature in which topi- 
cality is a major selling 
point, the cut-off date is 
a little too far back. 


The overseas busi- 
nessmen may also ask 
whether he really needs 
to have texts of agree- 
ments on such esoteric 
subjects as the modal- 
ities of searches for ships 
'n distress (pp. 163; or« 
non-operative Asean 
fund, complete with a 
facsimile of its account- 
ing format (pp. 161-163). 


One fina: objection 
made by the reviewer on 
his own behalf. The dec- 
laration of a Zone of 
peace, freedom and neu- 
trality adopted in No- 
vember 1971 at Kuala 
Lumpur is not an Asean 
document, it having been 
specifically stated that 
this political initiative at 
the instance of the late 
Tun Abdul Razak was 
being taken outside the 
framework of Asean. Its 
inclusion on pp. 155-156 is 
well justified for back- 
ground, but to present it 
without qualification un- 
der Asean documents 
represents a conceptual 
error. — Dilip Mukerjee 
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BRIEFS 


PROPOSED AUSTRALIA-NEW ZEALAND TRADE BLOC--Canberra, July 27 (AFP)-- 
Australia's first official kite to form an Australian-New Zealand (ANZAC) 
Customs Union was flown today by the minister for trade,Mr Doug Anthony. 
Following an address to the Australian-New Zealand Businessman's Council 
in Sydney yesterday, the acting prime minister, Mr Anthony, said the 
Australian-New Zealand Free Trade Agreement (NAFTA) provided inadequate 
expansion for trade between the two countries. Taking the EEC as a 
guide, Mr Anthony is rallying the whole government behind the idea of an 
Australian-New Zealand trading bloc. "Surely Australia and New Zealand, 
two countries of a kind, can and should have close economic association. 
Trading blocs are the name of the game today. Only the trade giants-- 
Japan, Europe, America--can go it alone." Mr Anthony added that NAFTA 
simply would not do for the years ahead. We cannot just idle along. 
Australia and New Zealand together can become a formidable trading unit. 
Officers of Mr Anthony's department are assembling material for consulta- 
tion with the New Zealand authorities to develop the Anthony idea so that 
positive missions can go to both governments within the current trading 
quarter. [Frank Chamberlain] [Text] [Hong Kong AFP in English 0135 GMT 
27 Jul 79 OW] 
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AUSTRALIA 


STATEMENT ON GOVERNMENT ANTARCTIC POLICY DEFERRED 
Canberra THE AUSTRALIAN in English 9-10 Jun 79 p 13 


[Text] 


CSO: 


DESIGN and feasibility 
Studies for an Antarcuc shup 
were well advanced and th 
Government might soon be 
able to consider proposals 
for a specific vessel, the Min- 
ister for Science and Envi- 
ronment, Senator Webster, 
Said on Friday. 

But, he said. any comprehen- 
Sivé statement on government 
policy on the Antarctic would 
have to be deferred in view of 
the tasks set for the newly- 


formed Antarctic Researth 
Policy Advisory Committee. 


Senator Webster tabied a 
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statement in which he said the 
Government intended that fu- 
ture Antarctic research would 
be of a more national charac- 
ter through increased partici- 
pation of Australian universi- 
ucs and government research 
organisations. 

In addition to the reference 
to the proposed Antarctic ship, 
Senator Webster said funds 
would be provided in 1979-80 
for a feasibility study of inter- 
continental air transport, in- 
cluding the possibility of an ice 
runway near Casey station. a 
permanent runway on rock 
near Davis station and the 
internal distribution systems 


_ for personnel and cargo neces- 


10 


sary to take maximum advan- 
tage of an intercontinental 
system 

Senator Webster said his 
Gepariment was negotiating 
to extend the co-operative air 
transport system between 
Australia. New Zealand and 
the US. 


The Opposition Leader in 
the Senate Senator Wriedt. 
Said the Government was 
Givided over Its poucy about 
sovereignty rights and the 200- 
rrule Zone in the Antarctic 

Comments trom the Austra- 
lian Science and Technology 
Council. also tabied in the 
Senate. said Austrailia s activi- 
ties in the Antarctic were not: 
important enough to warrant 


‘@ substantia! increase in the 


scientific programs. 


The council said other arcas 
of science and technology. 
such aS industria! research 
and development and funda- 
mentai research of real exccl- 
lence. were in urgent need of 
further support. 
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BRIEFS 


ENERGY CONSERVATION MEASURES--Federal and state energy ministers meeting 
in Brisbane today decided on major new initiatives to conserve fuel. They 
include the establishment of a National Petroleum Advisory Committee and 

a national energy conservation publicity campaign in October. The minis- 
ter tor national development, Mr Newman, who chaired the meeting, said the 
$2 million campaign would be aimed at increasing public awareness of oil 
supply problems and demonstrating ways people could conserve liquid fuels. 
Mr Newman said information from the oil industry liad indicated all but two 
oil products--aviation gas and furnace oil--were in sufficient supply for 
the next quarter. He gave an assurance that no rationing would be intro- 
duced for motor spirit, but he said ministers had agreed contingency meas- 
ures should be framed to deal with unforeseen shortages of motor spirit. 
[Text] [Melbourne Overseas Service in English 1130 GMT 26 Jul 79 OW] 


ii 








BANGLADESH 





BANGLADESH INCREASES EXPORT TARGET 
Madras THE HINDU in English 7 Jul 79 p 5 


(Text] Bangladesh's import bill in 1979-80 will be at least taka 7,500 
millions thore than its export earnings. 


The import and export policies announced by the Bangladesh Government for 
the year fixes the export target at taka 11,000 millions and import target 
at taka 18,500 millions with the possibility of its being raised to taka 
20,000 millions. 


The Goverfment has taken the latest hike in oil prices into consideration 
while anticipating an increase in the import target for the year. 


According to the Bangladesh Commerce Minister, Mr Saifur Rahman, the 
country's annual import policy for the last year had worked successfully 
in maintaining stability of prices and supply. Ome of the objectives of 
the import policy was to promote exports which, he said, was achieved 
satisfactorily. 


With this objective in mind, greater emphasis has been given in the import 
policy to the adequate supply of raw materials and spares for the industrial 
sector of the country. Allocation for the import of these articles consti- 
tutes about 78 percent of the total import expenditure for the new year. 


The import programme, according to the policy announcement, will be financed 
from the country's own cash foreign exchange (taka 9,000 millions), external 
commodity assistance (taka 6,070 millions) barter trade (taka 1,250 millions) 
and wage earners scheme (taka 2,180 millions). 


The target for exports has been enhanced in view of the generally satisfac- 
tory performance last year. The increase this year will be to the extent 
of 22 percent over the figure of last year. As against taka 9,000 millions 
in 1978-79, the country expects to export commodities to the tune of taka 
11,000 millions in the new year. 
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Besides increase in the prices of export commodities in the international 
market, the encouraging response of the exporters, both in the private and 
public sectors, to various export incentives also contributed to the satis- 
factory improvement in the export performance last year. 


Raw jute and jute manufactures, which are Bangladesh's traditional export 
commodities, would account for 62.82 percent of the export target--working 
out to taka 6,910 millions. 


Earnings estimated from export of other important commodities are: tea 
(taka 750 millions), frozen food (taka 900 millions), and tanned and semi- 
tanned leather (taka 1,200 millions), 


In 1978-79 growth in exports was substantial, being 21.52 percent more 

than the previous year. This was despite the inflationary pressure in the 
industrialised countries and the recession in the international market. 
Though the volume of exports had shown a decline particularly in articles 
like jute manufactures, tea, leather and newsprint, the export earnings 
increased because of the hike in the prices of some of these commodities in 
the international market. 


Announcing the export policy, Mr Mokammel Huq, Vice-Chairman of the Export 
Promotion Bureau, said the export development programme was being made 
multilateral and strengthened gradually. He also said the drive for finding 
newer markets outside would be continued during the year.--POT. 
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REBELS STRIKE AGAIN IN AIZAWL 
Calcutta THE STATESMAN in English 4 Jul 79 p l 


[Text] Shillong, July 3--The Army has been alerted to flush out Mizo 
National Front rebels, report UNI and PTI. The situation in Aizawl was 
tense following a second attack on the All India Radio station this morn- 
ing. Security forces foiled an attempt to overrun a police outpost at 
Serchip. 


Official sources said here tonight that security operations were expected 
to begin soon. The Army had begun combing certain areas in Aizawl. 


Police and paramilitary forces had gone into action in Aizawl, Lunglei, 
Serchip, Saiha and Nhathial, the sources said. Reinforcements have been 
sent to Serchip which had been placed under curfew. 


Last night rebels tried to kill the Mizoram Inspector-General of Police, 
Mr Ved Mawra, and the Deputy Inspector-General of Police, Mr R. S. Chopra, 
who escaped unhurt. 


The search for the rebels has been intensified in Aizwal. One thousand 
insurgents were suspected to have infiltrated the town. All houses were 
being searched. Curfew was extended today to the outskirts of the town, 
the sources said. 


Thirty-six people suspected of involvement in the armed attacks on the 
residence of a sub-divisional magistrate at Kolasib on July 1 have been 
arrested. 


Among those held was a rebel known to be an underground "senator." Arms 
and ammunition, including light machineguns and pistols with Chinese 
markings, wer2 recovered. 


The MNF rebels owing allegiance to Mr Laldenga, who is now in New Delhi, 
camped at the Buarban trijunction of Mizoram, Bangladesh and Burma and 
entered Mizoram in small groups. 
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A political party of the Union Territory, known to be hostile to Brigadier 
Sailo, was suspected to have provided cover to the rebels. 


Another faction of the MNF, led by “Brigadier-General" Biakchhunga, com- 
prising Z00 men are known to be against violence. 


The Laldenga faction had given the "quit order” notice to non-Mizos by 
beginning a poster campaign at Champhai and Khawzawl. 


The Lieutenant-Governor, Mr N. P. Mathur, spoke to the Union Home Minister, 
Mr H. M. Patel, in the morning. 


The situation was officially descirbed as “under control." Curfew remained 
in force along the Durtlang-Bilkathlier stretch of the Aizawl-Silchar 
highway for the second day today to help security forces search for 150 
rebels who were reported to have entered the Union Territory. 


In New Delhi, Mr Patel told a delegation of Janata members from Silchar 
that he would visit Mizoram soon to restore confidence among non-Mizos 
and assess the security measures taken. 


According to Assam Janata leaders a memorandum was submitted to Mr Patel 
stating that about 25,000 non-Mizos living in the Union Territory were 
feeling insecure. 


Our Special Representative adds: The Centre today decided to tighten 
security arrangements in Mizoram in consultation with the Defence Minis- 
try. 


It was unnounced that the Mizoram Government would be provided with "all 
necessary resources” for maintaining peace in the Union Territory. 
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POLITICAL SOLUTION TO MIZO PROBLEM kULED OUT 
Madras THE HINDU in English 11 Jul 9 p 7 


(Text] NEW DELHI, July 10. The Home Minister, Mr. H.M. Patel, today ruled 
out in the Lok Sabha a “political solution" to the "“pol!tical developments" 
triggered by the Mizo National Front (MNF) until the Front Chief, Mr. 
Laldanga, acknowledged Mizoram to be a State of the Indian Union and 

got the MNF underground to surrender. 





Replying to questions from Messrs. Vayalar Ravi, Ramgopal Reddi, Ramvilas 
Paswan and C.K, Chandrappan, who had spon-ored a calling-attentior notice 
on the subject, Mr. Patel recalled that t’ 2:se were the two most important 
terms of the political agreement the Government had reached with Mr. Laldanga 
in July, 1977. These terms were violated by Mr. Laldanga in March, 1978. 





Mr. Patel said the Government had to declare the MNF unlaw.ul and arrest 
Mr. Laldanga when it appeared determined to remove, through recourse to 
arms, the popular Government formed by the Chief Minister, Brigg. Sallo, 
whose party was returned with an overwhelming majority in the peaceful 
mid-term poll in April last. 


Two important points emerged from the discussion. These were: The Chinese 
leaders’ assurance to the External Affairs Minister, Mr. A.B. Vajpayee, 
during the latter's visit to China that they would not give arms to insur- 
gents apparently did not include such elemer.ts in Bangladesh who raided the 
Indian territory. 


Freedom of Religion Bill 


The Janata Government did not approve of the private member's Freedom of 
Religion Bill in the form in which it was introduced in the House. 


Mr. Patel wondered why there should have been so much agitation over the 
private member's Bill which was pending before the House, He also sought 
to remove the misgivings of some members that the Bill had the Prime 
Minister's personal approval, On the contrary, the Prime Minister had 
made his views on the subject very clear by stating in public that he did 
not approve of some of its provisions. 
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Mr. Chandrappan (CPI) wanted to know whether it was not clear to the 
Government that “imperialists," who were interested in “de-stabilisation" 
of conditions in the region, were behind the Mizo insurgents. He aileged 
that the U.S. and China were giving arms to the insurgents. 


Mr. Patel regarded the suggestion of “imperialists working for de-stabilisa- 
tion" as a “figment of imaginatiwm,” but he would not categorically deny 
the hand of imperialists. “It miy te there," he said, and invited Mr. 
Chandrappan who, he felt, had some proof of involvement of the imperialists, 
to pass it on to the Government. 


About the criticism by the members that the economic backwardness of the 
Mizos was primarily responsible for the umrest in that State, Mr. Patel 
said the Centre could assist the State with funds. But the implementation 
of the development programmes rested with the State Government. 


Earlier, Mr. Patel said the Government was determined to see that the 
misguided elements in Mizoram were not allowed to disrupt the nov-mal life 
of the Union territory and to harass and intimidate the law-abiding citizens. 


Security Forces Strengthened 


Mr. Patel said that in consultation with the Defence Ministry, the strength 
of the security forces had been increased to deal with the situation firmly. 


The Government had declared the MNF unlawful, because it had openly declared 
as its objective the formation of an independent Mizoram. It had been 
employing an armed force, to attack the security forces end the civil 
Government and the citizens and indulge in acts of arson, loot and intimida- 
tion. It had maintined contacts with foreign countries to secure financial 
assistance and arms.--UNI. 


PTL reports, 


Tue Rajva Sabha members urged the Government to build new bridges of under- 
standing and try for a political solution to the problem of insurgency. 


Calling attention to “increasing lawlessness in Mizoram and the North-Eastern 
region of the country, threatening its security and integrity,” the members 
from all sides cautioned the Government against treating it only as a law 
and order problem, 


Vhina Providing Money and Arms 


In the Rajva Sabha, replying to the debate on a calling-attention motion, the 
Minister of State, Mr. Dhanik Lal Mandal, disclosed that the outlawed 
Mizoram National Front had its headquarters in Bangladesh, and that China 
was heavily financing the Mizos and supplying arms to them to create trouble 
in the sensitive North-Eastern Region, 
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Mr. Mandel, however, denied that there was American involvement in the 
trouble, but said the c2ptured Mizos had confessed that they were operating 
from their headquarters in Bangladesh, and that all kinds of assistance was 
coming from China. 
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MIZO FRONT OUTLAWED, LALDENGA ARRESTED 
Madras THE HINDU in English 9 Jul 79 p 1 
[Article by G.K. Reddy] 


[Text] The Mizo National Front and its allied organisations, which are 
held responsible for the current insurgency, have been declared unlawful 
and their leader, Mr. Laldenga, who has been kept under virtual house 
arrest in Delhi for the last two years, was taken into custody this morning 
and charged with sedition. 


A notification issued by the Home Ministry late last night, and published 
in the Gazette of India extraordin:ry today, said that this action had been 
taken under the Unlawful Activities (Prevention) Act, 1967, following the 
recent intensification of violent activities by the Mizo National Front. 


It was pointed out that the Mizo National Front which had as one of its 
objectives the secession of Mizoram from the Indian Union, had launched a 
"Quit Mizoram" campaign calling upon all non-Mizos to leave the territory 
by July 1 and, in a bid to enforce this threat, it had taken recourse to 
violence. 


The notification also said that, to achieve these unlawful objectives, the 
MNF had been maintaining contacts with foreign countries and securing arms 
and financial assistance from them, Though it did not name them, the 
reference was quite obviously to China which had trained and equipped the 
Mizo insurgents in the past. It did not indicate whether the accusation 
related only to previous contacts of the MNF with countries like China or 
whether there was evidence of any fresh assistance from such foreign sources. 


The MNF had signed an agreement with the Central Government on July 1, 1976, 
accepting Mizoram as an integral part of the Indian Union and agreed to 
settle all its problems with the Centre within the framework of the 
Constitution. The MNF also pledged itself to abjure violence, suspend all 
insurgent activities and surrender arms as part of this settlement, 


But when it came to implementing the agreement, the MNF started dragging 
its feet, evading the surrender of arms and continued to indulge in violent 
activities while repudiating responsibility for such actions. 
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Violence Even During Talks 


Mr. Laldenga was called to 

Delhi for talks with the Covern- 
ment during the Emergency in an 
effort to resolve the remaining 
differences, if any, and find a 
solution to the problem of con- 
tinued terrorism in Mizoram. The 
Government came to know that, 
while he adopted a reasonable 
attitude during the discussions, 
he was sending out secret messages 
to his followers to keep up the 
insurgency in Mizoram. 


So Mr. Laldenga had to be placed 
under virtual house arrest in 
Delhi to prevent him from return- 
ing to Mizoram. He was formally 
charged today with sedition, 
preaching secession and waging 
war against the country, after 
the issue of the notification 
banning the MNF, the so-called 
Mizo national amny and its allied 
organisations. 














INDIA 


CENTRAL FUNDS PROMISED FOR MIZORAM 
Madras THE HINDU in English 11 Jul 79 p 9 


(Text] NEW DELHI, July 10.--The Government of India has given highest 
priority to the development of the North-eastern States, including Mizoram, 
and will make available whatever funds are required for the purpose, the 
Home Minister, Mr. H.M. Patel, told the Lok Sabha today. 


Mr. Patel was participating in a discussion on a call-attention motion on 
Mizoram moved by Mr. Vayalar Ravi of the Congress and three others. The 
motion was on the "reported serious political crisis developing in Mizoram 
and the decision of the Government to ban the Mizo National Front and arrest 
its leaders." 


Mr. Patel said that if talks with the Mizo National Front were suspended in 
March 1978 it was because the front had failed to keep its promise to abjure 
violence and surrender arms. As for the recent action, the Government had 
no alternative but "to see that these people who are virtually insurgents 
are controlled." 


The Minister said that Brigadier Sailo had been elected leader of the largest 
party in a free and fair election, Against that background, it was 
"extraordinary" to charge that the Centre was favouring him. "Are we to 
bypass him?" Mr. Patel said that the MNF had clearly decided to use as much 
violence as possible to unseat Brigadier Sailo's Government. "Therefore, 

it has been declared unlawful." 


On a charge by a CPI member that there was “imperialist and Chinese 
intervention in support of the insurgents in order to create destabilization 
in that area," Mr. Patel said it was a figment of the member's imagination. 
liowever, he said later that he would welcome any specific information the 
member might have to support the charge. "We have no information to that 
effect," he said. 





The MNF and its allied organization, he said, had been declared unlawful 
on July 7 under the Unlawful Activities (Prevention) Act, 1967. Mr. 
Laldenga, president of the MNF, had been arrested on July 8, 
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The Minister said the Government had taken these steps because "the MNF had 
openly declared as its objective the formation of an independent Mizoram 
comprising the Union Territory of Mizoram and the adjacent Mizo and Kuki 
areas of Manipur and Tripura. In furtherance of its objective, the front 
has been employing an armed force, namely the so-called Mizo National Amny, 
to attack security forces and the citizens in Mizoram, Cachar district, of 
Assam and Manipur and indulge in acts of arson, robbery and intimidation. 


"In pursuance of its aforesaid objective, the front issued notices to all 
non-Mizos to leave Mizoram by July 1, and in a bid to enforce the said 
notice, members of the front have taken recourse to violence and murder. 
It has maintained contact with foreign countries with a view to securing 
financial assistance and assistance by way of arms, equipment and training 
for the so-called Mizo National Amy and has secured such assistance." 


Mr. Patel said the Government was determined to see that such elements were 
not allowed to harass and intimidate law-abiding citizens in the Union 
Territory. 


Mr. Patel said that as a result of the talks he had with Brigadier Sailo 
on July 3, the strength of the security forces had been "suitably increased 
to deai with the situation firmly. Orders suspending the operations by 
security forces in Mizoram have also been revoked," 


He said Brigadier Sailo was keen that development of the Union Territory 
should go ahead despite peace not being fully secured. 
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TAX CONCESSIONS IN PACT WITH LIBYA 
Madras THE HINDU ir Euglish 7 Jul 79 p 6 


[Text] India is likely to have a bigger role to play in the industrial 
development of Libya in terms of a protocol signed here today by the 
Industry Minister, Mr. George Fernandes, and the Electricity Minister of 
the North African country, Mr. Juma El-Arbash. 


To facilitate closer economic cooperation between the two countries, the 
Governments of Libya and India will provide mutual taxation benefits. 

Tax concessions will be available for Indian firms, personnel and shipping 
and air services operating in Libya. 





The protocol, which was signed at the end of the second session of the 
joint commission of the two countries, visualised several fields in which 
India can play a greater role. Indian firms will soon begin negotiations 
with the Libyan authorities for the construction of two electricity centres 
estimated to involve an outlay of Rs. 100 crores, 


Indian firms would also participate in tenders for the construction of two 
labour training centres, while the Indian Railway Construction Corporation 
(IRCON) and Rail India Technical and Economic Services (RITES) will 
participate in several Libyan railway projects. IRCON will also negotiate 
for manufacturing railway sleepers. 

The joint commission was satisfied with the work of the Indian firms engaged 
in the construction of irrigation projects in Libya. Indian experts would 
soon go to Libya to investigate the possibility of implementing agricultural 
projects in the Kurfa and Sarir areas in particular. 


Sites for the construction of two hotels each with 100 beds have been 
located and the National Building Construction Corporation will negotiate 
for these projects. Their estimated value is Rs. 35.5 crores, 


The management contract for the El-Homs-II cement factory has been awarded 
to an Indian firm and is expected to be completed by August. 
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PTI reports: 


With the new proposals on the pipeline and those already contracted, the 
cost of Indian projects in Libya goes up beyond RS. 2,000 crores. 


More Oil Sought 


Speaking after signing of the protocol Mr. Fernandes said: "we need more 
oil and I am sure it will be forthcoming." 


The question of long-term contract was discussed by Mr. H.N. Bahuguna, the 
Petroleum Minister with the Libyan Minister as a result of their talks at 
Tripoli. Libya offered to supply two million tonnes of oil for the current 
year . 


A special Indian team will go to Tripoli again soon to discuss the question 
of long-term contract, the Libyan Minister told newsmen. 
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TRADE AGREEMENT WITH CUBA SIGNED 
Madras THE HINDU in English 11 Jul 79 p 6 


[Text] India and Cuba on Monday signed a trade agreement for developing 
and promoting economic and commercial relations between then. 


Apart from setting up a joint Cuba-India committee, the agreement provides 
for an indicative list of export products of Cuba and India. 


The export products from Cuba include nickel oxide/sinter, cement, steel 
balls (forged), equipment and rayon fibres. 


Exports from India include tyres, chemical and pharmaceutical products, 
spices, dyestuffs, sugar mill machinery, copper wires and tubes, electric 
and telephone wires/cables, machine tools, rail and transport equipment 
and handtools, 


The agreement follows discussions between a Cuban delegation headed by 
Dr. Carlos Rafel Rodriguez, Vice-President of the Council of State, 
Deputy Prime Minister and member of the politburo of the Communist Party 
of the Republic of Cuba with the Commerce Ministry delegation. 


The delegation has shown particular interest in buying from India sugar mill 
machinery, railway wagons and coaches, electric items, pharmaceutical indus- 
try and textile machinery. 

It has also shown interest in joint collaboration on mass communication, TV 


and radio education programmes and industrial and construction projects in 
third countries,.--PTI. 
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STEEL TARGET ACHIEVEMENT UNLIKELY 
Madras THE HINDU in English 10 Jul 79 p 13 


(Text] India's battle to achieve the annual steel production target of 
7.4 million tonnes in 1979-80 seems to be almost a lost case. 


Admitting this, a spokesman of the Steel Authority of India Limited 

(SAL) told PTI in an interview here on Sunday that on account of the coal 
crisis, the steel plants continued to operate on “restricted over pushing 
rate," 


The steel experts described the restricted rate of over pushing as 
dangerously low, because of the threat faced by the refractory lining of 
the coke ovens due to thermal shocks resulting from frequent adjustment 
of operations because of the fluctuating coal supplies. 


Mr. S.K. Bishnoi, Senior Manager (Public Relations) of SAIL said at the end 
of the first quarter of 1979-80 all the integrated steel plants had suffered 
a production loss of 2.56 lakh tonnes of salable steel, 


The Rourkela Steel Plant, he pointed out, was now nearly 47,000 tonnes 
behind its target which the plant had to make up in the next nine months, 
To do so, the plant had to push its salable steel production rate from now 
on to produce 9.40 lakh tonnes in the next nine months against the target 
of 8.93 lakh tonnes. 


Mr. Bishnoi said the plant operating personnel and the trade unions are 
still confident that given the required input they should be able to keep 
up their annual plan of producing 1.17 million tonnes of salable steel. 


He, however, pointed out that to match this effort, the plant would require 
an additional 1.16 tonnes of coking coal over and above the planned receipts. 
Their hope of meeting the annual production plan seemed to be receding on 
account of the continued unsatisfactory rate of coal supplies. 
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t was doubtful if all the integrated steel plants together could keep to 
the annual target of 7.4 million tomnes of salable steel as there did not 
seem to be any sign of improvement to the coal supplies. On the contrary, 
supplies had shown a sharp decline after a slight pick up in May. 


To achieve the proposed 15 percent increase in the current year's steel 
production and to which the trade unions had pledged full support during 
the wage agreement, the plants should now start getting over 46,000 tonnes 
of coking coal daily. 


Against this, the supply position during the last three months had been 
between 35,000 tonnes and 33,000 tonnes daily. 


According to the Coal Controller's programme, the supply in July would be 
of the order of 38,500 tonnes per day. 


Power Cut Hits DSP Output 


Production in Durgapur Steel Plant (DSP) was affected by heavy power cut 
and low stock coal coupled with industrial relations problems, according 
to a DSP release. 


Production of ingot steel at 71,388 tonnes during the month was, however, 
marginally better compared to the previous month, 


Power cut had its impact on various units and as a result, production loss 
of salable steel and sinter amounted to 13,893 tonnes and 28,360 tonnes 
respectively. Coal shortage, affected washery production to the extent of 
9,353 tonnes in terms of output. In coke ovens, pushing had to be held 

in check due to low stocks and poor receipt of coal, 


During the month, despatches to Assam and South India suffered due to 
cailway restrictions. The plant despatched 46,901 tonnes of salable steel 
fulfilling 50.9 percent of the target. 
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COAL SUPPLY WILL IMPROVE AFTER AUGUST 


Madras THE HINDU in English 4 Jul 79 p ll 


(Text } . 


“ MADRAS, July 4 

The backlog in the coal move. 
ment to cement, fertilizer and 
Other industria! units is likely to 
be cleared by the end of August. 
By that time monsoon would be 
in full swing and hydel power 
Stations would be active which 
would enable the Railways to con- 
Centrate less on movement of coal 
to thermal! stations and improve 
Bovieg® movement to industrial 
60 


This imistie picture was 
given by Mr. M. Menezes, Chuoir- 
man ~ nonty 2 Board and Mr. S&S. 
N. Sacndev, Member (Traffic) herve 
on Tuesday. They to'd newsmes 
that some backlog in the move- 
ment of coal to cement and other 
industries had resulted because 
the main effort in the last few 
months had been transporting 
coal to power houses. 


From April the Rallways had 
been able to reach coal to every 
power house in the country and 
no power house had to shul-down 
due to want of coal, they said. 


Me Sachdey said no cement 
lant in south had to close down 
ause of shortage of supply of 
coal Brick making units were 
facing some difficulties and tne 


Raiways were going into the 
question of how to coordinate 
movement 


Mr Meneres said as decided at 
the June conference of yer | 
Managers, memoers of the na«il- 
way Boord were visiting renal 
Railways and holding discussions 


with Divisional Managers to re- 
‘move botlienecks. Monitoring cells 
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had been created to ensure pro 
movement of coal from pit 


The long range plan for move 
ment of bulk commodities like 
cement and raw materials for 
Steel plants was to provide block 
rakes and proper linkage between 
wer houses and coal fields. The 
ailways were also going in for 
higher payloads “We want to in- 
crease the throughput w.:hout in- 
creasing the line capacity, The 
new box wagons being Manu- 
factured at Golden Rock were 
meant to achieve this purpose. 


The Chairman and members of 
the Railway Board held = discus. 
sions with the Genera] Manager 
and heads of departments of Su- 
thern Ra.lway on Tuesday. They 
aso received representations from 
trace union leaders. 


Comfortable Position 


The Union Minister of State ‘c* 


Energy, Mr. Janeswar Mushra, 
said on Tuesday that the coal 
movement had improved =  consi- 


Gerably, and in the coming montns 
the position would be much be'tter 


with the beip of the Railway 
Ministrv 
Vr. Mishra, who was here on 


his way to Neyveli, told newsmen 
that he could confidently sav tnat 
the coai proviem would be 
“licked” before the end of the 
year. He said the Railway Ministry 
had aiso assured that the coal 


movement wou'd not suffer due to 
shortage of wagons. 


He pointed out that his Ministry 
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was monitoring availability 
of coal for ee pants 
in the country and efforts were 
also being made to see that no 
plant was closed down for want 
of coal. The previous Ministry 
gave precedence to the movement 
of passenger traffic and this was 
being altered now in favour of 
freight. The defects, if any, snould 
go to the previcgus regime, which 
had created various difficuiises 
end hurdles, he added. 


Asked about the future of the 
Janata Party in the context of 
the Union Veputy Prime Minister, 
Mr. Charan Singh, parting with 
Mr. Raj Natwin, the Minister 
asserted that the Janata Party or 
the erstwhile BLD group, if anv 
such group existed now, would 
not suifer in any way. 


He said there were differences 
in the functioning of tae Janata 
Party and the Congress (1), which 
hac broken into several parties 
ena groups. He maintained were 
were bound to be ideological 
diderences within the Janata 
larty, Out this aid not mean iaat 
the party would break up. 


When his attention wes drawn 
to the criticism of the West Be 
gal Caief Minister, Mr. Jyoti Basu, 
that the administration was sat @ 
Standstill becwuse of infighting in 
the party, Mr. Mishra said a [act- 
finding committee could be set yo 
fo go into the charge. tie was 
of the view that despite difleren- 
ces of opinion among lewcers, 
developmental activities had beew 
going fastly. 
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PRODUCTION AT EASTERN COALFIELDS HAS DROPPED IN RECENT MONTHS 
Calcutta THE STATESMAN in English 4 Jul 79 p 9 


[Text] Production in the Eastern Coalfields has gone down during the 
first three months of this financial year compared to the same period 
last year. Power shortage and labour unrest are said to be the two main 
reasons for it. 


Production in April, May and June this year was 1.63, 1.57 and 1.60 mil- 
lion tonnes, respectively, against 1.86, 1.72 and 1.73 million tonnes 
during the same months last year. In March 1976, the Eastern Coalfields 
achieved the highest-ever monthly production of 3.11 million tonnes. 


Despatches, it was learnt, have also dropped because of the fall in pro- 
duction. The despatch in May this year was 1.53 million tonnes, against 
1.84 million tonnes during the same month last year. The despatch in 
April this year was 1.56 million tonnes. 


Altogether 9,085 wagons were detained beyond the stipulated time in May 
this year. About 19% of the detention was caused by a dearth of loaders 
and 10% by the shortage of coal. Labour trouble and wildcat strikes were 
responsible for 8% of tae delay. Unscheduled placements and supply of 
defective wagons by the railways led to about 28% of the detention of 
wagons in May, it was stated. 


Productivity in the mines has also been affected by incidents of gherao 
and assault on officers by workers and local unemployed youths seeking 
jobs and other facilities from the authorities. Interunion rivalry is 
yet another reason for the current fall in production. 


Meanwhile, industrial consumers resent the shortage in coal supply. 
According to chambers of commerce sources, some of the cement manufac- 
turers have been forced to cut their production for lack of adequate 
supply. The cement industry requires about 500,000 tonnes of coal every 
month, but it now receives only 50% of its requirement. 
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Steel, textile, jute and paper are some other industries which have 

been badly hit by the coal shortage. The power plants in western India 
are working below capacity for lack of coal supply. A paper mill in 
Andhra Pradesh was allotted only 150 wagons in June, against its require- 
ment of 700 wagons. 


Eastern Coalfields sources said that the shortage of wagons was the main 
reason for the drop in supply. At present its average daily requirement 
is 2,350 wagons but the railways are allotting on an average 1,600 
wagons a day. The actual placement is 1,581 wagons a day, the sources 
added. 


The pit-head stock of the Eastern Coalfields, which was earlier estimated 
at 3 million tonnes, is now calculated to be 2.2 million tonnes. The 
book-stock of 800,000 tonnes has been written off, it was stated. 























BRIEFS 


GRAIN PRODUCTION SETS RECORD--New Delhi, June 29--Grain production in 
India this year has touched 130.5 million tonnes, the Union Agriculture 
Minister, Mr Surjit Singh Barnala, announced here today. He told report- 
ers that it was gratifying that all-time high increases were reached in 
both wheat and rice in the agriculture year ending tomorrow. According 
to the latest estimates, wheat production was 34.7 million tonnes and 
rice 53.79 million tonnes. The production for 1978-79 marks an increase 
of 4.9 million tonnes over the 1977-78 figure of 125.6 million tonnes. 
[Text] [Calcutta THE STATESMAN in English 30 Jun 79 p 1] 
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INDONESIA 





WARNING ISSUED ON JAPANESE RED ARMY MEMBERS 
Jakarta KOMPAS in Indonesian 8 Jun 79 p 12 
[Article: "Warning Issued by Japanese Consulate General in Surabaya" ] 


[Text] The Japanese consulate general in Surabaya warned on 6 June that a 
lookout should be maintained for a number of members of the Japanese Red Army 
who are now at large and quite possibly in Southeast Asia, The consulate 
general advised that the Red Army had threatened to take action against 
Japanese ambassadors and JAL aircraft, Also, it is possible that it will 
attempt to Jisrupt the conference of ASEAN foreign ministers which will be 
held in Bali early in July and the meeting of the seven developed nations 
scheduled to be held in Tokyo the end of June. 


The consulate general released the photographs of 15 members of the Red Army 
and advised that a watch should be kept for these persons, 


Top row, left to right: Fusako Shigenobu (155 cm, 28 September 1945), Haruo 
Wako (177 cm, 12 June 1948), Osamu Maruoka (162 cm, 20 October 1950), Jun 
Nishikawa (169 cm, 8 August 1950), and Kazuo Tohira (174 cm, 9 February 1953). 


Middle row: Junzo Okadaira (175 cm, 9 February 1949), Yoshiaki Yamada (176 
em, 1 January 1949), Kunio Bando (165 cm, 10 January 1947), Hisashi Matsuda 
(170 cm, 30 August 1948), and Norio Sasaki (170 cm, 27 August 1948). 


Bottom row: Tsutomu Shirosaki (172 em, 5 December 1947), Hiroshi Sensui (157 
em, 10 March 1937), Akira Nihei (171 cm, 1 March 1946), Ayako Daidoji (162 cm, 
20 October 1948), and Yukiko Ekita (153 cm, 19 December 1950). 


According to the Japanese consulate general, most of these people were freed from 
prison to secure the release of hostages seized by their comrades. Nishikawa, 
Tohira and Sasaki were released as a result of the incident in Kuala Lumpur 

in 1975, and Okudaira, Yamada, Bando and others as a result of the Dacca in- 
cident in 1977. 
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INDONESIA 


NUCLEAR EXPERT COMMENTS ON HARRISBURG ACCIDENT 
Jakarta KOMPAS in Indonesian 4 Apr 79 p l 


[Article: “Our Nuclear Reactors Are Safe. They Are Only Small Experi- 
mental Reactors" ] 


[Excerpts] The leak which occurred at the U.S. PLTN (Nuclear powered 
generator) is a blow to the nuclear program in general. But the situation 
shouldn't be considered too disturbing since I'm sure the problem can 

be solved. Budi Sudarsono, staff expert at BATAN (National Atomic Energy 
Agency), said this on 3 April. 


He added that some of the PLTN reactors have been in operation tor over 

20 years. “And these are still operating safely." He also said that during 
the disaster at the reactor, for the first time radiation had escaped 
from a unit. However, he didn't deny the possibility of a similar disaster 
occurring in the sosialist countries. 


BATAN still hasn't received any clear data on the incident at Harrisburg, 
Pennsylvania. President Carter did visit the site a short time after 

the leak occurred. But just how large a dose of radiation escaped, or 

the exact location of the leak, etc, still await evaluation to be made later. 


The Philippines, for example, is in the midst of building a PLTN. Con- 
struction must meet the standards in effect in the U.S. But on the other 
hand, if they wanted to build a PLTU (steam powered generator) they don't 
need to meet any safety standards if effect in the U.S. even though a 
PLTU can polute the human lungs. And if West Germany or Britain decided 
to sell a nuclear reactor, the buying country would have to meet the 
safety standards in effect in the selling country. 


He added that our own reactors in Bandung and Yogyakarta aren't dangerous 
to the people in those areas. This is because they are experimental re- 
actors with only around 1 kw capacity and so much smaller than a PLTN. In 
addition all the safety features of the two reactors meet the standards 
required by the International Atomic Energy Agency. 











The design of the Bandung Atomic Reactor Center was made so that its 
fuel can extinguish itself. Even though the fuel used can ignite itself, 


one of its charac*eristics is that it can also extinguish its own ac- 
tivities. 
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INDONESIA 


INFLATION RATE OF 11.82 PERCENT IN FISCAL 1978 





Jakarta KOMPAS in Indonesian 2 Apr 79 pl 
f[Article: “Inflation Rate 11.82 Percent in Fiscal 1978"] 


[Excerpt] The Indonesian inflation rate during fiscal 1978, from 1 April 
1978 through 31 March 1979 was 11.82 percent. "This means we have been 
able to hold down the inflation rate despite the price adjustments which 
followed issuance of the 15 November 1978 policy." Minister of Trade and 
Cooperatives Radius Prawiro said this at his office on 31 March. 


The inflation rate for fiscal 1978 however, can't just be compared with 
that of the previous fiscal year, because during fiscal 1977 Indonesia 

didn't adjust the exchange value of its rupiah against the dollar. But 

there was a revaluation in fiscal 1978 which resulted in pric adjust- 

ments for various commodities sold to the public. 


According to the minister, the largest part of the 11.82 percent increase 
in the inflation rate occurred from November 1978 to March 1979. "But the 
largest concentration of increases took place in January and February 1979. 
During those 2 months the price adjustments reached the public,” he said. 


And for the 2 month period of January and February alone, the inflation 
rate increased 5.5 percent. "This had a great effect on the 11.82 percent 
figure,” he added. 


"What commodities most contributed to the increase in the inflation rate 
to 11.82 percent?" asked KOMPAS. 


"That's hard to say. I would have to study the data first. However, the 
inflation rate is figured based on changes in 62 types of goods and ser- 
vices, which have been established as a guide to figure the inflation 
rate in Indonesia," said Radius Prawiro. 
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INDONESTA 


HARYONO EXPLAINS BASIS FOR OIL PRICE INCREASES 
Jakarta HAPIAN UMUM AB in Indonesian 1 May 79 pp l, 2 
[Article: "Oil Price Increases Won't Affect Indonesian Sales Abroad" ] 


[Excerpts] The additional price increase for Indonesian crude oil begun on 
1 May 1979 will not adversely affect sales of Indonesian oil abroad, accor- 
ding to Pertamina [National Oil and Natural Gas Co] general director Piet 
Haryono. 


Speaking to ANTARA in Jakarta on 28 April, Haryono said "Before the price 
was established, we reviewed in detail conditions in the overseas oil 
markets, particularly in Japan and the U.S., which are the main countries 
to which Indonesian oil is exported. The markets in those two countries 
can easily handle the prices determined by Indonesia." 


"So, there is no need for concern. Those we deal with won't go to other 
countries, because we have only fixed the price in accord with present 
world oil market conditions," said Pertamina's general director. 


He explained that in comparison to the price levels determined by other 
OPEC countries, the Indonesian oil prices going into effect on 1 May 1979 
are on an average higher that the "moderate" increases but lower than the 
"extreme" ones. 


In answer to the question of why Indonesia didn't increase oil prices 
drastically on 1 January and/or on 1 April 1979, Piet Haryono said "On 

1 January 1979 we increased prices in axact accord with the OPFC decision. 
At that time we didn't know for sure what developments would take place in 
the world oil market." 


When the market bagan to tighten up as a result of the interruption on 
[Iranian oil supplies, pressure forced prices upward, especially for "spot 
sales."' This caused the OPEC countries to hold a special meeting inGeneva 


at the end of March. 








The result of this meeting was the agreement to increase the price of Arabi- 
an Light Crude (oil standard for OPEC) to $14.546 a barrel. It was also 
decided that each member country could add on a premium as long as its 
market would take it. 


Piet Haryono explained that based on the OPEC decision, the price of Minas 
crude (oil standard for Indonesia) should have gone up to $15.20 a barrel 
on 1 April 1979. (That is the price based on the OPEC decision made during 
its conference in December 1978 which should have gone into effect in Oc- 
tober 1979 but which the special conference held in Geneva at the end of 
March decided should go into effect in April.) 


Indonesia, however felt that for Minas crude $15.20 a barrel was too low 
a price at markets in countries which buy Indonesian oil. "Therefore, we 
added 45 cents to the price so that beginning 1 April 1979 Indonesia estab- 
lished the price at $15.65 a barrel for its Minas crude oil," said Haryono. 





In mid April the middle east producing countries increased the price again 
above the level decided on by OPEC, some by more than $2 a barrel. 


After that, said Piet Haryono, Indonesia felt that its crude oil price 
was still too low and needed adjustment lest we suffer a loss. Pertamina 
then proposed to the government that prices be increased above the April 
price level. 


So through a directive by the Minister of Mining and Energy, the government 
approved an increase in the price of Minas crude from $15.65 to $16.15 a 
barrel to begin 1 May 1979, 


According to Piet Haryono, the steps taken in adjusting crude oil prices, are 
just a series of policy decisions by Pertamina leadership as regards selling 
its oii abroad. 


The underlying basis of the policy is that Pertamina is being used by the 
government to gei as much foreign exchange as possible on a continuing basis. 
"For me, what is important is the continuing sales which can guarantee the 
availibility of foreign exchange for the needs of national development," he 
added. 


So Pertamina feels that continuing sales to its customers are more important 
than making the last possible bit of profit. Included in this view, said 
Haryono, is that fact that "we can't expand our supplies too much. Our oil 


reserves are small and our sales are determined by contracts." 


"So, it can be appreciated that we aren't going in for "spot sales" as 
this isn't Indonesian government scticy. 











Asked about the present sales of Low Sulphur Waxy Residue, Pertamina's gene- 
ral director said that sales of residue are going well and there is no 
longer any problem of having to store it in tankers. 


"We used to have a hard time selling it for $12 a barrel. Now the price is 
$15.75 a barrel and there are many buyers," he added. 
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INDONESIA 





DEDICATION OF NATUNA OFFSHORE OIL FIELD 
Jakarta KOMPAS in Indonesian 5 Apr 79 p 2 
[Article: "Natuna Offshore Oil Field To Be Dedicated By President") 


[Excerpt] According to plans President Suharto will dedicate the Udang 

offshore oil production field located in the South China Sea off Natuna 
on Saturday 7 April. The Udang oil field, located in Block B work area 

in the Natuna waters, is being exploited by Conoco (Continental Oil Co) 
on the basis of a production-sharing contract with Pertamina [National 

Oil and Natural Gas Co} signed on 16 October 1968. 


Because the site of the Udang field is isolated, the dedication ceremony 
will be symbolically held at Pertamina's central offices on East Merdeka 
St in Jakarta. But by using the Palapa satellite system, those invited 
will be as if present at the oil field site. The dedication ceremonies 
being conducted at the two widely separated locations will be a "first" 
in Indonesia. 


Conoco has started oil production at the Udang field. This is the first 
commercial production in the Natuna offshore waters. The first develop- 
mental well, Udang A-1l, has recently produced oil with low sulphur con- 
tent and a,density of 39 degrees API at a capacity of more than 5,000 
barrels a day. If the drilling of the other eight production wells can 
be completed by the end of this year, the scheduled production level of 
the field is expected to reach 20,000 barrels a day. 


The Udang field is located approximately 200 miles northeast of Singapore 
and 600 miles north of Jakarta. Because the site is isolated, the project 
has had to use joint offshore production and storage facilities. 


To connect the largest production and drilling terminals in Indonesia, 
the Conoco group has obtained a tanker of 93,000 dwt for oil storage and 
living quarters for the tanker's crew. The tanker which has been named 
the “Udang Natuna” can hold more than 1/2 million barrels of oil and 
will be anchored permanently near the production terminal. The crude oil 


ie 











from the Udang field wells will flow through pipes to the storage tanker 
and will then be loaded into other tankers for export. 


Conoco acts as the director of the Udang field for a group of companies 
which have production-sharing contracts with Pertamina. The Conoco group 
is composed of Continental Oil Company of Indonesia, Getty Oil Inter- 
national (indonesia) Inc, Java Gulf Limited and Inpex Natuna Ltd. 


Meanwhile in a directive dated 14 March 1979, Minister of Communications 
Roesman Murjadin has issued a permit to Pertamina to use the storage 
tanker "“Udang Natuna" as a “special harbor facility." This is based on the 
consideration that this will further facilitate the export of offshore 
crude oil from the wells in the area. The location of the “special 

harbor facility", the storage tanker, is 106 degrees, 28 minutes, 53 
seconds east latitude and 04 degrees, o2 minutes, 14.5 seconds north 
longitude in the South China Sea. 
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INDONESIA 


WORLD BANK PRESIDENT PROMISES CONTINUED DEVELOPMENT SUPPORT 
Jakarta HARIAN UMUM AB in Indonesian 12 May 79 pp 1, 12 
f[Article: “World Bank Will Continue to Aid Indonesian Development" ] 


[Excerpt] President of the World Bank Robert S. McNamara said the World 
Bank will continue its efforts to aid Indonesian development, particularly 
in the agricultural and rural development sectors. This includes supporting 
projects for transmigration. 


The clarification by the head of the World Bank was given on his arrival from 
Manila at the Halim Perdanakusuma airport on the night of 10 May. 


He was met at the airport by Governor of the Central Bank Rachmat Saleh, 
Director General of Foreign Monetary Affairs Drs Sugito and several Bank 
of Indonesia officials. 


He said that in the 10 years he has headed the bank, loans totaling $2.5 
billion have been made to finance development projects. Two thirds of 
this aid has been used to finance projects in the fields of agriculture 
and rural development. 


The Indonesian government itself has made the commitment to finance related 
projects with its own funds totaling $15 billion. So the commitment to 
development is largely an Indonesian effort, daid McNamara. 


In addition, the World Bank has always been active in almost all sectors 
of development in Indonesia, such as in population planning and city 
development. 


In this regard, the Indonesian population project is one of the most pro- 
ductive to be conducted among developing countries. It has seen a significant 
decrease in the fertility rate. 


In addition, the World Bank has also aided Indonesia in expanding education- 
al facilities, increasing fertilizer production, developing its financial 
institutes, along with telecommunications, tourism and drinking water supply. 





The World Bank has set aside funds for the development of small businesses 
to help the small farmer and trader. 


McNamara said the next 5-year development period will still represent a 
heavy challenge for Indonesia, particularly as regards population increase, 
poverty, food shortages and unemployment. 


He will discuss with Indonesian officials, including President Suharto and 
Vice President Adam Malik, how best the World Bank can aid in both the 
financial and technical aid aspects. 


During the 5 days he will be in Indonesia, the World Bank president will 
visit agricultural projects in both East and West Java and a transmigration 
project in South Sumatra. 


This visit to Indonesia is his third since becoming president of the World 
Bank. 
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INDONESIA 


PLASTICS INDUSTRY AIMS AT ACHIEVING SELF-SUFFICIENCY 
Jakarta KOMPAS in Indonesian 2 Apr 79 pp 2, 3 
[Article: “Development of Plastics Industry During Pelita III") 


[Excerpts] During Pelita III [Third Five-Year Development Plan] efforts 
will be made to produce domestically all the basic needs for industries 

to produce plastics and synthetic fibers. This will include those basic 
industries which use natural gas and oil as raw materials on through those 
which produce ready-made plastic goods and the synthetic fibers for tex- 
tiles. 


Director General of Basic Chemical Industries Engr Hartarto told this 
to reporters on 31 March at the official opening of the newly expanded 
section of the PVC (Polyvinyl Chloride) resin (raw material for making 
plastics) plant owned by Standard Toyo Polymer Ltd. The plant is loca- 
ted at Merak, Serang district in West Java. 


He said that in order to produce all the basic materials for making plas- 
tics and synthetic fibers, the government plans to construct olefin and 
aromatics plants. The raw materials for these industries will come from 
oil and natural gas. 


Olefin is a basic material used in making plastics and comes from natural 
gas. The construction of the olefin plant is planned for Arun, Aceh. 


The location of the aromatics plant, which is a raw material for making 
synthetic fibers, is still uncertain. Even though efforts are being made 
so that construction of the olefin and aromatics plants can begin during 
Pelita III, completion of the projects will depend on the availability 
of c-oftal to be invested in these industries. If capital is not avail- 
at ¢ ruction will have to wait for aid funds. 


Speakir ‘xpressly about the plastics industry in Indonesia, Hartarto 
said that only one stage remains before a plastic producing industry 
will be a reality in Indonesia, one which would begin with the pro- 








duction of petroleum as the basic raw material and continue right on 
through the production of ready made plastic goods such as pipes, equip- 
ment, etc. The plastics industry only needs the construction of an olefin 
plant which can produce VCM (vinyl chloride monomer) and other kinds of 
plastic raw materials. VCM is the main ingredient mor making PVC resin. 


According to plans, the olefin plant to be built in Aceh, will be capa- 
ble of producing 110,000 tons of VCM. Present need for VCM for the PVC 
resin industry in Indonesia is around 54,000 tons per year. PVC resin is 
produced i- Indonesia by two industries, Standard Toyo Polymer Ltd and 
Eastern Polymer Ltd. Production capacity of the two plants has reached 
54,000 tons a year. This is produced from an equal amount of VCM. 


Standard Toyo Polymer Ltd was established in 1977. At that time its 
production capacity was 18,000 tons of PVC resin a year. Before any 
profit could be realized, the company suffered a loss because of the 

15 November government policy which increased the dollar's value against 
the rupiah. 


But the company has now expanded its plant so that present production in 
36,000 tons a year. The word force is composed of around 200 Indonesians 
and 13 foreigners. The company is a joint venture with Japan on a 50-50 
capital investment division. 
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INDONESIA 


FOOD SHORTAGES BLAMED ON LACK OF COOPDINATION 
Jakarta KOMPAS in Indonesian 2 Apr 79 pp l, 16 


[Article: "Malnutrition Need Not Occur If Supervision By Regional Govern- 
ment Agencies Were Stricter” ] 


[Text] Malnutrition, which is still being reported in the regions, really 
shouldn't occur if supervision by the regional government agencies con- 
cerned was stricter. "There is a big lack here and so we suddenly hear that 
malnutrition has occurred in the regions.” A national government official 
who has responsibility in this matter told this to KOMPAS in Jakarta on 

31 March. 


He said that to stop food shortages from occurring, a team to coordinate 
efforts to control and overcome natural disasters has been formed. It is 
composed of representatives from the department of social affairs, the 
department of internal affairs, the department of health, the department 

of agriculture and the Indonesian Red Cross. The team is operating on both 
the national and region levels. On the regional level, for example, at 
regional heaith centers or Red Cross branches, the team has stored supplies 
of needed materials so that at the first sign of any food shortage, steps 
can be immediately taken. 


"So if there are still reports of malnutrition in the regions, we oursel- 
ves are amazed. How can this happen when the supplies needed to control 
this are on hand?" According to an otficial who wished to remain unnamed, 
"If a food shortage were to occur. in a region where it was altogether 
unexpected, then it cou'd be understood.” 


"But this shouldn't happen over and over for example in the Lombok re- 
gion which is well known as a critical food region, so that some even 
die,” he added. 


He sa'td the department of social affairs, as the agency which has the 
respcasibility in this, already has a map of the regions which are listed 
as c‘itical food areas and those which are potentially so. "I'm sure these 











are available." 


But why are we still hearing reports of food shortages occurring? The offi- 


cial said this is possibly due to the lack of coordination between the re- 
gional agencies involved. "Often each agency only wants to wave its own 


flag."" He feels this isn't right as the result is that there is no overall 
or total supervision of the matter. 


He added that if there were cooperation, then in the beginning stages, the 
danger would be overcome through there being sufficient supplies at the 
regional agencies to meet the needs which would arise. And if they can't 
handle something themselves, they could report this to the national center 
to get help. Reporting too is often felt to be very lacking so that the 
national center only finds out things by reading the newspapers. 


But, according to the official, reports are often deliberately exagerated 
for specific purposes. 








INDONESIA 


DECLINE IN ECONOMIC GROWTH OF ADVANCED COUNTRIES SEEN 
Jakarta KOMPAS in Indonesian 2 Apr 79 pp 1, 13 
[Article: "All Factors Considered" ] 


[Text] The economic policy of 15 November doesn't need further revision, even 
though the economic growth of the developed countries has slowed down as a 
result of the sharp increase in the oil prices decided on by the 13 OPEC 
countries. The reason for this is that the 15 November 1978 policy was de- 
cided on after consideration was given to all factors which will affect 

the situation in the future. 


This statement was made by Minister of Trade and Cooperatives Radius Prawiro 
to reporters at his office on 31 March 1979. He was answering a KOMPAS 
question as to “whether the 15 November 1978 policy needs further revision 
because it is thought that a decrease will occur in the economic growth 

rate of the developed countries as a result of increased oil prices by OPEC 
countries.” 


According to Minister Radius, Indonesia had considered the possibilities 
which could occur during the next 5 years, the period of Pelita III [Third 
Five-Year Development Plan], when it issued the policy. Included in those 
considerations was the decrease in the economic growth rate of the developed 
countries. 


Current data indicated that following the recent OPEC conference in Geneva 

with its decision for a tairly large increase in the price of oil sold 

by the OPEC countries, the economic growth of the nine member countries 

of the EEC would slow down. EEC imports of oil would increase by $5 billion 
while its exports would decrease by $2.5 billion. Inflation would increase 

by 0.45 percent and economic growth would decrease by 0.4 percent. 


The same thing would happen in the U.S. and Japan, even though there is 
no actual data on the decrease in their economic growth rates. Still the 
feelings are that the business activities of these countries would be 
sluggish. 





The decrease in economic growth of the developed countries in turn will 
have an effect on developing countries, including Indonesia which supplies 
raw materials for these developed countries. So, there is a question mark 
as to whether the 15 November policy, which was intended to stimulate 
Indonesian exports, needs revision to take into account the decrease of 
economic growth throughout the world. 


Minister Radius said that since the decrease in the world's economic 
growth for the next 5 years has been taken into consideration in issuing 
the 15 November policy, what is important now is for the Indonesian 
business community to prepare itself to be able to continue to compete 
in world markets. This despite the decrease in economic growth being 
experienced by the developed countries. 


To do this, the minister said, businessmen must achieve better efficiency 
in holding down their production costs. At the same time, all of the 
State apparatus must provide help to the Indonesian business community so 
it can work towards being better able to compete in world markets. 


In addition, he said, all of the Indonesian people must continue to give 
support. “Inside the country, the public should reduce consumption and 
use of non essential goods." He also recommended that consumers cut down 
on the use of imported goods and replace them with goods produced nation- 
ally, which are cheaper. 


If this is done, the public will have funds which can be used to help 
increase domestic production. This will result in an increase of nationally 
produced goods and this will further increase domestic supplies while the 
surpluses can be exported. 


‘.swering a KOMPAS question as to whether Indonesian export targets need 
to be revised for next year as a result of the oil price increases by OPEC 
sad the decrease in the world's economic growth, Minister Radius said "the 
present export goals have been fixed after consideration of all factors 
relating to the world's economic growth.” 


o, actually, no revision is needed. What is needed is for Indonesian ex- 
rt commodities to be more capable of competing on the world market. 
.ith that the export goals can be easily reached. 


One goal during Pelita III calls for Indonesian non-oil exports to exceed 
oll exports. To accomplish this, industrial products must be exported as 

well as raw materials. Increased exports of industrial products will also 
mean an increase of jobs. 








INDONESIA 


MINISTER CALLS ON PRIVATE SECTOR TO AID DEVELOPMENT 
Jakarta HARIAN UMUM AB in Indonesian 1 May 79 p 3 


[Article: "During Fiscal 1979, Private Sector Expected To Build Up Its 
Investment Funds To 13-14 Percent"] 


[Excerpts] State Minister for Supervision of Development and Environment 
Emil Salim explained that during fiscal 1979 the private sector is expected 
to build up its funds for investments to 13-14 percent of the GDP [Gross 
Domestic Product] so that it can help maintain the development rate at 

3.5 percent a year. 


In his directional speech at a workshop concerning efforts to complement 
government activities held in Jakarta on 30 April at which there were 
participants from the private sector, Emil Salim said that in a country 
like Indonesia which is still developing and which also has a shortage of 
capital, the government has the main role as supplier of funds for develop- 
ment. 


He said that if the government's development budget can also encourage ac- 
tivities in the private sector which in turn expands and is able to accumu- 
late capital, then the private sector's capital for investment would also 
be expected to increase. This increase would naturally help support our 
economic development at a faster rate. 


According to Emil Salim, this capital availble for development can greatly 
affect the rate of our development. The total GDP for fiscal 1979 is esti- 
mated at 26,920 billion rupiahs. This means the total investment by the 
government will be 12 percent of the GDP. So the rate of development could 
increase by as much as 3 percent a year. This would exceed the population 
growth rate of 2 percent a year. 


He said that when the investment role of the government lays a foundation 
for development on a level which makes possible the maintaining of material 
prosperity, then the role of the private sector in investment would be to 
motivate an even higher level of development in material prosperity by ex- 
ceeding the population growth rate. 




















The minister stressed that to make these things achievable the government 
is determined to use the national budget as effectively as possible, 
while at the same time to make possible the development of the private 
business community, especially for those classified as having weak econo- 
mies. 
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INDONESIA 


NO INCREASE IN INDONESIAN VOLCANIC ACTIVITY 
Jakarta HARIAN UMUM AB in Indonesian 14 May 79 pp l, 8 


[Article:"Katili:Despite Several Disasters, There Is No Increase in Volcanic 
Activity" ] 


[Excerpts] Even though several of the recent disasters have occurred in the 
areas surrounding volcanoes, there has been no increase in volcanic activity. 
"Things at present are normal," said Director General of General Mining 
Professor Dr J.A. Katili in an interview with AB at his office on 12 May. 


He said the disaster in the Dieng mountains was really the direct result 

of an earthquake. What happened near Mount Marapi in West Sumatra recently 
also had no connection with any volcanic activity and the landslide on 
Mount Kelut in East Java wasn't connected with any activity of that volcano. 


What is happening is that the volcanoes located east of Mount Krakatau are 
showing more activity than those located west of Mount Krakatau. At present, 
Katili said, he “isn't overly concerned about the volcanoes of Sumatra." 


In connection with the continuing tremmors around Mount Lawu in Central Java, 
Katili said that a team consisting of seven members is in the area to 
investigate matters. 


The investigations are intended to determine the location of the tremmors 
center, how much energy is being generated by them and their amplitude. 
From these investigations a conclusion can be drawn as to whether the 
tremmors of Mount Lawu are of vulcanic or tectonic origin. 


Even so, he stressed that based on historical records, Mount Lawu never 
has been active or errupted. “What is clear is that we must always be care- 
ful, even though the situation doesn't seem to call for caution,” he added. 


Touching on Mount Marapi in West Sumatra, Katili, who was flanked by two 
other volcanic experts, Engr Adjat Sudradjat and Engr Lik Pantiarto, said 
that the disaster which occurred there had no connection with any volcanic 








activity, even though Mount Marapi is still classified as active. 


The factors which caur:. the disaster include the closing up of many gulleys 
through dirt washings then the rainy season caused the traping of a large 
volume of water so t at the earthquakes which followed caused the landslide 
to take place. 


He added that the landslide which killed around 80 people was the first 

of its kind. By using this in the future, the character of Mount Marapi 

can be better studied and a kind of "disaster map" can be created to indicate 
the areas which might possibly be sites for such landslides. Another possi- 
bility would be to make a “disaster map" which showed the potential areas 
that would be affected by a volcanic erruption. 


A volcano near Mount Marapi that is still active is Mount Talang. Katili 
recalled that even volcanoes not active can errupt from time to time. "Who 
knows what is going on 10 km down inside the earth?" he asked. The erruption 
of Mount Agung in Bali occurred after the volcano had been dormant for more 
that 100 years. 


Katili still feels that his staff, equipment and budget are all too small 
to supervise 128 volcanoes throughout Indonesia. At present he only has 
10 volcano experts and 40 scientists. His total staff in the Directorate 
of Vulcanology is only around 300 people. 














LAOS 


COOPERATIVIZATION DRIVE ASSESSED, POLICIES CLARIFIED 
Shortcomings Cited 
Vientiane SIANG PASASON in Lao 15 Jun 79 pp 1, 3 


{Editorial: "Continue to Incessantly Establish and Improve Agricultural 
Cooperatives") 


[Text] Presently, agricultural cooperatives are almost at the stage of being 

a force in the development of agriculture and in the building of an independent, 
self-sufficient economy in our country. Therefore, one task that must not be 
neglected on the part of the party, army and the masses is that of putting 

all efforts incessantly into establishing and upgrading agricultural coopera- 
tives with fruitful results toward large-scale socialist production. This 

is the plan of foodstuffs production in 1979 set forth by the party and the 
state. 


As of now, more than 1,600 agricultural cooperatives have been established 
throughout the nation which include more than 16 percent of all farmers. 
Those are only initial results on the road to collective livelihood for our 
farmers whom we must continue to widely mobilize so that they may more 
clearly see their path and will join together voluntarily to establish 
agricultural cooperatives in their localities more than ever. 


In general, the establishment of agricultural cooperatives is related to a 
number of issues. However, in specific terms, there is only one issue: 

that of expanding production, raising higher the efficiency of production and 
bringing happiness and abundance to the farmers. All agricultural coopera- 
tives have these goals and use these guidelines as the yardstick to determine 
progress and to see whether the activities of a particular cooperative are 
correct or not. For example, when a cooperative is established if it is 
unable to expand production and production is still limited and is unable 

to improve the people's lives, it means that that cooperative is not only 
functioning incorrectly but is repeating its errors. In this case, exceptions 
should be made for circumstances beyond its control, e.gf., floods and drought 
such as those in the past for which there is no organization that could prevent 
losses in a cooperative. Be that as it may, we must admit that of the more 
than 1,600 cooperatives established and functioning from last year or previous 
years, the great majority of them are good, They are a clear mirror of the 
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party's policies concerning agricultural cooperativization and are doing 
well in the incessant program toward self-sufficiency in foodstuffs. On 

the other hand, there are a number of agricultural cooperatives that had 
been eatablished before or after the Central Committee Politburo resolution 
on agricultural cooperativization but were not in accordance with the 
provisional codes concerning agricultural cooperatives set forth by the 
Central Committee and the government. For that reason, operations within 
the cooperative achieve nothing or in some locations [the cooperatives] 
nearly break up. If not [broken up] no progress is made in production. 

What are the reasons for these problems? Certainly they may stem from many 
causes, but the one definite, decisive issue is that cadres in the localities 
or in the cooperatives are not grasping the spirit of the turn to agricul- 
tural cooperatives set forth by the party and the state, acting in an 
arbitrary manner which is the same as sabotaging the party and state policy, 
whether or not is intentional, Therefore, our task for the present is not 
only to continue mobilizing the masses to join in the widespread building of 
agricultural cooperatives, but we must also continue to pay attention to 
upgrading, improving and correcting the weaknesses of all cooperatives. 


we should do the utmost to avoid errors in establishing and carrying out 
activities of agricultural cooperatives, We must both work and learn lessons 
continuously, When it is known that errors are being made, urgent effort 
must be made to correct them right away without dissembling or covering up 
one's own mistakes and then lying about it which causes harm to the agricul- 
tural cooperative and the lives of the people in the locality. 


Je must continue to do two things: continually establish and upgrade 
‘ooperatives. Only by dofng so will agricultural production in our country 
make great new strides. 


More Party Work Needed 
Vientiane SIANG PASASON in Lao 15 Jun 79 p 2 


iA\cticle in “Party Knowledge Column": “Building the Ranks of the Cadres 
in Agricultural Cooperatives" ] 


[Text] One overriding issue in increasing party leadership in cooperatives is 

that of building and establishing party bases in every canton and building 

party cells in cooperative units, When all cooperatives are led by party 
-lls the control and guidance of the party at that time will be solid and 
movement will grow. 


At this time in the old liberated zones, for the most part each canton has 
a party chapter. Some cantons have a great many party members and have 
established a base-area party committee. In such cases an effort should be 
made to have a party cell lead the cooperative, 


\ny cooperative with three or more full party members should set up a party 
cell. In cases where a cooperative has only one or two party members, those 
members should join party cells of other cooperatives. 








Cantons with party chapters must struggle to see to it that each cooperative 
establish a party cell of at least two members. 


The problem that must be given more attention than others is the division of 
labor among the leadership of the agricultural cooperative. There must be 

an awareness that the cooperative is an important battlefield in the building 
of cooperatives in the countryside. Party organizations must have close ties 
with the cooperative. In case the leadership of the cooperative fails in its 
task of building socialism, party cadres with organizational ability must be 
sent to guide the agricultural cooperative. 


However, the administrative authority is equally important. Party cadres 
must be allocated in the following important areas of responsibility: 
administrative, and local military and public security committees. 


On the other hand, it is not necessary to bring all party members into the 
administrative apparatus. There must be appropriate divisions with the one 
group with good qualities leading the agricultural cooperatives. Above all, 
it must be party members who are in charge of such important tasks as 
accounting, technical sections and as chiefs of production boosting. 


The most vital issue demanding attention is that in the newly liberated 
zones there are many cantons and many cooperatives without a party base. 


At the canton level there are those places with party chapters, but there are 
no party cells in the cooperatives and there are no party members. Therefore 
in places where this condition exists, along with the task of beginning a 
cooperativization drive, a determined effort must be made to build a party 
base. The district-level party committee must send party cadres to assist 
the cantons to establish cooperatives and build party bases. In the process 
of that campaign, there will undoubtedly be top-quality people, diligent in 
their work, people who voluntarily turn to a collective livelihood and go 

all out to build thefr cooperative. Those people must be held together and 
given propaganda concerning the party. At the time when they meet all condi- 
tions, there must be a ceremony to bring them into the party. In the 
construction of a cooperative, there must be a selection of good people with 
an awareness of the party who will take responsibility as part of the 
cooperative committee and in all important tasks to do a good job of carrying 
out the cooperative’s work. After a period of observation during actual 
training, an induction ceremony may be held, 


Along with that, attention must be paid to establishing Lao People's 
Revolutionary Youth Union groups in each cooperative and in each village. 

A permanent hard-core committee of from five to seven people should be 
chosen from outstanding people with a spirit of awareness to be established 
as the foundation for carrying out the policies and to gradually create the 
conditions for joining the party. 





The resolutions of the 4th Party Central Committee Plenum of 1978 must be 
strictly applied in the setting of struggle goals for the coming 3 years. 

All party chapters must be aware of their all-round leadership role with no 
weak chapters. Efforts must be made to establish party chapters in all 
cantons in order to carry out those [Plenum] resolutions, Moreover, we must 
struggle from now until 1980 to create party chapters in all cantons in the 
newly-liberated zones. Subsequently, each cooperative must have a base-level 
party chapter. 


At this time, the work of expanding the party has the utmost significance, 
Every echelon of party committees must not only pay attention to the newly- 
liberated zones but must also pay attention to the old liberated zones with 
party bases and great numbers of party members in order to bring into party 
ranks a much greater number of good people. 


Although the task of expanding the party in the newly-liberated zones is 
being done with determination, attention must be paid to preventing enemies 
from infiltrating the party to commit gabotage. Attention must be pafd to 
the areas of politics and revolutionary more qualities. All established 
principles and regulations concerning membership expansion must be thoroughly 
carried out. 


in order to create conditions for promoting the cooperativization movement 
and party expansion, the province- and district-level party committees must 
be determined to send cadres within the next 2 or 3 years to the cantons 
still without party bases in order to build party bases in the agricultural 
cooperatives along with the task of bringing in new party members, That is 
the best way and is the heart of the resolution set forth in the 5th Plenum 
of the Party Central Committee concerning the task of building the party. 


Use of Private Property 
otiane SIANG PASASON in Lao 15 Jun 79 p 3 


‘\rticle in "Things You Should Know Column": "Solwing the Problem of Tools 
and Machinery in Agricultural Cooperatives") 


[Text] [Question] How should the issue of supporting agriculture with tools 
od machinery be resolved? 


nswer| Tools, plows and harrows alone which cooperative members brought 

th them into the cooperative must be for collective use. As for ordinary 
tools such as knives, machetes, large and small hoses etc., which cooperative 
members brought themselves for use in thefr own families, presently these 
ordinary tools are very scarce. If any location lacks the conditions to 
produce their own, the cooperative must contact the various stores in order 
to buy them for sale to their cooperative members in order to create the 

mditions for all cooperative member families to have sufficient tools to 
support the cooperative’s production, As for agricultural support machinery 








such as water pumps, machinery for plowing and harrowing and trucks, if the 
cooperative sees the need and has the means to establish the technical units 
to supervise the use of this machinery, the cooperative may buy it from the 
cooperative members. The price is tc be calculated as follows: 


Calculate the initial purchase price and subtract the depreciation to arrive 
at the current value. The cooperative will pay the member in {nstallments. 
In case the cooperative decides to use only a portion of the machine's 
capacity or will use it irregularly, the machine may be left in the control 
of the member and the cooperative will sign a binding contract to rent the 
machinery as needed, In the event the cooperative purchase machinery, a 
technical unit must be properly set up with regulations on the use of the 
machinery and its maintenance, In the past there have been a number of 
cooperatives which have taken in sewing machines, barbers and silversmiths 
without any organizational form to utilize their skills so they were neither 
developed nor used. This is not yet correct and has a negative impact on 
the daily lives of the masses. Bringing machinery into the cooperatives 
without careful, thorough pricing calculations will not guarantee the 
principles and the collective irterest and is not correct in terms of 
policies set forth by the party and the state. 


Private Produciion 
Vientiane SIANG PASASON in Lao 18 Jun 79 p 3 


[Article in “Questions and and Answers Concerning Problems of Agricultural 


Cooperatives Column": "Secondary Economy of Agricultural Cooperative 
Families") 
[Text] [Question] What are the benefits of secondary economic activity on 


the part of member families in cooperatives? 


[Answer] A secondary economy in cooperative member families is beneficial 

in helping the collective economy produce many more goods for society and 

in increasing the income for the cooperative member families. At present, 
cooperatives only produce rice, A number of secondary goods are still 

limited in scope. However, members need and are asking for many kinds of 
secondary crops for animal husbandry. They need fresh vegetables and fruit. 
For that reason cooperative members must be guided to wtilize their spare 

time to make a secondary family economy for member families. First of all 

they must plant secondary crops, starchy crops for human or animal consumption, 
artisan work and other cottage industries. 


[Question] What methods does the cooperative have of promoting this? 


[Answer] Concerning secondary economy among cooperative member families, 

the cooperative must set aside land for its members to make a secondary 
family economy. However, the planned number of days of collective labor 

that the members give to the cooperative each month for collective production 
must be guaranteed. 





In general, the cooperatives must guide all their member families in making 
a secondary family economy. This is something that must be done to improve 
the daily lives of the people, in order to play a part in boosting produc- 
tion for the society. However, this cannot have a negative impact on 
collective production and there should be no conflicts between the family 
economy and the cooperative economy. 


Distribution of Profits 
Vientiane SIANG PASASON in Lao 20 Jun 79 p 3 


{Article in “OQvestions and Answers Concerning Problems of Agricultural 
Cooperatives Column: "Distributing the Produce of Cooperatives") 


[Text] [Question] Just what are the principles of distributing a coopera- 
tive’s produce? 


[Answer] The distribution of all cooperatives’ products must be governed 
by the followin: 


--cooperatives must be alike in general distribution within the cooperative; 
there should not be separate distribution to each unit or production sector. 


1. General cooperative income is composed of unhusked rice, secondary goods 
and cash. 


2. There are three types of general distribution of a cooperative: Direct 
expenditures of handing over the production of all crop, animal husbandry, 
forestry and artisan trades sectors etc. 


Calculating work days for distribution: 


--.orkdays are credited for directly engaging in production of goods on the 
part of all crop, animal husbandry, forestry, artisan trades sectors etc. 
({aclude workdays spent in opening up new rice fields, restoring abandoned 
fields and in building bases). The number of workdays will be recorded by 
the production unit each day and then combined, 


-the supervisory cadres’ credited workdays each year should be held to 
> or 10 percent of the entire cooperative'’s workdays (the amount credited 
t» each person should be discussed and agreed upon by the cooperative in 
cordance with the documents in the study guides published by the Party 
entral Committee recently), to include workdays of those in day nurseries, 
seasonal workers, personnel transporting supplies and goods to the coopera- 
tive, workdays for local guerrillas on patrol to defend villages and fields; 
nurses taking care of the health of cooperative members and their families. 


Recently, some cooperativeshave credited workdays to cooperative members 
who have gone off to visit families, hospital patients, sick people, maternity 
patients and for other activities which do not support production in the 
cooperative. This is wrong and should not be factored in. As for sick 











people or maternity patients, if they are in serious difficulty and are 
facing shortages, a portion of the social product may be used to help them, 
but no workdays should be credited to them. 


Aside from this, each cooperative should direct its members in every 
sector to contribute a number of workdays per year to do things like build 
schools, hospitals, repair and construct roads in the villages and other 
activities for the public good. These are "work for society" days (they 
are not to be included in the workdays for distribution of produce). 


4. Method of distribution: After determining the total quality of income, 
subtract the expenses, and carefully factoring in the various categories 

of workdays for distribution, the distribution process is carried out as 
follows: 


--agricultural taxes are paid in accordance with the new provisions (if 
cooperative members are still collecting income from land, the cooperative 
calculates the amount, the tax is paid and then a further calculation is 
made subtracting the amount paid as agricultural tax by each family and 
member). 


--subtract 5 to 7 percent of the remaining portion for the treasury (if a 
cooperative has a large harvest, a larger portion may be subtracted for the 
treasury). Of the quantity subtracted for the treasury, 7 percent is held 
for expenses in expanding production, buying machinery, building machinery 
storage sheds, areas for drying rice etc, Another 3 percent is is held for 
expenses for the public good: buying equipment for day nurseries, fuel for 
members’ use in study etc, An amount may be subtracted to assist cooperative 
members in time of sickness, childbirth or hardship. Expenditures from the 
cooperative treasury must be clearly stamped in the account books, Every 

6 months there must be a report to the general assembly of the cooperative 
membership. 


Seven percent or more of the quantity for distribution will be given to the 
workers. No more than 30 percent shall be distributed to the elderly and 
children. In order to effect a fair distribution it is necessary to take 
into account the cooperative's income, the number of elderly and children, 
two things must be insured: persons directly engaged in production must 
receive more and an ordinary standard of living must be guaranteed for the 
elderly and children, In cases where there are elderly people and orphaned 
children without a place to live and disabled soldiers, an amount may be 
subtracted from the social fund to provide additional assistance to them, 
In the matter of distribution to cooperative members, the cooperative 
supervisory committee must make detailed calculations and submit a draft 
plan to the membership's general assembly for their approval. 




















Contribution of Co-or Members 
Vientiane SIANG PASASON in Lao 22 Jun 79 p 3 


{Article in "Questions and Answers Concerning Problems of Agricultural 
Cooperatives Column": ‘The Problem of Agricultural Cooperative 
Contributions" ] 


[Text] [Question] What is the form and method of organizing things to 
create funds for cooperatives? 


[Answer] An agricultural cooperative is a collective economic organization 
for working farmers. Therefore, it requires funds to carry out enterprises 
of agriculture, forestry, animal husbandry and other vocations. 


--when an agricultural cooperative is established, all cooperative members 
must contribute funds for use inthe enterprise's production (financial 
contributions should not be made on a per-capita or per-family basis) 


--in terms of the form of contribution when calculated only as money, some 
cooperatives stipulate that each member contribute 400 or 500 kip which is 
far too little. Some cooperatives require members to contribute 7,00) kip 
per capita, with members who give from 4,000 to 5,000 kip per capita 


--the method of contribution: This may be made in seed, cash, funds from 
the sale of cattle or buffaloes, it may be in machinery given to the 
cooperative and may be made in terms of labor. Very poor people, if the 
membership general assembly agrees, may contribute less than the stipulated 
amount or may contribute labor. On the other hand, someone with many cattle 
r buffaloes or a great deal of machinery to sell to the cooperative, may 
ontribute more than the stipulated amount. Because it is the cooperative 
which uses these funds in its enterprises, if a cooperative's member asks 
te .1eave the cooperative, he may withdraw the amount he contributed upon 
entering the cooperative as appropriate. 


Contributions to the cooperative must be carried out in accordance with the 

regulations and the calculations must be clearly recorded. These funds are 

the common property of the cooperative and also the required contribution 
the cooperative members, They have equal collective rights. 
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NEW COOPERATIVES FORMED IN VIENTIANE, OTHER PROVINCES 
Thong Om, Louang Namtha 
Viertiane KHAOSAN PATHET LAO in Lao 26 May 79 pA l 


[Text] Vietiane (KPL) On the 22nd of this month the people of three villag- 
es: Ban Thong Om, Namchang and Houakhoua, [Tasseng}] Thong Om Canton, 
{[Meuang] Namtha District, Louang Namtha Province were voluntarily motivated 
to establish an agricultural cooperative. It was composed of 91 families 
and had 180 hectares of rice fields, 277 buffaloes, 63 head of cattle and 

a number of carts, plows, harrows and hand tools. 


After the cooperative had been established they elected an ll-member admin- 
istrative committee, a 7-member auditing committee. They also set up day 
care units, handicraft units, animal husbandry units, appointed teachers, 
medical personnel and mass organizations in order to facilitate good results 
in production. 


If the totals for the three villages are added together, there are some 122 
old and new member families in the cooperative with more than 240 hectares 
of rice fields and a total of 371 draft animals. 


Gnommalat, Khammouan 
Vientiane KHAOSAN PATHET LAO in Lao 6 Jun 79 pAl 


[Text] Vientiane (KPL) In this year's production season the farmers of 
[Tasseng] Gnommalat Canton, |Mcuane] Gnommalat District, Khammouan Province 
have been motivated to turn {rom small-scale, individual, scattered produc- 
tion to collective, socialist production by establishing seven agricultural 
cooperatives. There are 264 member families with 271 buffaloes and 290 hec- 
tares of cropland. There is a quantity of production tools such as hoes, 
spades, plows and harrows. [The establishment of this unit has raised the 
number of cooperatives in the canton to 1/7. 


After the cooperative had been established they made production plans and 
set to work planting rice seed. At present 60 percent of the more than 10 
tons of rice seed has been planted. 

















Various Places 
Vientiane KHAOSAN PATHET LAO in Lao 12 Jun 79 p A 2 


[Text] Vientiane (KPL) After studying and clearly understanding the provis- 
ional codes concerning agricultural cooperatives and before the beginning of 
this year's wet-rice cultivation, the multi-ethnic farmers of many areas 
nationwide cheerfully and voluntarily established agricultural cooperatives. 
Specifically in regard to cooperatives in [Tasseng] Veun Sai Canton, [Meuang] 
Phon Thong District, Champassak Province, the inhabitants recently set up 
fcooperatives] with some 626 member families, 1,368 hectares of rice fields 
ind 1,078 draft animals. The people of Ban Donglamkham, [Tasseng] Khamlouang 
Canton, [Meuang] Sanasomboun District in that province also volunteered to 
Set up a cooperative with 32 families. Some six cooperatives in villages of 
(Tasseng] Khammouan Canton, [Meuang] Khamkeut District, Khammouan Province 
have a total of 195 families, more than 1,000 people, 170 hectares or rice 
fields, 724 draft animals, 330 plows and harrows and a quantity of produc- 
tion tools. The Ban Toumlan village cooperative of [Meuang] Pak Beng Dis- 
trict, Oudomsai Province has 34 member families with 225 people, 8 hectares 
of rice fields. The Ban Saoven village cooperative in [{Tasseng] Dannalao 
Canton, [Meuang] Lakhon Pheng District, Saravane Province, the first coopera- 
tive, has 15 member families with 74 workers of whom 38 are primary laborers. 
There are 38 hectares of rice fields and 15 draft animals. The Ban Sangkha!ok 
village cooperative in [Tasseng] Khokman Canton, [Meuang] Nan District, Luang 
rabang Province has 57 member families with 154 people, 42 hectares of rice 

‘elds, 52 hectares of "stable" fields, 33 buffaloes for draft power and 40 

d harrows. As of now, the Ban Sangkhalok cooperative is the third 

that canton. 


DLOWS in 


\tter havine been established, each of the units elected administrative and 

‘tuidance committees and they studied and made production plans. Specific- 

ally the set to work on the annual wet-rice crop while they set up produc- 

tion units and properly allocated the labor in order to insure victory and 
d results from this year's production season. 


Meuang Saisettha 
ientiane VIENTIANE MAI in Lao 1 Jun 79 p 1 


i! After they had paid attention to studying and profoundly understand- 
he provistonal codes concerning the establishment of collective, social- 
izscicultural cooperatives, the multi-ethnic population in three cantons: 


** mt 


issen ong Bon, That Louang and Phon Sai Cantons, [Meuang] Saisettha 

trict, Vientiane City were voluntarily motivated to turn from small-scale, 

ttered production to large-scale, socialist production by establishing 
izricultural cooperatives. 





Of these, [Tasseng] Nong Bon established two units with 73 families, 661 
people, 122 hectares of rice fields and 57 draft animals. [Tasseng] Phon 
Sai Canton established one unit with 37 member families, 108 people, 80 
hectares of rice fields and 33 draft animals. [Tasseng] That Louang Canton 
set up four units with 176 families, 1,007 members and 214 hectares of rice 
fields with 107 draft animals. 


After these units had been established, each one met to choose administrative 
and auditing committees. They were divided into teams and specific, detailed 
production units. They also made production plans for this year's production 
season so as to be in line with the season. 


Ngoi, Phon Sai 
Vientiane KHAOSAN PATHET LAO in Lao 30 May 79 pA 4G 


[Text] Vientiane (KPL) Since the beginning of the year the people of 

{| Tasseng] Monkham Canton, |Meuang] Ngoi District, Luang Prabang Province 
have voluntarily turned from individual scattered livelihoods to collective 
livelihoods in line with large-scale, socialist production by establishing 
agricultural cooperatives. As of now, nine cooperatives have been estab- 
lished throughout the canton with a total of 867 members. They have 226 
hectares of cropland of which 87 hectares are rice fields. They have 177 
draft animals, a number of farm tools and over 1 million kip. 


News reports also indicate that on 18 May, the people of Ban Paknga, |Tas- 
seng] Sinsai Canton, [Meuang] Phon Sai District of that same province also 
voluntarily established an agricultural cooperative with 229 members, 58 
hectares of cropland of which 35 hectares are rice fields, with 49 draft 
animals and a quantity of production tools. 


After establishing the units the members of each one elected administrative 
and auditing committees, divided themselves into detailed production teams 
and made various production plans aimed at insuring the realization of those 
plans [sic]. Presently, the members of each unit are paying attention to 
planting and cultivating so as to tinish work in line with the season. 


Namtha District 
Vientiane KHAOSAN PATHET LAO in Lao 31 May 79 p A 6 


iText] Vientiane (KPL) Recently the multi-ethnic population of Ban Khon 
and Ban Donkhoun, [Tasseng] Louang Khon Canton, [Meuang] Namtha District, 
Louang Namtha Province voluntarily established an agricultural cooperative 
in each village. There were 1,136 members in all and the units were com 
prised of over 300 hectares of rice fields, 258 draft animals and a quan- 
tity of other production tools, of which the Ban Khon cooperative had 589 
members with 180 hectares of rice fields and 142 draft animals. 











After the units were established the members of each one elected adminis- 
trative and auditing committees, divided themselves into detailed production 
teams in order to make the division of labor correct to carry out set pro- 
duction plans with good results and in line with the actual conditions. 


The fact that the multi-ethnic population of those localities voluntarily 
turned from individual, scattered livelihoods dependent on nature to a 
collective Livelihood in accordance with large-scale socialist production 
»y establishing an ever-increasing number of agricultural cooperatives is 
due to the clear and profound attention paid to mobilization by the various 
echelons of agricultural cooperative guidance committees. The people also 
‘aw the actual initial results of collective effort as exemplified by the 
Solidarity Teams to Boost Production and the Labor Exchange Teams which were 
very eftticient. As of the present, there are 11 agricultural cooperatives 
throughout [Meuang] Namtha District. Of that, [Tasseng] Thong Om has nine 
units. 








LAOS 


BRIEFS 


SALTTHANI RICE SALES--The people of [Meuang] Saithani District sold more than 
61 tons of rice to the state because they saw it as their duty to take part 
in building funds for the state during the phase of socialist transformation 
ind construction in order to build a strong, prosperous nation step by step. 
Since the beginning of March, the people of 12 cantons in [Meuang] Saithani, 
Vientiane Province were voluntarily motivated to join each other in selling 
their surplus rice to the state and to exchange it for necessary goods for 
family use. On the average, up to the present the people of that district 
nave brought in over 61 tons of rice for sale to and exchange with the state. 
Of the total, the best results came from [Tasseng] Nafai Canton which sold 
over 12 tons of rice to the state. Further reports indicate that after the 
eople had completed their sales of rice to the state, the people of various 
cantons in [Meuang] Saithani District cheerfully and voluntarily became 
embers of agricultural cooperatives in accordance with the guidelines set 
forth by the party and the state. They also set to work in each cooperative 
planting cice on schedule with the season. [Text] [Vientiane VIENTIANE MAI 
in Lao 24 May 79 p 1] 


SARAVANE BANKING STATISTICS--In the beginning of 1979 the state employees, 
ind soldiers assigned to offices, organizations, and units along with the 
eople of Saravane Province joined together to deposit their savings in the 
Saravane branch of the National Bank. At that time they deposited a total 
of 3,354,000 kip. Of that total the best effort was made by [Tasseng] 
Beungkham with 800,000 kip. By depositing this money, the people of 
Saravane enabled the state to use it in circulation and in building a strong 
economy in the localities which would also play a part in creating balanced 
prices of goods. When they deposited the funds the bank cadres clearly 
explained the rules for deposits, withdrawals and interest rates established 
ilong party guidelines. [Tex] [Vientiane KHAOSAN PATHET LAO in Lao 31 May 
I9p A 7] 
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IDENTIFICATION OF TERRORISTS KILLED IN PERAK 


Kuala Lumpur NEW STRAITS TIMES in English 5 Jun 79 pp 1, 28 


[Text ] 


cso: 


IPOH. Mon. — Two of 


the four communist 
terrorists shot dead by 
security forces during 
Friday's battie in 
Perak were senior 
members of the Com- 
munist Terrorist 
Organisation (CTO) 

Police have identified 
the four as Weng Wah. 
#. his wife Fong Yeng 
allas Fan Mok Lian, 24, 
Ah Cheong 45. and Wong 
Shen Shun, 26 

All were members of 
the Fifth Assault Head- 

uarters Unit of the 


Perak CPO Datuk 
Yuen Yuet Leng said 
Weng Wah was a CTO 
section leader sent to In- 
donesia for military 
training during the con 
frontation period 

Veng Wah who was 
froin Johore ‘oined the 
CTO in 1975. He was at- 
tached to the Third Com- 
pany of the i2th Regi- 
ment in 1976 when he 
became one of the 
bodvaeuards of the leader 
of the Fifth Assault Unit. 
Nam Yat 

His wife. Fone Yeng. 
was from Kanthan Baru 
New Village. 13 miles 
north of looh 

A former member of 
she Malayan National 
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Theratton Front 
goerating in the urbag 
areas. she went over ta 
the CTO operating in the 
jungle vreas in 1973 

The other senior CTO 
official killed was Ah 
Cheong. 45. who has been 
with the CTO since the 
Emergency. He was 
posted to Thailand. after 
which he toined the 
Seventh Assault Unit in 
Kelantan In 1978 he 
joined the Fifth Assault 
Unit 

The fourth member. 

Wong Shen Shun. 26. was 
a former resident of 
Jeiapang It is believed 
his wife. is attached to 

he Fifth Assault Unit 

Police beiieve that her 
brother was the one kil- 
led in the East-West 
Highway contact in 1977 
Datuk Yuen said three 
carbines. 1.0648 round of 

ammunition and 40 
grenades were 
recovered after Friday's 
running battie near Fort 
Legap 

A large aGuantity of 
food supplies. botties of 
medicine. ovacks and 
other miaceélianeous 
items was aiso found 

Police have identified 
three other communists 
kil'ed tn security opera- 
‘lone in Perak last vear 
and (his year 
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Ont Wr helt F =e | 
Yoke Mei alias Lit Foh 
Cameron Highlands She 
is the wife of the com- 
mander of the splinter 
garouop of the Ninth 
Arrned Workforce sent to 
south Perak to evade 
security forces pressure 
around the Ipoh area 

Of the 15 members of 
this splinter group. some 
have been «illed while 
others have sur- 
rendered. Two are still 
missing 

The other communist 
who was killed in Perak 
last June was identified 
as Khor Sau Lan. She is 
the wife of the com- 
mander of the Ninth 
Armed Workforce. Chin 
Fong 

Sau Lan. a former resi- 
dent of Siim River. 
toined the CTO tn 1971. 

The terrorist killed in 
Aver Kala recentiv has 
been identified as Tan 
Thean Seh. a former stu- 
dent of the Han Chiang 
School. Penang 

He toined the CTO and 
was operating with the 
Eight Assault Unit in 
Kedah 

In Friday's operation 
two members of the 
security forces were also 
killed. The brought the 
number of terrorists 
killed in Perak this year 
toseven. |. 











MALAYSIA 











MALAYSIA 


ETHNIC CHINESE OPPOSE MOSLEM MORALITY COMMITTEE 
Hong Kong AFP in English 0514 GMT 26 Jul 79 BK 


(Text) Kuala Lumpur, 26 July (AFP)--The Chinese-based Democratic Action 
Party (DAP) today called on the government to disband the special com- 
mittee set up to study new laws to punish non-Muslims involved in "Khalawat" 
(close proximity). 


The Minister of Religious Affairs in the prime minister's department Datuk 
Mohamed Nasir, was reported to have told village headmen and religious 
ofticials in the southern state of Johore that the committee had been 
formed. DAP secretary-general and opposition leader in the Parliament, 

Mr Lim Kit Siang said he was shocked at the report. “It not only infringes 
a fundamental constitutional provision that non-Muslims would not be 
brought within the purview of Muslim laws and customs, but such an exten- 
sion would undermine Malaysia's multi-racial, multi-religious basis of the 
nation,” he said. He denounced the argument that non-Muslims should be 
punished to avoid double standards as “divisive and destructive.” 


Meanwhile, the campaign for punishing non-Muslims suspected of "Khalawat" 
has been stepped up in Kedah State, bordering Thailand. State executive 
councilor Datuk Haji Mohamed Muslim said that prosecuting the non-Muslims 
would be a deterrent to others. He said the opinion of several law “experts” 
whom he and his five-member delegation met during a tour of the Middle East 
countries recently was non-Muslims involved in illicit sex with Muslims 
should be punished. It would also ensure that justice was done on both 
parties committing the offence, he said. 


The Kedah State delegation toured Saudi Arabia and many other Arab coun- 
tries to study the Islamic laws before reviewing such laws in the state. 
Datuk Muslim said his delegation has submitted a report to the Kedah sultan 
and state executive council on the scope and widening of Islamic laws in 
the state. Kedah, Johore and the east coast states of Kelantan and 
Trengganu are the predominantly Malay states observing many of the prin- 
ciples of Islamic laws in state affairs. 
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GOVERNMENT TAPS ARAB CAPITAL MARKET FOR $100 MILLION LOAN 


Kuaia Lumpur BUSINESS TIMES in English 28 Jun 79 p 1 


[Article by Soh Eng Lia] 


(Text } 
YESTERDAY'S 
of an ment for a 


US$100 million ($220 mii- 
lion) loan raised in the 
Arab capita! market 
served to introduce 
Malaysia to a new source 
of funds and assisted in 
the diversification of its 
borrowings. 

The joan aiso made 
Malaysia the first Asean 
a to tap the 

rab capital market 
The 10-year loan carries 
an interest rate haif a 

r cent above the Lon- 

on interbank offered 
rete ‘LIBOR) for the 
first five years and 

r cent for the remain- 
Ing five years. 

he Deputy Finance 
Minister, Datin Paduka 
Rafidah Aziz. signed on 
behalf of the Malaysian 
government The lenders 
were represented by top 


executives of the 24 
banks taking part in the 
syndication ‘ne Arab 


alaysian Development 
Bank is both iead man 
ager and agent for the 
joan 

Datin Paduka 
Rafidah pointed out that 
for the successful im.- 
plementation of many of 
the courtry's develop 
ment projects, Miiayma 
will continue to iock te 
the foreign ard capital 
markets for financing 

She also gave the as 
surance that the 
Maiaysian government 
will continue to provide 
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an environment 


which” period 101.3978 grew 
would be conducive to rate oT cent a 


the further expansion of 
private investment so 
that it could contribute 
toward the attainment of 
the government's objec- 
tives. 

She also expressed 
satisfaction that one of 
the major domestic 
banks, Bank Bumiputra 
Malaysia, had been ac- 
tively involved in the 
syndication of the loan 


She said that Bank 
Bumiputra’s participa. 
tion exemplified the spir- 
it of cooperation and be- 
tween Malaysia and the 
Arab worid in the 
governments efforts to 
speed up the baianced 
growth and development 
of the country 

hs ng with the 
International 
BRS.C and the 
Commercial Bank 
Saudi Arabia’, Bane 
Bumiputra Maiays 
serves as one ft the wad 
managers of the joan 

VDatin Paduka 
Rafidah said that ‘ 
loan being signed for 
would be weed iv finance 
the country s develor 
ment projects urder the 
Third Malave.a Plan 


Guil 
Bane 
National 


She pointeu oul that 
Malaysia is one of th 
developing céuntries in 
Asia whit has Made a 


strong recovery from the 
recess.on of 1975. Gross 


Gomestic product for the 


year in real terms. 
She was sure that, 
with the availability of 
adequate financial re- 
sources from ihe Arab 
Capital market and 
elsewhere. the 
ment's efforts to 
create & progressive and 
dynamic economy in 
alaysia would be 
greatly facilitated. 


Referring to 
Malaysia's financial re- 


cord, the Deputy Min. 
ister diacteaed that the 


country's foreign ex- 
change reserves as at 
May i979 stood at $6.0 
billion. “This is an in- 
Gication of Malaysia's 
credit worthiness,” she 
stressed. 


Speaking on behalf of 
the consortium of banks 
taking pert in the agree- 
ment, the chairman of 
the Arab-Maiaysian De. 
ve opment Bana, Raja 
Tan Sri Mohar bin Raja 
Badiozaman, stressed 
that the conclusion of the 
agreement marked the 
‘iret occasion in which 
two Malaysian banks 
had played a leading role 
nthe raising of a = 
government ioan e 
wae referring to the 
Ben« Bumiputra aad the 
Aratd-Maiayveian De 
veicoment Bank 

Have Tan Sri Monhat 
expressed cenfidence 
that many -pportunities 


will continue to exist for 
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onstrate their ability —_ 


capacity to support the 
government's economic 


objectives and plans. 
Refe to a recent 
cail by the Finance Min- 
ister, Tengau Razaleigh 
Hamzah, to the bank to 
estadiish Malaysia firm- 
ly ‘mn the Arad capital 
market, Raja Tan Sri 
Mohar said that the loan 
contributed in a small 
way to the achievement 
of the stated objective. 


“It has not gone un- 
noticed that the spread 
on this joan of half per 
cent and 4 per cent over 
a ten year period is. we 
believe, the lowest 
achieved by a Geveloping 
nation and it is & meas. 
ure of the status itnat 
Malaysia enjoys in the 
world's financial mar 
kets today,” he said 


According to an Arab- 
Malaysian veiopment 
Bank statement, the or- 
—~oo taxing part 
mn yesterdays ioan 
agreement are mostiy 
Arab and Arad con 
sortium banks and finan- 
cial institutions as well 
as international banks 
which have their 
branches in Bahrain 

The interest rate for 
the loan, according ‘to the 
statement, compares 
favourably with aii other 
joans raised in the Euro- 
Gollar market up to the 
present time 











SOVIET SHIPPING FIRM TO OFFER CONTAINER SERVICE 


Kuala Lumpur BUSINESS TIMES in English 26 Jun 79 p 4 


{Text} 


MALAYSIAN 

can expect cheaper cor- 
tainer rates when the So- 
viet Black Sea Shipping 
Company starts its non- 
conference full container 
services between But- 
terworth and Europe lat- 
er this month. 

The marketing direc. 
tor of Transnautic Ham. 
burg ‘the company's 
agents). Mr Christoph 

ertz said in Penang 
yesterday that the com. 

ny. which operates the 
Bessa Ocean Container 
Line «OOCL), would be 
offering 10 to 23 per cent 
cheaper than conference 
rates 

He told a press con- 
ference that OOCL ships 
would call at the But- 
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terworth container 


wharf every two weeks 
ae ey 4 — 
month = nS 
tainerise a. “ter 
Hamburg 

condemn }-——~ = 
Britain. 

The OOCL local agent 
is Hai Thong Shipping 
Company 

He added that the 
direct service was being 
introduced after ‘‘ex- 
tensive market Ky ay. . 
and in 
wishes of ship 
have «& competitiv 
conference corvies.’ 

He said co was 
chosen by the company 
because the conditions 
were more favourable 
than Port Kelang ‘which 


SRerae ey Set 


more Malaysian ex- 
porters use 
ships in view of its highly 
com ve rates. 

L bellewes in 


Sane ee rates 


helping ¢x- 


porters who have enough 
trouble otherwise. 


“The line has decided 
not toe increase the 
freight rates for this 


may consider 
ing @ bunker 
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factor but !t wil! not be as 
as others.” 


Hh, gS 


maiden to But 
type shipa which can 
Carry & maximum ca- 
pacity of 210 TEUs (a 20- 
. €ontainer ie 
equivalent totwo TEUs). 
It will aleo be 
the “Zhukov” type 
container linere with « 
nono capacity of 


that can carry Pr 
Us,” Mr Mertz said. 
According to him. the 
transit time from But- 
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EFFORT TO REDUCE TRADE DEFICIT WITH CHINA 


Kuala Lumpur BUSINESS TIMES in English 16 Jun 79 p 1 


[Text] 


A MALAYSIAN trade 
mission will leave for 
China at the end of Se 
tember this ar to fol- 
low up on Datuk Hussein 
Onn's recent visit to that 
country 

Sources said yester- 
day that the mission will 
include officials from the 
Trade anc Industry Min- 
etry. rnment : 
cies. including Felda. 
Mardec, Malaysian 
Timber Industry . 
and subsidiaries of etate 
economic development 
corporations. 


During the 12-day vis- 
it to Peking and Shang- 
hail, the members wiii 
hold discussions with of- 
ficials of China's state 
buy. ations. 
Aone other tings 
the m will try to 
sell more processed 
ucts of natura! rub- 

r. palm of] and timber 

| te ina. 

“A big market exists 
in China for these prod- 
ucts,” they said. 

In 1977, China bought 
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$254 million worth of nat- 
ural rubber, $30 million 
worth of palm oll and $3 
million worth of logs 
from Malaysia. 
Accoriing to the 


sources, ore ex to 
China are aaeaell te oe 
duce the trade deficit be- 
tween the two countries. 

For instance in 1977, 
Malaysia suffered a defi- 
cit of $51.1 million. Of the 
total trade amounting to 
$639.7 million between 
the two countries during 
that year, Malaysia's 
im s from China to- 
talled $345.4 million 
while exports to that 
country were valved at 
$294.3 million. 


During the first haif of 
1978, the total trade was 
$287.2 million of which 
$211.4 mililon comprised 
imports from hina 
whlie ex s to China 
totalled $75.8 million. re- 
sulting in a trade deficit 
of $135.6 million 

The sources said the 
trade was always in 
China's favour because 


rt of it took ace 
PR. 


At the moment, 


Malaysia's im from 
China a third 

amounts to 40 
er cent while 


alaysia’s exports 
a third country 
is about 30 per cent. 


The sources said that 
from the viewpoint of 
China, the trade was 
about even simply bde- 
cause whatever 
Malaysian products it 
buys through Singapore 
is arde as 


re 
Malaysia's ee py 
However, rom 


Malaysia's viewpoint 
such exports are to Sin- 


— rather than to 
na. 


Similarly, whatever is 
imported from Chirae 
through Singapore is re- 

arded by Malaysia as 
alaysia s imports from 
China. On the other 
hand, China regards it as 
en to Singapore 
€ sources said both 
China and Malaysia in- 
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tend to increase direct 
trade between therm. 

China's Foreign 
Trade Minister i 
Chiang had presented «a 
graft trade tment to 
Malaysia d his visit 
to Malaysia | year. 

It is understood that 
the issue of « trade 
agreement between the 
two countries was dis- 
cussed during Datuk 
Hussein's recent visit to 
China. 

Officials of the in- 
ternational trade 
Givision of the Trade and 
Industry Ministry and 
other ministries are now 
a China's pro- 


posais 

They will be suggest 
ing counter- ais for 
the a fy relevant 
authorities which, once 
approved, would be sub- 
mitted to China. 

They said trade 
agreements, normally 
for a period of up to three 
years, will include the 

rovision of most 
avoured nation treat- 
ment. — Bernama ES 








CONTRADICTORY OBJECTIVES IN NATIONAL ENERGY POLICY 


Kusla Lumpur BUSINESS TIMES in En~lish 30 Jun 79 p 13 


[Article by Loo Giap Seng] 


[Text] 


pro 

of aval). 

y in Maia rest- 

ing on renewable sources 
as hyd er. solar 


energy and diomass 


gowst are very good in- 
and which makes 
athe task of soremenaning 
‘the National Energy Po!- 

- ‘NEP) much easier. 
. .sowever the NEP. 
Jwhich is still in the ‘ex- 
ploratory stage’ and 
stress) on self-euffi- 
ciency in energy re- 
‘sources is not an argu: 
ment for total independ. 
‘ence from foreign supply 
of energy but to ensure 
athe optimum exploita- 
@ion of the existing re- 
sources and protect the 
country's economy in the 


tong run. 
mn Malaysia. dally 
mption of fuel in 


the country has con- 
ued to grow at a rapid 
ate and hence conserva. 
Sion te the obvious and 
Quickest solution — un- 
_— though it may 
to people who have 
an nnree using oll as 
4f the supply is infinite. 
‘+ Malaysia's ot! re- 
‘perves are known to be 
emall even when com- 
are with Indonesia 
hich has about 12 
Dillion barrela of re. 
coverable oll reserves 
" In Asean, petroleum 
“Cle gas and ol!) consump- 
tion ie eaid to form 85 per 
went of the total energy 
consumed Thus uniese 
the energy consumy tion 
habit changes, these re- 
serves will not last very 
lena. 


~The international! 


countries 
planning 


in other ereas such as 
agriculture and trane- 
portation. Likewise, the 
planning im those areas 
should also take into ac- 
that 
from 


count the ener 


rural areas. more effi. 
cient ways for utilis! 
the non-commercia 
ener need to be de- 
wieed, and researoh and 
development pro- 
gramme into oe 
solar energy and 


ower should be in- 
ensified Greater em- 
phasis ehould be given to 
utilising organic wastes 
through biogas plants 
which is aiready in the 
experimental stage in 
Sirim in Shah Alam, 
Kuala Lumpur 


But according to the 
Energy. Post and Tele- 
communications Min- 
ister. Mr Leo Moggtie re- 
cently. one of the pow- 
erful forces on the draw- 
ing up of a NEP ia the 
market supply and de- 
mand factors. This 
therefore will ask for 
much more and better 
information on the future 
development of all the 
world and local energy 
market. 


Mr Moggie's 
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energy \# expected to 

neariy double. 
Malaysia's rate of tn- 

crease in oll consump- 


Given the direction and 
the L - F 3 de. 
ma and sv are 
moving in Malayela. ob- 
servers projected it wil 
in no time become a net 
eengertet of oll, most 
obably in 1965 and by 
990 Malaysia's oll re 
serves would e 
depleted 
na before the year 
2000, therefore. Malaysia 
could be forced to go into 
alternatives other than 
oll and the NEP to diver- 
aify energy consumption 
should hopefully be well 
established by then. 
The head of 

















cso: 


4220 


research department. 
said at 
recent Malaysia — 


World Snerny Con- 
ference (MNC-WEC) 
the most cal 


me ay to of! in 
yoia \s gas which at 


‘ two-thirds are «t! | suff. 


clentiy substantial for 
consideration of the gas 


is expected to deciine 
im absolute terms the 


— draw up the 
EP soon and baiance 
ite domesite energy sup- 


ly includin 
byaropower coal an 
tk imported petro- 


_ Tt ie always felt 
that dependence on im- 
oll can only be 
ened by a signifi. 
Cant shift In policies of 
the government toward 
the domestic oi) in. 
and sccelerate 
the development of aiter- 
native ene sources 
Fortunately. the coun- 
try has been biessed by 
hydropower resources 
but even though the 
hydroelectric growth has 
been very impressive 
since 1943 when the Cam- 
eron Highiands hydro 
station ceme into opera. 
tion, future growth wii! 
eye A be limited by 
the availability of accep- 
table dam sites. Prior to 
the commissioning of the 
Cameron Highiands 
hydro plant, various 
mini-hydro piante rad a! 
ready been constructed 
Guring the colonia: per 
od in Raub. Pahang aoa 
Bela for gold min. 
ing. Sut the hydro power 
constitutes mere) 10 per 
cent of the country's 
energy needs. Future ce 
velopmente wil depend 
on the avalliad/iity of 
ewift river flows lor the 


scnstrustien Dy! minl- 
imately ImW = 

in nuclear energy. the 
prospects are not too 


Mr Mogeie recently. the 
construction of a nuciear 
power generation piant 
will only materialise if it 
is found to be « totally 


The demand for coal 
in the c . however, 
le expected to vary 
directly with ame Tage & 
nuciear ipower plant 
construction. iimited 
natural gas supply and 
the nat.onal security 
consideration of over- 


a of the right 
eve 
tec which t 


framework of the pre- 


vailing environmental 
proteciton +y yy 
and the Clean Act. 


But as far as energy 
conservation is con- 
cerned, research carried 
out by environmentaliste 
showed that abdout 70 per 
cent in otl-fired power 
generation and trans 
mission in the country 
are was'ed before the 
user receives the pwoer. 
There have been advoca- 
tions to direct research 
and development inte 
improving ¢t machin- 
ery efficiency in tls 
country to reduce the 
wastage of ene : 

The National Elec- 
tricity Board has men- 
tioned during ite recent 
MNC-WEC meeting that 
after the year 2 tlw 
expecte< that improvec 
methodae of generating 
electricty from fossa: 
fue.e could provide an 
Increaeed overall effi. 
clency of energy veaae. 
This. however, would ce 
pend on the contents of 
the NEP 


According to Mr J.K 
Jameson, chairman of 
Exxon in the 1972 pubs- 
cation of ‘Exxon and the 
Environment’ he said 
that to protect the 
energy coneumer. an 
energy policy must en 
courage the develop: 
ment of all domestic 
ene. cy resources. in the 
case of Maiaysia. re 
search e*.d deve opment 
hase been directed to 
mini-hydro power, solar 
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energy technology will 
be capable of rent ac | 
society with mit 
energy 

In the short run. the 
energy poitey would 
have to reconcile with «a 
series of contradictory 
objectives as ens 
the adequate suppiy 
low-cost energy min- 
imising the acveree im- 
pact on the environment 
and reducing dcepen- 
dence from foreign 
energy sources. it is 
eesential to estabdilsh 
clearly defined ortorities 
that will enabie the right 
choices to be made cur- 
ing the formulation of an 
energy policy. 

According tc the 
energy analysts, efforts 
to deny the contradictory 
nature of the NEP's ob- 
jectiver in the context of 
existing technology will 
simp'y reeuit in the 
eladoration of conflic.ing 
Cevelopment etrategies 
which will further ag- 
gravate the current 
energy supply problems 
in the country 

In elaborating a re 
allstic energy policy, it le 
thus necessary to aban- 
don the tendency to focus 
om one energy eource as 
the panacea for future 
supplies. in Malaysia, 
the differing require- 
ments for energy from 
various eectors suggest 
that no single energy 
source will be capabie of 
roviding euch a eo.ution 
n the foreseeabie future. 

















RECORD TRADE SURPLUS 


FOR FIRST FOUR MONTHS OF 1979 


Kuala Lumpur BUSINESS TIMES in English 30 Jun 79 pl 


[Article by Charles Chan] 


{Text |} 


PROPELLED by high 


commodity prices and 
the increasing supply of 
petroleum crude from 
the oil fields off the East 
Coast. Peninsular 
Malaysia's trade surplus 
for the first four months 
of the year shot off likea 
rocket to an all-time high 
of $1.38 billion 

This astronomical fig- 


ure represented an in- 


crease of nearly 450 per 
cent when c ompared to 
the surplus of $253.2 mil- 
lion for the correspond- 
ing period in 1975 when 
Grought nad seriously alf- 
fected exports of both 
rubber and palm oil 


Accorcing to pre- 
liminary trade figures 
fut eleased vy the 


s' l ‘ partment, 
exports Guring the peri- 


oc J nuary uw April 1979. 
o.aiied $3.71 billion 
against imports of $4.33 
b: Hon 
A contributing fector 
was the reversal of a 
trend noted ist vear of 
m ris creasing ata 
fuster rate than exports 
iring the period un 
review, exports in- 
eas 51 per cent 
st that of the pre 
* VA \ c ports 
rose bv only 24 per cent 
The export of petrole 
im crude in substantial 
santities refilectin 
the increase in prod. 
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uction from oi! wells dis- 
covered off the East 
Coast — was also in- 
strumental in swelling 
export earnings. 

During the January- 
April period this year, 
Peninsular Malaysia ex- 
ported 1.322.407 tonnes 
valued at $354.3 tnillion 
representing a ten-fold 
increase over that forthe 
same period last year 
when only 127,824 tonnes 
of petroleum crude vai- 
ed at $33.7 miilion were 
exported 


In the light of the 
world energy crisis 
which is expected to lead 
to higher oil prices, Pe- 
ninsular Malavsia's oil 
Ssurpiuses are certain to 
soar even higher as prod 
uction and export of pe- 
trolieum crude are 
st es ped up to meet the 

eds of importing coun- 
ietes 

Natural rubbd¢r 
played its traditional 
role as the top earner Jf 


foreign exchange. Dur- 
ing the period, Penin 
Ssuiar aeatay ‘Sia exported 
57 1911 tonnes of rubber 
valued at $1.44 Dillion 
compared to 525.353 
tonnes valued at §1.09 
b exported in first 
four months of 1978. The 
favourable price fetched 


by the comn odity is re- 
flected in the ‘ncrease of 


f.o.b. unit value from 
.9 cents per kg in the 


first four months of 1978 
to 248.2 cents per kg in 
1979. 


Similarly, trade in 
other major com- 
modities showed the 
same trend — increased 
tonnages, higher earn- 
ings and unit values. 

Export of tin and tin- 
in-concentrates during 
the January-April period 
this year totailed 24.858 
tonnes valued at $77 
million compared to 
22.984 tonnes valued at 
$630.9 million for the 
same period in 1978. 

Paim oil exports to- 
tallied 315,001 tonnes val- 
ued at $424.5 million as 
against 231,242 tonnes 
valued at $239.4 million 
the previous year 

There were signifi- 
cant increases in the vol- 
ume and vaiue of exports 
of various ae 
Oil products alm 
stearin exports went u 
from 37,435 tonnes val- 
ued at $32.1 million to 
108.4273 tonnes vaiued at 
$120.4 million. In the 
case of pa. olein, the 
increase was from 84.445 
tonnes valued at $120.1 
million to 114,715 tonnes 
valued at $164.1 million 

Paim kerne! oil ex- 
ports rose from 31,907 
tonnes valued at $41.8 
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million for the firs: four 
months of 1978 to 64,1038 
tonnes valued at $113.2 
million in the same peri- 
od of 1979. 


Sawn timber exports 
increased from 600,080 
tonnes valued at $178.5 
million to 921.651 t. nex 
vaiued at $314 muon 
while plywood exports 
rose from 23 million sq. 
metres worth $52.6 mil- 
lion to 28.7 million sa. 
metres valued at $81. 
million. 

Peninsular 
Malaysia's major trad- 
EE partners were the 

C countries and the 
Asean countries on a 

4 basis, the US and 
A 

urpluses were re- 
cored in trade with the 
EEC ($426.1 miilion), 
Asean ($499.3 million) 
and the US ($394.3 mil- 
lion) while in trade with 
Japan, there was a defi- 
cit of $291.3 million. 

With China, there was 
a surplus of £41 million 
and with India, $81.5 mil- 
lion 


Peninsular 
Malaysia's trade with 
Australia continued to 
show a deficit which 
stood at $101.3 million for 
the first four months of 
1979 compared to $60 mil- 
lion for the same period 
last year. 
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OIL EXPLORATION, PRODUCTION ACTIVITIES MOVING AT FAST FACE 


Kuala Lumpur BUSINESS TIMES in English 30 Jun 79 p 13 


[Article by A. Kadir Jasin] 


{Text ] 


IN ABOUT three snd 
half years after the sign- 
ing of the production 
eng | contracts be- 
tween Petronas and the 
oil competes which 
marked the beginning of 
a new era for the 
country's oil industry. 
the big whee! is alreacy 
at top speed. 

». Exploration and prod- 
uction is being carried 
out at the level higher 
than initially expected 
The national ol! com- 
pany conducts its affairs 
and the affairs of the 
industry in a flexible and 
libera! fashion, an ability 
which it was greatiy 
doubed when the oll ne- 
gotiations were at the 
climax. 

Apart from minor dif- 
ferences, both parties 
are almost compietely 
out of the woods in as far 
as major issues are con 
cerned. The acceptadi.'- 
ty of the production shar- 
ing contracts is com 

unded by such facts as 

he keeness of many oth 
er operators to enter tne 
Malaysian oll scene 

The terms of the con 
tracts become even 
more attractive to out- 
side operators in the 
light of tougher actions 
by other ol) produc." 
countries, inciuc. ng oul 
right nationaiisation 
against foreign interests 

The quailty and there- 
fore he price of 
Malaysia: crude is yet 
another factor encourag- 
ing operatora woridwice 
to seek opportunities in 


fthe country. But the gov- 
ernment has made it 
ee clear that for the 
time being it has no in- 
tention to invite new ope- 
rators to undertake ex- 
pioration and production 
activities. 
While production cost 
in Maiaysia are no more 
expensive than in the 
other major oll produc- 
ing regions and the rate 
success is wei! above av 
wane light Malaysian 

ude has aiways deen 
soid at a handsome pre- 
mium over the oridinary 
heavy crude. 

Although new opera. 
tors are not like to join 
the hunt for oil, explora- 
tion activities should get 
another boost when 
Petronas Cariga!! and 
Uceanic join the field lat- 
er this year 

Petronas Carigali has 
enterea into a technical 
igreement with the Brit- 
is National Ol! Com- 
rany whereby BNOC will 
prov de technical seer- 

ices to enebdie Carilagt 
t commeice wildcat 
ard confirriation drill 
res in a 7,400 sq. mile 

ea formerly assigned 
'o Conoco off the coast of 
jrengganu 


wre 
s 


Confirmation driliings 
wili determine the extent 
of and natura: gas 
reservee of ‘the area 
Conoco before handing 
over the area to Cariga:! 
last year had made 


several oll and gas Cis- 
coveries, a few of (hem 
of commercial vaiue. 


One eatimate Oy 
Petronas puts the ol! re- 


serves of the area at 50 
million barrels and natu- 
rai gas at two trillion cu. 


Like all otheroil ope- 
rators. Petronas 
Carigall will work as a 
contractor to its parent 
body Negotiations are in 
thelr final stages to 
enabie Oceanic to re- 
sume expioration in an 
offshore area in Sabah 

Petronas recently dis- 
closed that agreements 
had been reacijied on the 
main principle of the 
pact. Oceantc was 
awardea 1.000 sq. miles 
under the old concession 
system 

Expioration and prod- 
uction activities by Shell 
and Esso wi.! continne at 
a high level for the rest 
of the year based on the 
work programmes ap- 
roved by Petronas. At 
he current rate of ex- 
ploration and deveiop- 
ment, production fs 
»srojected to reach 
00,000 Darreis a day 
next year 

Several contracts 
have so far been called 
while other have been 
awarded in connection 
with tne establishment of 
the $2.2 billion LNG plant 
in Bintulu. These include 
site c.earing. the supply 
of main compressor tur- 
dine units and cyrogenic 
heat exchanger 

Negotiations are in 
Progress with the 
Japanese buyers of the 
as. which will) getart 
lowing on Jan. i, 1983. 
Petronas had aiso sent a 
manpower and re- 








crul. ment” team 
to Sarawak and Sabah to 
determine the supply of 
labour force for the 


project. 
t the height of con- 
truction. the LNG pliant 


will require up to 5.000 
workers. In operation it 
will need between 300 to 
400 permanent staff. 
Another petroleum 
related scheme of great 
ficance not only to 
alaysia but also Asean 
in the Asean urea project 
aslo in Bintulu. The pro- 
d project, to be joint- 
y owned by Asean in- 
terests, will be sited 
close to the LNG plant 
because it too utilises 
natural gas as raw mate. 
rial. 


Petronas has bee’ ap- 
ointed the Malciysian 


ational entity respon- 


sible for the project. In 
the initial atage. 
Petronas will hoid the 


entire 60 per cent of the 
@eguity ailocated to 

alaysia. The Philip- 

ines, Inconesia and 

alland wiil each hold 
13 per cent and Singa- 
pore a toxen one per 
cent. The protect is esti- 
mated to cos: $590 mil- 
lion. 


Plans by Petronas to 
estabiish its own re- 
finery after attempts to 
take up equity in the ex. 
isting refineries were 
met with discouraging 
reception are moving 
ahead. Petronas has ap- 


pointed an American 
consultant firm, Over- 
seas Bechte) In- 


corporatec. to assist in 
ites estab.ishment 

The refinery. accord 
ing to the Prime Min- 
later, Datuk Hussein 
Onn, will cost in the re- 
gior: of $300 million. The 


siting of the refinery !s 
still not known, but there 
are indications that it 


will most likely be estad 
lished in the East Coast 


“of Peninaula¥ Malaysis. 


The establishment of 
the refinery will not only 
ensure acequate capaci- 
ty for the country's 
growing energy needs, 
but also make the na- 
tional oll company’s role 
in the downstream sec- 
tor more meaningful. 
This is especially so as to 
Petronas is now in prod- 
ucts marketing. 

Early this month, 
Petronas started retaii- 
ing disese!l and kerosene 
in and around Kuala 
Lumpur to help over- 
come the shortage of the 
two critical products. 


Although Petronas’ 
elare of the diese! and 
kerosene maraet ia 


me- e compared to the 
na. a) consumption of 
a> 1.4 million gallons 
of iesel and more than 


3*C,.000 gallors of 
keroeene a day with its 
ewn refinery. Petronas 
wo ! emerge as a for- 
midabie force in the pe- 
tro.eum products mar- 
net 

Givern the national! oil 
company's strong socio- 
economic objectives. it it 
is to be hoped that its 
venture into the products 
market will create last- 
ing stability in ol] prod- 
ucts supply. At present, 
despite repeated as- 
surances by oll market- 
ing companies. fuel 
shortages are becoming 
a rule rather than an 


exception 
The ot] industry. de- 
spite t\e fact that the 


actual! production is tak- 
Ing p-ace Miles out at sea 
ig expected to change the 
landscape of a number of 
regions. The major ones 
being Bintulu, Besut and 
Labuan 


An ambitious 
petroleum-based in- 
dustries compiex was re- 
cently announced by the 
Finance Minister, 
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Tengku Rasaleigh 
HamZzah. for Besut. 
complex will include 
such possibilities as «a 
supply base. a gas farm 
and a gas-fired power 
plant. The development 
of these and other pos- 
sible project is eatimated 
to cost $1.8 billion 

The establishement of 
these centres will brin 
Gevelopment to some o 
the least developed re- 

ons of the country. Al- 

ough oj! industry itself 
is not labour-intensive, 
ites heavy capital spend- 
inf, will have multiplier 
effects om these regions. 
= industry youu 84 

e range of support! 
services. — 


In ites new environ- 
ment, the petroleum in- 
dustry has emerged as 
the most caching growth 
sector of the Maiaysian 
economy. For the ‘ast 
three years or so. it 
came out ag the steadiest 
sector in terme on invest- 
ment, production and ex- 


rt 

But realising that ol! 
is not a renewable asset, 
the government is [ol- 
lowing a cautious and 
balanced policy to 
ensure the maximisation 
of recovery and 
stretching the life of the 
industry 

To this end. such 
measures as minimisin 
the flaring of associate 
gas, introducing secon- 
Gary recovery. using as- 
sociated gas for burning 
and electricity gener- 
ation, and speeding up 
the tempo of expioration 
for hew reserves have 
been undertaken 

The day will come 
when all crude oil and 
gas would be completely 
exhausted — i0 to il 
years by one projection. 

ut in the meantime, it 
will provide the country 
with a strong driving 
force. 








PETRONAS TO BUILD OWN OIL REFINERY 


Kuala Lumpur BUSINESS TIMES in English 26 Jun 79 p 1 


[Text } 


PETRONAS has given 
up the idea of participat- 
in the equity of the 
existing oi! refining com- 
nies. Instead the na- 
lonal oil policy will 
Ezous the policy of es- 
blishing its own refin- 
ing capability. 

Apart from the eco- 
nomics of having its own 
refinery, Petronas aban- 
Goned the idea of 
purchasing at market 
price the shares of the 
pom a eg com- 
panies because ‘‘the re- 
ception by the com- 
panies concerned was 
mot terribly forth- 
coming.*’ 

Disclosing 
Petronas managing di- 
rector Encik astam 
Hadi said severai options 
were opened to Petronas 
when it first decided to 
look into the question of 
creating a capacity and 
control in respect of 
domestic refining 


The first option was to 
examine to what extent 
it could participate in the 
existing refineries — re- 
ferring to those owned by 
Shell Refining Company 
and Esso Malaysia 
Berhad 

Much had happened 
wince the idea was 
sounded and subsequent 
talks with the refining 
companies gave the im- 
pression that they were 
mot very keen to allow 


this. 


CSO: 4220 


articipation 

etronas. 

Encik Rastam said 
when the attempt to 
purchase shares in the 
existing refineries 
failed, the most logical 
option was to consider 
establishing its own re- 
finery. 

Pians for the estab- 
lishment of the refinery, 
meanwhile, were ad- 
vanced a step further 
with the appointment of 
a US consultant firm, 
Overseas Bechtel In- 
corporated, to assist in 
its planning 

A contract was signed 
between Petronas and 
the company on June 7 
Encik Rastam expected 
reports by the consul- 
tants to start flowing in 
within six to seven 
months. 

The site for the re- 
finery was yet to be dce- 
termined and Encim 
Rastam said this would 
have to be done with the 


concurrence of the 
Prime Minister 
This clarified an an- 


nouncement recentiy by 
the Finance Minister 
Tengku ~asere’s> 
Hamzah that one of the 
facilities to be set up in 
the proposed rrengganu 


petroieum-cased in- 
dustrial complex is a 
“mini’’ refinery 

Encik KRastam said 


those projects mentionea 


by 


by the Finance Ministe. 
e 


re among possibill’.es 
that Petronas would con- 
sider for future under- 
taking. 

On Petronas Carigali, 
the wholly-owned ex- 
ploration and production 
subsidiary of the na- 
tiona) oil company, En- 
cik Rastam said techni- 
cal agreement with the 
British National Oil 
Company would be for- 
mally signed in Kuala 
Lumpur on July 2. 

Petronas Carigali had 
decided to send five sen- 
lor officers to BNOC to 
study the various 
aspects of oil exploration 
and production. BNOC 
experts are expected in 
Malaysia soon. 

Commenting on the 
national oi! company's 
venture into diesel and 
kerosene marketing, En- 
cik Rastam disclosed a 


subsidiary would even- 


tually be set up to man- 
age the company's mar- 
keting activities. 

Encik Rastam said 
the speed with which the 
national oll Cumpany 
was able to estabiish re- 
tail outlets in other parts 
of the country would de- 
pend on the availability 
of trained staff. 

Other problems it 
would have to tackle 
were the estabiishment 
of permanent stations 
and the creation of an 
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efficient delivery 
network. Petronas had in 
fact placed on order for 
10 road tankers, two of 
which had been de- 
livered. 

The national oil com- 
any is currently operat- 
ng five diesel and 

kerosene stations using 
skid tanks around Kuala 
Lumpur. 


It entered the oil prod- 
ucts market with a view 
of heiping to overcome 
the shortage of the two 
commodities. It is cur- 
rentiy selling between 
4,000 to 5,000 gallons of 
kerosene and 98,000 
gallons of diesel a day. 


Petronas is currently 
refining about 8,000 bar- 
reis of its share of about 
150,000 barrels of crude a 
day — 3.000 in Port 
Dickson and 5,000 in Sin- 
gapore. The whole coun- 
try consumes about 1.4 
million gallons of diesel 
and beitwees 350,000 and 
525.000 ga.'ions of 
kerosene a day. 


Commenting on the 
supply of diesel to Ma- 
ju:kan to help overcome 
the shortage faced by the 
fishermen, Encik 
Rastam said Petronas 
was in the position to 
supply within 48 hours 
provided that adequate 
storage facilities were 
made availabie by the 
buyers. 








INTERVIEW WITH MANAGING DIRECTOR OF PETRONAS 


Kuala Lumpur BUSINESS TIMES in English 30 Jun 79 p ll 


(Text ] 


Direct participation In the petroleum in- 
‘dustry by the government has among other 
things created a core of managers, whose 
responsibility is to safeguard the interest of 
the government and the people. They are 


generally drawn from government or 
eo service. 
ttl 


Most of them have 


e or no knowledge of the oil industry, 
especially in the technical aspect of oil 
operations. But the need to get the industry 
going in its new environment has forced 
them to make the best use of whatever 
expertise they have with the assistance of 
uallfied international consultants. One of 
the core managers who is instrumental in 
nearly all major undertakings by the na- 
tienal ol! company, Petronas, is the man- 
aging director, Encik Rastam Hadi. 
In this interview with A. KADIR JASIN he 
ree his views on the past and future 
of Petronas anda the oil industry in general. 
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QUESTION: Looking 
back, how would you de- 
ascribe the performance 
*, Petronas since it com- 
menced its operations? 
Answer: 1 am more 
nan satisfied about our 
performance. We started 
operations at the end of 
1974 and since then we 
had to face many dif- 
ficulties. We had to nego- 
t'ate with the oil com- 
ranies (for production 
“aring agreements), 
et the LNG project 
oiling, negotiate the hire 
the LNG tankers, et 
going on the fertililser 
project, plan our own re- 
linery and most recently 
well diesel and kerosene 
in the domestic market. 
Looking at ali these re- 
eponsiolli‘ *s and cor- 
aring thern to our young 
am of young people the 
progress has been tre- 
mendous. 


—. 


(2: How do you see the 
future’? 


4: The future of 
Petronas is as bright as 
can be. The future of the 
oi! industry, however, is 
a different question 
which will be determined 
by what happens outside 
Malaysia. With the kind 
of progress we have 
made so far, I have no 
doubt that we will make 
further progress and be 
asuccessiuil in implement- 
ing tne major projects 
we are supposed to do for 
the benefit of the people. 


QO: Which would you 
fa, were the most dif- 
ficult and challenging 
nevotiations ever under- 
taken by Petronas? 


A: It is really difficult 
to compare one nego- 
tiation wit another. 
Each has it own per- 
cullarity requiring {ts 
own approacn, having its 
own set of circumstances 
and problems. But look- 





ing back there is no 
doubt in my mind that 
negotiating the prod- 
uction sharing agree- 
ments was by far the 
most challenging task 
we had ever undertaken. 

Q: Why is it so” 

A: It is the nature of 
the negotiation. Prod- 
uction sharing agree- 
ments spell out the 
philosophy concerning 
the relationship between 
Petronas and its contrac- 
tors and that re- 
lationship must last 20 
years (the life of the 
agreement) and they are 
) significance to 
both parties. 

Q: Judging from what 
has happened since the 
signing of the production 
sharing agreements, do 

ou think that Petronas 
done the right thing? 


A: [have no doubts at 
all in 7 mind that 
Petronas had done the 
right thing. But in any 
negotiatio.. you have to 
give some margin to ac- 
cusations and criticisms. 
A big negotiation Is like 
a football game. When- 
ever somebody scores a 
goa!, there would always 
be somebody on the side- 
line saying that wasn't 
fair or the referee wasnt 
doing the right thing. But 
I think by and large we 
have to discount these 
comments because they 
are part and parce of 
the football game. There 
will be parties which 
would like to vonfuse the 
issue or cast a bad light 
upon one of the partici- 
pants. 

If we were to start all 
over again, we will do 
exectiy what we did. 
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Now we know for certain 
that many companies 
are willing to come in on 
those terme. Develop- 
ments after the signing 


of the agreements con- 
firm our fairness. We 
want to be as fair as 
possibie. 

Q: Of the major 
projects being under- 
taken by Petronas, 
which would you say is 
most challenging? 

A: A project that is 
challenging is one that is 
expensive, big and tech- 
nologically complex, and 
the LNG project fits this 
deacription. 

: Ver soon 
Petronas will have to 
raise money to finance 
its development 
projects. How do you 
assess your success in 
this exercise? 

A: The \oan raising 
aspect (of major 
projects) is not very dif- 
ficult. Once we get the 
right banker (or 
bankers) and the right 
professional peopie, we 
can do it in a matter of 
days or months. This in 
itself is not the major 
issue in the implementa- 
tion of the LNG (and oth- 
er) projects. 

Q: Which are the like- 
ly sources of loans that 
you are thinking about? 

A: Our approach must 
be flexible. To us the 
whole world is the 
source. We will try to get 
it from Japan, the United 
States, Euromarket and 
from whatever sources 
we think is right. Until 
we siart doing it, we 
can't vay which direction 
we ave going to go. 

Q: Is your optimism 
based on the situation 











csc: 


es oe 


that you 

scribed of the | 

bankers knocking on 
Petronas’ door’ 


A: Don't forget I was 
a banker once (he was 
the Deputy Governor of 
Bank Negara). So if you 
like, it is more my per- 
sonal assessment. 

Q@: It has been esti- 
mated that Malaysia's 
known recoverable re- 
serves are in the region 
of one billion barrels. In 
the light of recent dis- 
coveries, has there been 
a significant change in 
the estimate?’ 

A: There has not been 
much change. Four 
years ago I put the re- 
serves at one billion bar- 
rels and we have in the 
meantime discovered 
new reserves. But don't 
forget within that four 
years we have taken up 
some of them. In terms 
of a round figure, we are 
still where we were be- 
cause the new dis- 
coveries are not that big. 

In the next four to five 
years our production will 
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up a little and then 
again. Therefore. 
talking about the next 
five years, we can say 
that our reserves will be 
down. - by large the 
picture that our reserves 
will last 10 to 11 years 
and that one of these 
days we will become a 
net importer of oil re- 
mains unchanged. 

It is for the purpose of 
speeding up exploration 
for new reserves that we 
have Carigali coming in. 
and later on Oceanic as 
well. 

Q: What progress has 
been made in the nego- 
tiations with Oceanic in 
respect of a concession 
area off the coast of 
Sabah? 

A: The principles 
have all been agreed 
upon. An agreement 
may be signed in a cov 

le of months. I “— 
fore the end of the 
year they will start oper- 
ating. 

Q: Given the very 
high degree of sophisti- 
cation of the oll industry, 


what opportunities are 


7 
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available for bum \putras 
to benefit from’ 

A: There are many 
ways in which Petronas 
can help bumiputras to 
participate in the oi! in- 
dustry. One of the most 
obvious ways is to bring 
Sumiputras into 
Petronas and provide 
them with the knowledge 
and technology. 

Contractors, for the 
time being, Shell and 
Esso an later on 
Carigali and Oceanic. 
need sub-contractors. It 
is. however, obvious that 
burmniputras should start 
from the simple aspects 
to work and from there 
pro to the more dif- 
ficult tasks. If they stray 
into deeper water they 
may get into trouble. We 
don't want them to get 
into trouble so we would 
advise them to start 
small, as most people do. 

: In the case of the 
PWD, at least 30 per cent 
of sub-contracting work 
of a major project will 
have to be given to 
dbumiputras. is there 
such @ possibility in the 





al industry? . 
A: At « late: stage 
perhaps this is possibie. 
The opportunity for 
bumiputras to take part 
in the oil contracting in- 
dustry by and large 
comes only after the 
creation of Petronas. 
The Sumiputras need 
more time to acquire the 
knowledge before their 
participation can be 
compared with that in 
the PWD contracting. 

Q: What ls your view 
on increasing the local 
content of the oll in- 
dustry” 

A: This is provided for 
in the contracts with oil 
companies that when- 
ever possible, they will 
have to maximise the 
use of local materials. 
But again, Malaysia at 
this point of time is not 
fully equipped to provide 
ail these facilities. Until 
the domestic suppliers 
are fully equipped and 
dependable, contractors 
would continue to be al- 
lowed to look towards 
Japan, the United States 


and Europe for suppiies. 
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LAND DEVELOPMENT AGENCY TO LAUNCH INDUSTRIAL ACTIVITIES 


Kuala Lumpur BUSINESS TIMES in English 28 Jun 79 p 18 


[Article by Loo Giap Seng] 


[Text } 

FELDA has ed a 
calculated three- 
pronged strategy to di- 


versify its land-dased ac: 
tivities into industrial de- 
velopment, the Lands 
and Regional Develop- 
ment Minister. Tan Sri 
Datuk Kadir 
Yusof yester- 
da, 

This calls for the ea- 
tablishment of agro- 
based industries, econo- 
my in land use anc man- 
power training for 
second generation set- 
tiers 

The first pian is now 
under way to establish 
three joint-venture 
projects with Belgium. 
»wiss and German com- 
panies for the procersing 
of rubber based prod- 
ucts, cocoa and gran- 
ulated fertiliser respec- 
tively 

Feida will hold more 
than 50 per cent of the 
equity im the joint ven- 
tures. The investment 
cost of the joint-ventures 
is estimated at $30 mii- 
iion. Procuction will be- 
gin ate next year 

Opening the Felda of- 
ficers’ conference in 
Kuala Lumpur, Tan Sri 


Abddau 


uiSCcit sea 


AéaGdir said the estabd- 
lishment of joint-ven 
tures s 4 Dig step 
towards achieving a 
higher degree of inde- 
vendence in t« process- 
ng of agro-based prod- 


ucts 
He added that prea- 
eatiy Malaysia produces 


about 40,009 tons of cocoa’ 
ess- 


a year while the 
ing capacity is only 
about 15,000 tons. For 
rubber processing, 
Malaysia imports ap- 
proximately 90 per cent 
of the required formic 
acia 

‘It is hoped that with 
the setting up of the 
joint-processing in- 
dustries, we can be self- 
sufficient in the supply of 
formic acid and fertiliser 
in about five years’ 
time.’ Tan Sri Kadir 


4 

"1h. added that the 
second plan will counter 
the imminent shortage of 
iand for development in 
the 1940s. It is therefore 
urgent that Felda begin 
Giversifying its activities 
soon and prepare the set- 
tiers for different voca- 
tions other than agricul- 
ture 

“The question that 
need to be answered is 
what do we do when 
there is no more land to 
Gevelop. The answer lies 
in Feida’s current at- 
tempts to establish 
strong service and sup- 
port units for the benelit 
of the settlers.” 

‘Of course, Felda will 
not become cbsoiete We 
will continue to expand 
into downstream 
projects and the broader 
use the base of our ac- 
tivities, ne safer will the 
overall. investment oe,’ 
Tan Sri Kadir said 

One of the down- 


stream projects ta the $6- 


‘million palm kernel 


crushing pliant in Pasir 


Gudang, Johore. ur- 
dertken 6b its sud- 
sidiary, Feida Milla Cor- 


= — scheduled to 
egin operation some- 
time next year. Initial 
capacity of the plant will 
be 100 tons a day. 

Tan Sri Kadir said 
iand shortage in Penin- 
sular Malaysia will be 
offset by the availability 
of 230,000 acres between 
Sandakan and Tawau in 
Sabah. The first phase of 
land clearing there will 
begin before the end of 
this yea Full deveiop- 
ment ¢ the area wili 
take a’ ust 10 years. it is 
antic’ ated that the 
main crops will be oil 
paim and cocoa 

To date, Felda has de- 
veloped about 1.2 million 
acres of land, which isan 
increase of about 22 per 
cent from 977,000 acres 
in 1977. The number of 
families has risen from 
46,000 to $3,000 during the 


same period 
e.das performance 
under the Third 
Malaysia Pian. Tan Sri 
Kadir said, has been on 
schedule in spite of the 
upward revision in the 
annual development 
target from 75.000 acres 
to 100,000 acres 

On the third prong of 
the new strategy, Tan Sri 
Kadir said Feida will in- 
tensify its manpower 
training for the settlers, 


particularly the “second 
generation settiers."’ He 
added that within the 
next decade, Feida 
youths are expected to 
venture into the manu- 
facturing sector while 
the non-dDumiputras will 
conversely move into ag- 
riculture. 

He said that such a 
strategy will eventually 
restructure the composi- 
tion of the national econ- 
omy in lne with the 
government's New Eco- 
nomic Policy. 

The greatest achieve- 
ment of Felda so far is 
the alleviation of poverty 
in the agricuitural sec- 
tor. The poveriy ratio 
has fallen to about 55 per 
cent last year from 63 
per cent in 1975. 

However, Tan Sri Ka- 
dir said, the transition of 
Feida you'’hs into in- 
Guatrial based activities 
can only materialise 
thro igh the proper gui- 
dance of Feida officers, 
who will be sent for reie- 
vant training overseas 

“Our success depends 
on the quality of our peo- 
pie. Staff training will 
continue to receive 
atrong emphasis in 
Feida.' he added 

To date, eight Feida 
senior executives have 
been sent to the Harvard 
Business Schoo! for man- 
agement development 
courses and several have 
attended similar courses 
at the Asian Institute of 
Management in Manila. 














UNSATISFACTORY GROWTH RATE FOR MALAY-OWNED BUS’NESSES 
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[Article by Ahmad A. Talib] 


[Text ] 
FINANCE Minister 
Tengku Razaleigh 


Hamzah said that even 
though participation of 
bumiputras in business 
has increased. along 
with their share holding, 
they still shy away from 
individual ownership. 
Senge Razaleigh 
stressed that the govern- 
ment is ready to make 
any necessary adjust- 
ments to its licies if 
they wil help 
bumiputras towards 
more effective and prod- 


“Obviously. this 
h rate is not satis- 
factory, especially when 
viewed in the context of 
the increasing share ac- 
guisition by other com- 
munities,”"' Tengku 
Razaleigh said. 
Another P men worth 
noting, the Finance Min- 
ister indicated, is the low 
purchase of new shares 
reserved for them by 
bumiputras. To date. 
they have only managed 
to acquire 15 per cent of 
the 30 per cent alloted to 


uctive participation. But them. ‘It is also obvious 
they should not make that more effective 
themselves totally de- measures should be 
pendent on the govern- takento ~ush this uptake 
ment for their success. higher.’ the Finance 
Speaking Malay Minis. - 
amber o «. merce * Tengku Razaieigh 


and Industry dinner in 
Kuaia Lumpur iast 
night, the Finance Min- 
ister disc'osed that 
bumiputra institutions 
and shareh ders owned 


only 4.3 wer cent of 
shares in mited com- 
panies in’ (1 

Butthis idincreased 
to 10.3 prr cent by last 
year, he » ‘ted 

But the wth of indi- 
vidual ov.nershinp was 
much slow rv Burmicutra 
share in’ (3 sector had 
risen from 2.6 per centin 


1971 to 3% per cent last 
year 

In the same period, 
agencics which ander 
take promete 
bumiput interest had 
incre .sea ineir 
shareholding in the cor- 
porate sector from 1.7 


per cent in i971 to 6.7 per 
cent in 1978. 


~~. 
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rundown on 
business and 
activity. In 
terms of industrial as- 
seis, bumiputra own- 
ership has risen from 2.2 
per cent to 7.5 per cent 
during the 1971 7s period 
He alse highiighted 
that loans and adva * 
from commercial banks 
to bumiputras have in- 
creased from $111.6 mii- 
lion in 1971 to $1,933 mil- 


gave a 
bumiputra 
industrial 


hon last ycar following 
governimnent instructions 
to financial institutions 


to channel more funds to 
them 


Under the New Eco 
nomic Policy (NEP), 
bumipu'ra professionals 
have so grown fron 


strength to strength. The 
manpower attern is 

w getting closer to the 
ethnic composition of the 
gountry. 


But perhaps the . 
ane improvement in 

miputra participation 
in economic activiiy is 
seen in the actual! growth 
in the number of busi- 
nessmen. In 1960, there 
were only 15,065 ‘or 11.6 
per cent of the total) and 
this has risen to 69.204 
(24.1 per cent) in a space 
of 10 years. 

But Tengku Razaleigh 
posed the question 
whether all of them were 
still in business, and 
*‘ether they were suc- 
cessful in their ventures. 
If so, did they make suf- 
ficient profits to re-in 
vest, he asked. 

He hoped that 
chamber will play @ 
more effective and con- 
structive ; ole in helping 
to Geveiop bumuputras to 
acquire che necessary 
business acumen and ex- 
perience to succeed in 
their undertaxings 

Tengku HKazaieigh 
said the government has 
dene a yt to help 
b.miputras move into 
fommerce ana industry 
but he wanted to know 
whether the various 
Malay chambers had a 
definite plan to ensure 
that bumiputras would 
eventually take over con- 


olof all Dus. nesses now 
he'd in trust for ‘hem by 
various agencies 

These pians «ould in- 
voive a specified time 
frame and tr the tak- 
ing over of control should 


be implement d effec- 
tively ana stnoothly to 
ensure con‘, i \iabill- 


ty and profitability 
. a 


a — 
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Bumiputra pro- 
fessionals in the various 
fields. such as accoun- 
tancy, engineering and 
law, should ask them- 
selves whether they had 
done their share in help- 
ing to realise the objec- 
tives of the NEP. 

Bumiputra academi- 
clans should also take 
the cue from academi- 
cians of other com- 
munities by contributing 
new ideas to help guar 
antee the survival of 
bumiputras in the na- 
tional economy. 

“Bumiputra pro- 
fessionais, especially 
now, are faced with the 
challenge of sharing 
their vast experience 
and knowledge with 
bumiputra businessmen 
who are still trying to 
overcome their weak- 
nesses, more so in this 
high.y competitive busi- 
ness world. They should 
a.so realise that the sur- 
vival of the bumiputra 
community should sur- 
pass individuai in 
terest.’' Tengku 
Razaleigh said. 

The chamber couid 
aiso look into the possi- 
bility of increasing 
bumiputra wholesaix 
and d stributor outlets in 
strategic iocations so 
that bumiputra retaiiers 
were ensured of constant 
supplies 

lf this was done the 
retailers would then not 
be ieft at the mercy of a 
group of wholesaiers 
who monopolise the 
trade, the Finance Min- 
ister said. 








TALKS WITH SEOUL ON SUSPENDED AIR SERVICE ID 


‘ITIATED 


Kuala Lumpur BUSINESS TIMES in English 21 Jun 79 p 1 


[Article by Hardev Kaur] 


{Text ] 


MALAYSIA had “Fe 
miaded South Korea tha 
an amicable solution 
should be fourd to the 
misunderstancing over 
the bilateral! air services 
agreement so as to re- 
move the ‘‘blemish’’ in 
the good relations be- 
tween the two countries. 
This is because re- 
lations between the two 
countries were based not 
only on shared political 
values but were under- 
pinned by mutuaily ben- 
eficial and vibrant eco- 
nomic and commercial! 
tiles. Mr Albert 5 
Talalla, deputy secre- 
tary peeere, Ministry of 
Foreign Affairs, said 
yesterday at the openin 
of the Malaysia-Sout 
Korea talks 
The circumstances 
es to the suspension 
of MAS services to Seoul 
did not reflect well onthe 
relations between the 
two countries, he added 
A little added impetus 
was needed to make the 
lesue at hand a non-is- 
sue, and Mr Talalila 
hoped that the South Ko- 
rean delegation would 
provide this impetus 
He said the uncharac- 
teristic blemish upon the 
relations arising from 
Sowth Korea's action 
leading to suspension of 
MAS flights to Seoul 
should not be allowed to 
remain. 


~ Malaysia considered 
the MAS services ta 
Seoul as more than a 
commercial venture. It 
was seen as an act of 

litical will to bring the 
wo countrnes closer to- 
gether. 

The services to Seoul 
was ‘an air-bridge that 
we were constructing be- 
tween the two peoples” 
and MAS services would, 

o- Pr ’ Jave 
svymovlised the golden 
future of relations be- 
tween the two countries, 
Mr Taialla said 

He «sid the Malaysian 
gove...ment had charged 
the Ministry of Foreign 
Affairs to see to the suc- 
cessful conclusion of the 
talks. 

This was the reason 


for his presence at the 
talks end also the reason 


for the Minister of For- 
eign Affairs. Tengx«u Ah- 
mad Rithauddeen. in 
calling on the South Ko- 
rean ambassador to 
Malaysia to offer ‘“‘as- 
sistance to smoothen the 
path towards a suc- 
cessful and mutually sat- 
isfactory solution.” 

Mr Talalia pointed out 
that though these were 
Civil Aviation matters. 
they were, however, of 
more genera) interest to 
‘he Malaysian 3°vern- 
* .ct anc the prey.e. 


‘ 
= we es 
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The new South Korean 
ambassador t@ 
Malaysia, Mr Cho! Ho 
Jong. was quite confi- 
Gent that there did not 
exist any matters which 
could not be settied 
amicably to the mutual 
benefit of both countries. 

He hoped that the 
pooss*s negotiations 
would be successfully 
completed within a rea- 
fonably short period of 
time 

Mr Jong said South 
Korea and Malaysia had 
been maintaining very 
cordial and friendly re- 
lations and pointed out 
that the ‘“‘scope and 


depth of many-sided co: © 


Operations between our 
two nations are 
progressing smoothly 
and steadily to our 
mutual satisfaction.” 
. The Malaysian dele- 
ie is led by Encik 
amzah Majid, the di- 
rector general of De- 
partment of Civil Avia- 
tion. 

Some hard bargaining 
is expected at the talks 
today which are an at- 
tempt to solve the dis- 
pute 

The taike are alen ex. 
pecved tu loon closely at 
Al, ASpects of the agree- 
ment to resolve what- 
ever differences there 
are concerning the 
agreement 

The groundwork and 

roposais for the talks, 
he duration of which is 
not fixed, was laid in the 
bye ee meeting of 


officials yesterday. | 
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MALAYSIA'S LNG INTERESTS NOT AFFECTED BY PERTAMINA TALKS 


Kuala Lumpur BUSINESS TIMES in English 19 Jun 79 p 18 


ed this pees eee Tohoku Electric. 
ndonesia’s State oi 
company. Pertamina. ae peeees oes re 
ane we capentes “A apanese-Pertamina 
~~ ee y° Flectsic talks, “in no way implies 
and Tohoku Electric areakdewn’ tm’ the 
over liquefied natura! Malaysia LNG talke with 
(ta o +) wer + the Japanese.” the 
hh Ss mot sources said. In fact, the 
pOeperes. malayeten negotiations are still con- 
ee tinuing, they added. 
atayee UNS. ts Japanese Dusiness in- 
jams venture company terests in Jakarta are re- 
(comprising Petronas, rted to be prepared to 
Mitsubishi and Shell) in Coeahaae ail of 
charge of the Bintulu. ndonesia’s LNG output 
Sarawak project. has if the country Carries out 
been discussing with To- 1. threat to cancel pians 
we Electric and Tokye to sell gas to the US 
Over She purcnase of Indonesia has already 
six million tonnes of signed contracts to ex: 
LNG, the projected an- - aheut ‘ur enillien 
nual capacity of the US$1 onnes of LNG annually 
eeton plan to the US from its Arun 
She Maelsysian- lant, but delays on the 
Japanese nego'iations 'S side over & LNG re- 
are significant because ceiving terminal have 
the construction of the prevented any shipment 
lant can start once a ae far 
eter of intent on the Japanese interest in 
vale and purchase of the scoutlan LNG from the 
CNG is secured. Target two Asean countries 
date for the Bintulu plant comes about partly from 
start-up is first its iung-term energy 
quarter-1983 strategy advocating re- 
Informed sourcessaid duced dependence on oil 
the expected discussion and increased use of 
later this year between LNG for electricity gen 
Tokyo Electric and Pers Ce asion domestic gas 
tamina is only for sup production and other 
plies in addition to that purposes 
which the Japanese com- feports have aiso 
any expects to secure said that Tohokw 
rom the Malaysia LNG = pinciric’s mnerens in —~ 
company enesian LNG stem 
They added that the . — » stalled LNG 
bulk of the Indonesian pro ect ip Iran which @ 
LNG from Pertamina group of Japanese com. 
will in fact go to the other anies ‘including 
Tohoku) is involved in 
CSO: 4220 
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NORTH KOREA TO SUPPLY STEEL, INDUSTRIAL COMMODITIES 


Kuala Lumpur NEW STRAITS TIMES in English 30 May 79 p 14 


{Text} 


KUALA LUMPUR, Tues. — North Korea has secured about 
$25 to $30 million worth of contracts to supply steel to 


Malaysian manufacturers, brokers and Pernas. 
The chairman of the Korean Ferrous Meta! Export and Import 


Corpo 


ration, Mr. Kim Zong Hyen, said in an interview today that the 


first shipment of 5.090 tons of steel plates would arrive next month. 


Mr. Kim, who is here 
on a two-week a 
and buying Mission wit 
three others, said 17 con 
tracts had been con- 
cluded to supply stee) 
plates while one was 
signed to supply pig iron 

The orders amounting 
to about 109.000 tons 
would be delivered over 
& period of between three 
and six montns 

He expected more 
contracts to be con- 
cluded before he and his 
Geiegation leave for 
home on Sunday 

Apart from stee. prod 
ucts, Nortn Korea a.s0 
expected to suppiy an 
trocite coal magnesia 
crinker an industrial 
fuel particularly suitabie 
for furnaces. cement. 
talc powter— for paper 
manufacturing anc 


BL, 
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pharmacuetical pro@ 


ucts — and machine 
tools 
Resources 


Mr Kim said the dele- 
ation met Deputy 
rime Minister and 

Trade and Industry Min- 
ster Datua Seri Dr 
Manatrir Monamada iast 
weer anc he hac ex 
pressec interest in these 
items for import 


The mission was also 
in the midst of nego- 
talons to suppiy cement 
ranging from half a mii- 
“on to one million tons to 
soc a. ouyers 


North Korean has aisc 
paced orcers to impon 
16.000 tons eacn of rub 
ber and paim 611, 590 ton: 
of tin ingots and 2.00 
tons of woifram oil 

Mr Kim said these 
orders were for sampi- 
ng. If they proved to t 
required ty ts in- 
Gustries, they would in- 
crease imoorts 








SABAH'S FIRST FLOUR MILL BEGINS PRODUCTION 


Kuala Belait BORNEO BULLETIN in English 23 Jun 79 p ll 


[Text } 


cso: 
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 LABUAN. — Sabah's being identified in shops" 


first flour mull has started 
and by the 
end of thu month corme- 
mers im the state, plus 
Sarawak and = Brunei, 
thould be able to buy 
Horre brand flour 

Instually production has 
teen firmed at 1,000 tons 
a momh according to 
Chief Miruster Datuk 
Harris Salleh, but it is 
capable of producing 10 
toms of flour an how. 

Wher the flour mull 
project was first an- 
nourwed w 1970 the es 
tated con was $27 mil- 
hom, by 1975 the haa 
ruen ta $30) millon 
and 6th 6 =6fOwW Our 
derstoad to have cost bet- 
ween $32.5 mulhon ane 
$38 million, most of th 
mcrease being cauord by 
delays im starting the 
projet. 

Machinery alor-:. wr. 
pled bw a Swern <7 
parry, has «ort albert tin 
tullon 

lhe project has lower 
financed bw Abu Dhal 
and Maly:an lod uinal 


Fiance and « a venture 
of the Bceonomuc [ev 
lopment corporation of 


Sahah and Sarawak 

Sarawak s+ involven er: 
i" reciprocal to »% ahs 
part m the Sarawak Ce- 
mene manutlact: ne 
plant in Kochon 

Oniv one brand of 
flour will be prowluced 1 
the mill bur ot will be in 
three grades, each ginde 


by a different coloured 
bag-—red, blue and green 
—and a different price. 

This is a change from 
the normal practice in 
other parts of South- 
East Asia, Peninsular 
Malayua, Singapore and 
Hongkong identify diffe- 
rem grade: of flour bw 
changing the brand nam- 
es 


The mull at first went 
imto = stmal = production 
with 300 tons of wheat 
Gelivered from Sinea- 
pore im the Hee Onn 
and unloaded directly at 
the mills own 300ft jet- 
ty 

Movmng the wheat 
from the vwesse! to «tor- 
aee Contamere is done au- 
tomatally and each of 
the mulls 15 silos m ca 
pable of storing more 
than !.000 tons 

At the mmnnent = the 
mullisemploving 50 
pie hut if market con be 
found outude Bornee 
then there wil] prooabls 
be jobs for at least 150 
people Datuk Harts 
said 

\ feed mull adjecent 
to the flour mull « ea 
pected to start produc 
tron later thu wear 

Mow of the wheat fog 
the mull wall come from 
Auvtraia and a 6% 
ton shupment is rxpect- 
ed thu month: miuwe for 
the feed mull wi!) ore! al - 
iy come from liasand 

The mull w on Pulau 
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SARAWAK FARMERS WANT THEIR SHOTGUNS RETURNED 


Kuala Belait BORNEO BULLETIN in English 23 Jun 79 p 22 


[Text] 


MIRE — Farmers in 
Sarawak could have their 
shotguns returned — 16 
years after they handed 
them in to prevent them 
falling into the hands of 
Communit terrorists 

The Minwter of Det- 
ence, Datuk Amar Ha) 
Abdul Taih Malrrud, sand 
recentiy he would hold 
talks with the state @o- 
vernment about the pow 
bihivy of farmers ertrang 
ther gure beck 

Speaking in Kamoune 


Pejuane, rar Berenu, 
Datuk Amr wid he 
would alo talk w the 


Ministry of Home Affasrs 
about the euns 


But he ponted out 
that the security wtuaton 
had to be conmudered he- 
fore any decision could 
be made 

Although there were 
now omy about 12) com 
Mure terrorists in the 
Mate there was mo telling 
what they would do 4 


they marwerd to eet hold 
of the shotguns 


Villaeers and farmers 
throughout the tate 
want ther gure back © 
they «am protect their 
crops from «mall animals 
and birds 


~ ‘In Gctober last var 


the state Minster of 
Aqrnculture and Commu- 
ruty Development. Dr 
Vone Soon Kai, «ho «a 
also the Member of Par- 
harment for Bandar Sibu 
took up the case on bhe- 
half of the farmers 

Dr Vong said he dul 
not theonk the farmers. 
who are mainly Chines, 
were eettime far treat. 
ment because thev were 
not allowed gums yet pro- 
ple on kampunes anc in 
lomahouses were allowed 
fireartms 


Dr Wong alo maid if 


» aeew 
the official attitude was 
that the guns could cons- 
titute a secunty problem 
the farmers should receiwe 
compensation for thew 
losses. 

In October 1976, about 
5.000 farmers from the 
Sibu arta camparened to 
have thew guns returned 
or they wanted compen- 


sation m place of the 
“Ss 

About 30.000 people 
from the tThurd. Srath 
and Seventh  divimons 
handed in ther qunms at 
the heiht of the con- 
frontation. 4 
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SABAH TO INCREASE RICE STORAGE FACILITIES 


Kuala Belait BORNEO BULLETIN in English 23 Jun 79 p 4 


(Text ] 


cso: 


— Se bin Ibrahim. 
Sopiet, who was 
in Kota Kinabalu recent- 
ly, said Sabah needed to 


state. 
Datuk Soper, who had 
diicussions with members 
of the Sabah Padi Board, 
said since the natronal 
authority extended its 
area of contro! to Sabah 
in January the price of 
ree in the state had 
either dropped or had 
been stabilised 

And he sad it alm 
want a consistent tup- 
ply of mice wast assured 

The authority widen- 
ed its sphere of influence 
to include Sabah fo!low- 
ime several requests trom 
Chief Minister Datuk 
Harris Salich who sad 
he thought the Sabah 


4220 


is «currently 
volved in large scale 
planting covenng thou- 
sands of acres of irrigat- 


ping where water sup- 
plies are plentiful. 

“We take care of the 
milling, supplies to trad- 
ers and the marketing 
and the lacal sadi board 
is imvolved m the pre- 
harvest production of 
rice, Datuk Sopice said. 

“Nowadays there is 
no other organisation in 
Malaysia that aliowed 
to émport of export 
ree.” he added 

Datuk Sopere said he 


was confident that with 
all the padi «hemes 
planned by the state 


government Sabah would 
one day be self sufficient 


87 


in rice; but he declined’ 
to predkt when that 
would be 


At the moment 60 
percent of all Sabah's 
nee needs come from 
Thailand or China but 
the price of locally-pro- 
duced rice has dropped 
wince the national au- 
thonty got involved ia 
the state. 

“In a few towns, like 
Lahad Datu. local rice 
was selling for $5 a can- 
tang but since we mowed 
in this has dropped to 
$4 a gantane.” Datuk 
Somer said. 


The authontvy now 
has plans to build an- 
other rice mill in addi- 
ton to an existing one 
at Tuaran, 24 miles from 
Kota Kinabalu, to meet 
an imcreanne demand 
for mulling facilities as 
nee production crows 

At present the autho- 
rity pays farmers $31 a 
pikul for nce mm the field 
hut Datuk Somee said if 
farmers were orepared to 
deliwer it to the oul! they 
a be paid $32 a pi- 
u 

In recent veart, priv- 
ate nud have only paid 

29 a pikul to farmers 
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GOVERNMENT TO TAKE FIRM ACTION AGAINST TEMPLE DESECRATORS 


Kuala Lumpur EW STRAITS TIMES in English 27 May 79 pl 


{Text } 


MUAR, Sat. — The 
Home Affairs Ministry 
has promised to in- 
vestigate and take stern 
action against those in- 
volved in the desecra- 
tion of several Hindu 
temples in the country, 
Transport Minister Tan 
Sri V. Manickavasagam 
has said. 

He said following the re- 
cent destruction of idols in 
temples, he met Home Af- 


fairs Minister Tan Sri 
Ghazali Shafie. 

“The Minister assured me that 
his ministry would investigate the 
ma*ter immediately,"’ he told the 
Jvhore MIC delegates’ conference 
at the Chung Hwa High School 
ye: .erday. 

Tan Sri Manickavasagam said 
both the MIC as well as the Gov- 
ernment condemned such lowly 
acts by those who had no regard 
or concern for other religions. 

The Minister, who is also the 
MIC president, said his party, 
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'Twhich had the biggest representa- 


tion of Hindus, would support the 
Government's action against des- 
ecrators. 

Tan Sri Manickavasagam said 
religious leaders in the country 
had said that such acts could only 
have been committed by those 
who had the ‘wrong religious con- 
cepts.’ 


Enshrined 


He said religious tolerance was 
enshrined in the Constitution. 

“The Government has, and still 
is, giving grants for the building of 
temples and this reflects its sin- 
cerity in allowing the practice of 
different religious beliefs,’’ he 
added. 

He said MIC had members who 
were Hindus, Christians, Mus- 
lims, and Buddhists and they all 
respected one another's religiouz 
beliefs. 

Meanwhile, the MCA has 
started discussions with top Gov- 
ernment leaders on measures to 
be taken to put an end to such 
attacks. 

MCA chief publicity officer Sen- 
ator Michac! Wcug Kuan Lee said 
in a statement that the MCA 
viewed the attacks with great 

alarm and anxiety. 

It realised that this 
form of religious ex- 
tremism represented 
the most dangerous 
obstacle to national 


a. 
‘The destruction of 
idols has happened 
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more than once and in 
different States."’ 


While this did not 
mean that it was the 
work of a highly or- 
anised movement it 
id. however, suggest 
there was a group with 
some organisation bent 
on desecrating places of 
worship where idols 
were found, he said. 

“If this lunacy does 
not stop, one can im- 
agine the dire conse- 
quences in our multi-ra 
cial and multi-religious 
society. 


Act quickly 


“It is the duty of the 
authorities, both re- 
ligious and Government, 
to put an end to this 
before the position 
worsens into something 
unmanageable.” 

In Seremban, a Hindu 
Ess. Veramani Kuruk- 

al, has urged the Gov- 
ernment to set up a com- 
mission to look into the 
desecration of temples. 

“I agree with Deput 
Prime Minister Datu 
Seri Dr Mahathir 
Mohamad's statement 
that such actions could 
spark racial a: 

e must act quickly 
before the situation gets 
out of hand,’’ he added. 

He also appealed to 
Hindus throughout the 
country to remain calm. 























SAUDI FINANCIAL AID SAVES PAKISTAN FROM COLLAPSE 


PAKISTAN 


Kuala Lumpur BUSINESS TIMES in English 28 Jun 79 p 13 


[Article by Salamat Ali] 


(Text ] 


A RETURNING Paki- 
stani will be amazed at 
the volume of people that 
now swarm through the 
teeming cities of 
Karachi and Isiamabad. 
And once he has got used 
to that he will be shocked 
ot A aS living that 
ng by leaps and 
bounds. -% 


Pakistan, once a daily 
frontpage headline as 
the worid watched to see 
whether the former 
Prime Minister, Mr 
Bhutto, would be hanged 
or not, now battles on out 
of the limelight. existin 
largely thanks to Saudi 
Arabian largesse. Last 
month a further dose of 
Saudi Arabian money — 
between US$30 and 
$0million — was secre- 
tly injected into the Paki- 
stani coffers to prop up 
the parious state of its 
— of payments def- 
cit. 


But for this money. 
the sick child would have 
collapsed long ago The 
textile industry has been 
in the doldrums for ages, 
food has to be imported 
— last year the country 
imported a record two 
millions tonnes of wheat, 
the adverse balance of 

ments reached new 
fe ghts and the per 
capita income of 
Usd216 5 a year remains 
one of the jowest in the 
world. And to exacerbate 


the situation Pakistan's’ 


aid donors are refusing 
to release funds they 
ledged last year. This 
as been largely due to 
Pakistan's failure to re- 
pay any of the instal- 
ments on foreign loans 
due in the July 1978 — 
June 1979 fiscal year. 


Pakistan's principle 
creditors — 
countries of the World 
Bank's Aid-to-Pakistan 
Consortium — are to 
meet in June to take up 
Isilamabad's request for 
the rescheduling of its 
debt repayments. 
Pakistan's foreign debt 
is now over US$5 billion; 
its annual debt servicing 
liability has already 
reached the half billion 
dollar mark. 


This does not include 
repayment of short term 
credits. Some non-con- 
sortium sources are con- 
tinuing their support 
such asthe Russians who 
are Carrying on with the 
Darachi steel mill 
project. All the same, 
neither they nor the Chi- 
nese have made any 
further pledges for the 

ast two years. Kuwait. 
atar, the United Arab 
Emirates have adopteda 
a? of wait and see. 
ibya has ended some 
existing commitments. 
The Saudis have, in addi- 
tion to its general sup- 


&9 


fora “Ievence badges 
The coffers aiso benefit 
from foreign exchange 
remittances of more 
than US$1.3 billion a 
ear made by expatriate 
akistanis. Despite an 
international loan of 
US$90 million the forei 
exchange budget still 
have an unbridged gap of 


member,, over US$200 million. 


According to the Re- 
serve Bank, the 
country's import bill for 
the first seven months of 
the current financial 

ear totalled around 

1$$1.5 *dillion, 44 r 
cent higher than the Diil 
for the corresponding pe- 
riod last year. Most of 
this was on wheat, edibie 
oil, fertilizers, transport, 


petroleum products and 
crude oil. The country’s 
petroleum products and 


crude oil bill for the first 
seven months was 
US$289 miilion; plant 
and machinery cost 
US$285 million. This 
malaise has brought 
about sharp increases in 
the prices of basic com- 
modities such as wheat 
ard salt; public trans- 
port also costs more. 


And the government 
continues to fill the ga 
with substantial deficit 
and inflationary financ- 
ing: currency in circula- 
tion at the end of Decem- 
ber 1976 was Rupees 
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WV851 000 ~~ 
end of December 1978 it 
has risen to Rupees 
23,285,000,000. In the first 
three months of this 
year, the currency in 
circulation rose by in- 
other 19.98 per cent. 
re are attempts to 
reshape the current five 
ear plan launched in 
uly 1978 but this is prov- 
ing inordinately difficult. 
Any major reallocations 
of resources cannot be 
made without axing a 
number of major 
projects including the 
one million tonne per 
. year project at Karachi. 


Although both the 
Russians and loca! of- 
ficials insist that the 


project is only about six 
months behind schedule. 
it is more like a year 
behind. As with most 
thin these days, ori- 
ginally estimated costs 
are nowhere near the 
likely final cost. Ori- 
ginally estimated to cost 
around US$1.4 billion at 
least the final figure is 
expected to be over US$2 
billion. There are still at 
least two more year's to 
&° to complete the plant 

nd now it is being said 
that even when com. 
pleted, it will be un- 
economical! unless its ca- 
pacity is doubled to two 
million tonnes per year. 


, A section of those 


by THE Tmandarins and econo. 


the five year plan have 
been pressing for a con- 
version of the Karachi 
steel project into a pi 
iron plant even thoug 
Pakistan's current stee! 
import bili runs to US$99 
million a year They 
have aiso suggested 
abandoning some of the 
fertilizer and cement 
‘ants and the Massey 
<ergusen tractor plant 
the previous adminis- 
tration wanted to set pp 
in the public sector. -. 


Going by the las 
government's planning 
schedule, three new 
fertilizer factories and 
six additional cemef 
plants should have been 
ready by the end of thi 
fear. Instead oniy o 
ertilizer and one cement 
plant will be going into 


roduction; the ree 
ave been shelved. 
The present 


administration's 
aversion to the public 
sector is well known but 
it has not been able to get 
rid of the bulk of thé 
industries in the sector 
which it inherited from 
its predecessor. Officia 
agencies have stoppe 

ail moves to expand the 
public sector and indeed 
those to revamip existing 
industries. Official polt- 
cy wants to encourag¢ 
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private investors whe 
are being assured that 
their investments would 
be safe from nationalisas 


tion. - 

But investors want 
more than verbal as: 
surances and are watch- 
ing the political situatiog 
for signs of stability 
vefore investing. For the 
moment, few investors 
feel that Pakistan is @ 
safe bet. a 


Most of the blame for 
this is put on the goverr 
ment who are accused of 
having no long term per- 
spective of the economy. 

ey are also accused of 
taking decisions on an ad 
hoc bBasis and to ob 
sessionaliy reversing or 
opposing almost every- 
thing started by the pre- 
vious government . 

And yet. despite the 
evidence of the figure, 
the authorities continue 
to claim ‘‘a most im- 

ressive recovery in the 

ross Domestic Prod- 
uct, a significantly re- 
Guced rate of inflation 
and substantial gains 
both in the manufac- 
turing and foodgrain sec- 
tors in 1978." 


Economic forecasts 
for the country for the 
next few years are bleak 
to say the least the cor- 


responding political re- 
percussions in- 
calculable. — Third 
World Media ' 








SUHARTO VISIT MARKS END OF FRICTION WITH INDONESIA 


Kuala Lumpur NEW STRAITS TIMES in English 4 Jun 79 p 2 


{Text ] 


PORT MORESBY. 
Sun. Indonesian 
President Gen. 
Suharto arrives 
tomorrow in Papua 
New Guinea for a two- 
day visit that formally 
marks the end of fric- 


- <— ae 


tion between the two. 


countries over their 


border. 


Gen. Suharto’'s visit. 
his first since the ter- 
ritory became indepen- 
dent from Australia in 
1975 and also the first bv 
an Asian head of state. is 
expected to lead tocloser 
co-operation between the 
two neighbours. 


Their relations in the 
past have been clouded 
by rebel activity in the 
Indonesian province of 
Irian Java that adioins 
Papua New Guinea 


The rebels have waged | 


an intermittent guerilla 
war with Indonesian 
troops for an indepen- 
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dent West Papua State 
since 1976 when In- 
donesia incorporated the 
territory. formerly 
Dutch New Guinea 


Last vear the war 
reached its height with 
an Indonesian military 
drive to clear out the 
rebels. some of whom 
fled across the border 
into Papua New Guinea. 


There were reports of 
Indonesian border incur- 
sions after the rebeis 
which briefly soured 
relations with Papua 
New Guinea Other 
reports said the rebeis 
used Papua New Guinea 
hideout to launch attacks 
in Irian Java 


Both governments 
plaved down the friction 
but there was some 
public support for the 
rebels whom some 








Papua New Guineans | 


regard astheir Melane- 
sian brothers" 

A few months ago. the 
government 


| 


in Port, 


Moresby deported four 
Irianese rebe! leaders 


| who had been sent to tail 


in Papua New Guinea for 
crossing the border il. 
legaliv and promised In- 
donesia close co 
operation in border con- 
trol The rebel! leadcrs 
have gone to Sweden 


Two weeks ago the 
Port Moresby govern- 


ment indicated it would | 


introduce legislation to 
prevent Papua New Gui- 
neans from 
rebels across the border 


Papua New Guinea's 
Foreign Minister Ebia 


Olewaie ltast vear 
became the first 
member of a foreign 


government to visit of- 
ficiallyv East T.mor. the 
former Portuguese 
colony incorporated into 
Indonesia in 1976 amid 
world-wide protests 

Mr Olewaile has been 
invited to attend as an 
observer the Asean an- 
nua! Foreign Ministers 
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supporting | 


PAPUA NEW GUINEA 


meeting in Bali later this 
month 
This indicates that not 
| oniv Indonesia but also 
the four other Asean 
| countries — the Philip- 
| pines. Singapore. 
| Mailavsia and Thailand 
are wiiling to assign to 
Papua New Guinea a 
| Specia! role in the 
group's relations with 
| states of the Pacific 
region 
Apart from bi-lateral 
, talks. Gen Suharto and 
Prime Minister Somare 
'of Papua New Guinea 
will have discussions 
, about the regional group- 
ings of which thev are 
| part 
Papua New Guinea is 
|, one of the leaders of the 
|; South Pacific Forum 
| 


that groups countries in 
the South Pacific 
The two leaders were 
| expected to discuss wavs 
in which Asean and the 
forum might co-operate 
with each other - 
Reuter 








SPIRIT OF NATIONALISM BEGINNING TO EMERGE 


Kuala Lumpur BUSINESS TIMES in English 26 Jun 79 p 6 


[Article by Leonard Santorelli in Port Moresby ] 


[Text ]} 


FROM the turmoil that 
threatened to tear it ap- 
art at independence 
our years ago, Papua 
New Guinea (PNG) has 
emerged bruised but 
basically unscathed. 

With its very na- 
tionhood endangered at 
birth by secessionist 
threats, debilitating 
tribal wars, and a fragile 
economy, the odds 
nen survival were 

ut shrewd leader- 
ship, good luck and some 
help from friends gave 
Papua New Guinea a 
degree of political end 
economic stability that is 
now the envy of many 
developing nations. 

Serious hurdles re- 
main to be overcome ina 
land of 600 islands, cope 
lated by three million 
people, many of whom 
were born into a culture 
that would have seemed 

mitive to the ancient 

haraohs. 

The bulk live on the 
eastern half of the 
steamy tropical! island of 
New Guinea, last in a 
chain stretching from 
tne explosive South-East 
Asian region to the Pa- 
cific. 


The mountains and 
dense rain forests split 
the peopie into thousands 
of feuding clans. Most of 
the tribes could not even 
speak to each other — 

apua New Guinea has 
no less than 700 distinct 
languages. 

t the time of inde- 
SS few of these 
ribesmen had grasped 
what nationh meant 
but more immediate 


‘dangers to the fledgling 


state came from groups 
who understood the con- 
cept only too well. 

Along the country's 
western border, rebeis 
fought a bitter st le 

ainst the Indonesian 
takeover of West Irian. 
Using Papua New 
Guinea soil as a refuge, 
they threatened to drag 
PNG into a confrontation 
with Indonesia. 

But the most potent 
threat came from the 
copper-rich isiand of 
Bougainville where lead- 
ers declared they would 
break away from the 
rest of Papua New 
Guinea at independence. 

At the time, 
Bougainville's giant cop- 

er mine provided two 
hirds of the country's 
revenue and its 
secession would have 
strangled rages New 
Guinea at birth. 

Other secessionist 
challenges came from 
the coastal! Papuan gee 

le and the island of New 
ritain. 

To graft a 
Westminster-style gov- 
ernment on to a count 
80 politically and social- 
ly fragmented was folly, 
critics said at independ- 
ence. They predicted a 
second Belgian Congo 
with all its factional 
bloodshed. 

But the country held 
together, and it did so 
without force of arms. 

Much of the credit has 
been ascribed to the po- 
litical acumen of the 
man who has led the 
country since 1972, 
through self-government 
under the Australian ad- 
Ministration and inde- 
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ce, Prime Min- 
ter Michael Somare, 


’ pow 43. 


|; Journalist 


Mr Somare, a former 
and 
schoolteacher, clung to 
his vision of a unified 
Papua New Guinea, and 
averted the Bougainville 
crisis by granting the re- 
greater autonomy 
control over its 
strings. 

And he succeeded 


largely in defusing other 
Separatist movements 


* Dy dividing the coun 
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imto 20 provinces, eac 

with a degree of auton- 
omy, but reserving key 
functions for the central 
government. 

“This is the triumph 
of his government,” said 
a foreign diplomat of 

standing. “He has 
the people fee! that 
they belong to a country 
called apua New 
Guinea." 
But many disagree. 
ents argue that the 
so-called decentralisa- 
tion policy has accen- 
tuated regional dif- 
ferences and placed 
rly-educated people 
positions of power in 
remote regions. 

They cite the case of 
the recent Kukukuku in- 
quiry as an example of 

abuse of provincial 

ers. Members of the 

ree dwarf tribe sa 

they were beaten and ill- 
treated by police and lo- 
cal government officers. 
An official report on the 
allegations is expected 
next month. 

Another drawback of 
the policy, critics say, is 
that it has resulted ina 
plethora of loca! pre- 
miers, cabinets, as- 
semblies and attendant 
bureaucracy that the 
country can il) afford. 

Opposition leader 
Iambakey Okuk toid an 
Australian newspaper: 
“As a result ‘of decen- 
tralisation) PNG is to 
have more than 600 paid 

Oliticians. We have 
hree million people. 
Australia has about 600 


paid politicians, and it 
14 million people..." 

The price has been 
high, but there can be 
little doubt that the puli- 
cy has been an important 
factor in the troubled 
road to unity for PNG. 

The key to continued 
stability, however, lies in 
the country's economic 
development. 

Papua New Guinea 
has a buoyant economy 
at the moment. The 
country is rich in com- 
modities such as copper, 
coffee, cocoa, and copra. 

Its currency, the kina, 
is strong and inflation 
has been cut by wage 
and price controls from 
10 per cent in 1975 to 
three per cent today, one 
of the lowest in the 
world. 

But the picture is not 
as y) as it appears at 
first glance. For a start, 
the economy is shored up 
by an annua! grant from 
Australia which last 
year comprised 34 per 
cent of the country's rev- 
enue. 

True, the handout has 
dropped from 45 per cent 
at the time of indcpend- 
ence, but economic plan- 
ners envisage the grants 
continuing. in shrinkin 
amounts, for at least 1 
years 

John Cruikshank, 
Chamber of Commerce 
president, said that too 
much cash aid has un- 
pleasant side effects, in- 
cluding inhibiting de- 
velopment of domestic 
industries. 

“I'd like to see the 
Department of Foreign 
Affairs adopt the slogan 
‘trade, not aid’.’’ he said. 

Papua New Guinea's 
main exports are copper 
and coffee, mainly to 
Japan and West Germa- 
ny. Aithough they con- 
stitute tiny slices of the 
world’s total market, 
they are vital to PNG's 
economic well-being. 

Unfortunately, like all 
commopdities, their price 
on world markets fluc- 
tuates wildly, putting the 
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qoenemy at the mercy of 
factors it cannot control. 

Hitherto, PNG has 
been lucky. When copper 
prices fell, the country 
managed to keep its 
head above water be- 
cause coffee and cocoa 
prices boomed. The gov- 
ernment aiso introduced 
@ stabilisation fund to 
cushion growers in the 
lean years with excess 
profits from the fat 
years. 

Papua New Guinea 
wants to encour for- 
eign investment, but not 
at any price. 

It seeks to channel ov- 
erseas cash into areas 
where special expertise 
is needed, such as min- 
ing, and a decision is 
expected soon on an 
Australian-West Ger- 
man project to develop 


the giant Ok Tedi copper 
mine. 
In fact, forei in- 


vestors are barred from 
some activities, such as 
opening coffee planta- 
tions and government 
legislation encourages 
foreign owners of coffee 
plantations to sell out 
where local people want 
to acquire. 


A cloud hanging over 
prospects for more injec- 
tions of cash and ex- 
pertise from abroad is a 
recent upsurge in tribal 
warfare, once regarded 
as an aspect of pre-white 
days that would simply 
wither away. 

Although casualties in 
tribal fights are rarely 
on a big scale, what is 
alarming about the out- 
breaks is their disruption 
of life in the central high- 
lands, heart >! the coffee 
growing region so impor- 
tant to the economy. 


Finally, looking 
beyond the country's 
shores. the government 
Started a major review 
of its foreign — to 
determine what sort of 
role Papua New Guinea 
should seek to play in the 
Pacific and Asian re- 


gion. 











GOVERNMENT NEGLECT HELPS SAMAR COMMUNISTS WIN SUPPORT 


Kuala Lumpur BUSINESS TIMES in English 19 Jun 79 p 17 


(Text ] 


WITH the seven-year-old 
Muslim secessionist re- 
bellion in southern Phil- 
es raging with un- 
minishea intensity. the 
martial law government 
of President Ferdinand 
is facec with yet 
another powdcerkeg in 
the eastern fringe of the 
archipelago 
re are no clear cut 
links between the bloody 
Muslim upheaval in the 
south that has already 
claimed 50.000 lives and 
the stepped-up com- 
munist activities in Sa- 
mar, the third largest is- 
land next to Luzon and 
Mindanao. and the most 
economicaliy depressed 
Section of the country 

Despite efforts by cer- 
tain Muslim rebels of the 
Moro National Liber- 
ation Front (MNLF), 
and members of the 
Maoist New Peopie's 
Army (NPA), to forge a 
common front against 
the government, the two 
rebe! groups conflicting 
ideoliogica! positions 
foreciose aii avenues for 
@ coalition of forces 

The political aims of 
the Muslims. the only 
Filipinos who have suc- 
cessfully thwaried for. 
eign domination, includ- 
ing Spanish and Ameri- 
can conquerors, remain 
firmly and singie-mind- 
edly rooted in their de- 
sire to carve out an inde- 
pendent nation. 

On the other hand, the 
communists ambition is 
to overthrow the govern- 
ment and impose its rule 
over the entire womep dh 
including presumably 
the Muslim areas in the 
south. 


But the Samar prob- 
lem, coupled with recur- 
ring NPA activities 
elsewhere in the country, 
confronts the martial 
law government with yet 
another worrisome situ- 

tion of unpredictable 
outcome that could force 
Mr Marcos to spread the 
armed forces and gov- 
ernment resources thin- 
ly over several trouble 
Spots 

The storm-tossed Sa- 
mar isiand, with a popu- 
lation of 544,961 as of the 
1975 census, is composed 
of three provinces: 
Northern Samar, 
Western Samar 
Eastern Samar, metro 
Manila's biggest pro- 
vider of domestic help. 

Samar's population 
has been diiuted by un 
checked exodus of job- 
hungry natives to metro 
Manila 

One of the most neg- 
lectea areas in the coun. 
try. Samar's economic 
backwarGness, the politi- 
cal naivete and iow iiter- 
acy rate of its residents 
have servea as a fertile 
breeding ground for 
maicontents and dissi- 
dents 

Samar has been sin- 
gularly denied the wind- 


falls from the massive 
infrastructure pro- 
gramme of the govern- 
ment not only under 
martial law but even 
long before Mr Marcos 
presidency 

In a country where the 
distridution 
ment projects used to be 
measured in terms of the 
clout of an area's politi- 
cal leaders with the dis- 


and 


Ju, 


of deveiop- 


penser of government 
‘pork barre’. Samar's 
Pr hg eee to the 
defunct Philippine Con- 
ress were mostly 
‘bench warmers who 
couid not quite match the 
wheeling ana dealing for 
political spoils of their 
more sophisticated and 
learned colleagues in 
other parts of the coun- 
try 

While concrete 
bridges and roads were 
criss-crossing Luzon and 
other parts of the Vi. 
sayas. the one-lane. 
stone-paved road that 
runs along the coastal 
areas of the isiand is 
being maintained by a 
corps of ‘‘camineros” 
(street sweepers) spread 
over five kilometres 
each 

Samar's dissidence 
roblem has been build- 
ing up since shortly after 
the imposition of martial 
law ommunist forces 
in the Bicoi region would 
cross over from nearby 
Sorsogon province to Sa- 
mar every time the mili- 
tary intensified their op- 
eration in Bicol 

The situation de- 
teriorated once. since 
1975 when the NPAs car- 
ried out open attacks on 
military forces after 
months of propaganda 
campaign in the area. 

Farly this year. Lt. 
Toto Abat, son of Philip- 
pine Army chief, Mat 
Gen Fortunato Abat, 
was kiled in an clash 
with dissidents in 
Northern Samar 

Despite the growin 
intensity of the NP 
menace in Samar, the 


PHILIPPI?ES 
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problem had been suc- 
cessfully kept under 
wraps bd military 
censors officers out 
to impress their superi- 
ors that the situation was 
— erneeed under con- 


The result was a dis- 
torted picture of the Sa- 
mdr situation that lulled 
the nationa! —y A 
into complacency. Fres 
NPA attacks that in- 
volved the taking over of 
whole towns and the kill- 
ing of military men 
forced Defence Minister 
Juan Pance Envile to vis- 
it Samar to see what was 

ning there. 

hat he saw and 
heard amounted to a jolt- 
ing compendium of mili- 
tary abuses that, as one 
Samareno commented 
later, shocked the un- 
ages bie Cabinet mem- 


r. 

In Dolores. Eastern 
Samar. Mr Enrile was 
told by a lady lawyer an 
army officer was in- 
volved in the biack- 
marketing of fuel oil 
from a vesse! that ran 


aground during a storm. 


Military abuses range 
from confiscation of fish 
catch to indiscriminate 
firing of weapon. This 
has aroused widespread 
resentment among the 


le. 
Pete Enrile ordered the 
immediate relief of the 
PC detachment in the 
town, only about a year 
after another group of 
soldiers was withdrawn 
from the area for alleged 
abuses. 

Military aouses, graft 
and corruption. the 
apathy and unavailabili- 
ty of local government 
officials, the painfully 
siow adjudication of 
court cases and people's 

rievances have jeiled 
nto an explosive brew 
that alienates people and 
softens them up to com- 
munist propaganda. 

A newsman, who ac- 
companied Mr Enriie on 
his trip, wrote. “The ma- 


chinery of justice in Sa- 
mar grinds slowly. Tech- 
nicalities and legal pro- 
cedures make the snail 
pace movement un- 
avoidable. In contrast, 
the ‘kangaroo court’ of 
the ‘invisible govern- 
ment’ run by communist 
terrorists, who rule ac- 
cording to the laws of the 
jungie. acts speedily and 
disposes of cases, justly 
or unjustly. 

“This difference 
spells out the reason why 
in Samar. where ig- 
norance, poverty and 
government negiect pre- 
vailed for centuries, the 
uniettered developed a 
penchant for running to 
the terrorists, instead of 
to their loca! leaders and 
constituted authorities, 
for assistance to resolve 
their problems.” 

An exampie of the 
swiftness of NPA justice 
involves the case of a 
farmer who lost his wa- 
ter buffalo. The work 
animal was recovered 
and the culprit was 
charged in court. 

The case dragged on 
for a long time, but he 
could not use the animal, 
which was impounded as 
evidence. Meantime, the 
suspect was provisional- 
ly set free on bail. 

On the other hand, an- 
other farmer, whose 
work animal was stolen 
cong the help of the 
NPA. The animal was 
returned to him by the 
dissidents, and the thief 
was executed. 

The campaign for the 
peopie's sympathy in the 
area is a continutng 
struggle that the dissi- 
dents seem to have an 
edge over the military at 
the moment. It will take 
some time and convinc- 
ing proofs for the mili- 
tary to win back the con- 
fidence of those whose 
sympathies were alien 
ated by the few abusive 
officers and men 

The sending of three 
battalions of a composite 
group of civic-oriented 
army rsonnei to the 
three Samar provinces 
could help speed up the 
solution of the area's 
tragedy. Or it could in- 
tensify the conflict there 
even further. — Dep- 
thnews Asia 
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LOANS FOR FARMERS IN TROUBLED AREAS; NUCLEAR PLANT HEARINGS 


Kuala Lumpur BUSINESS TIMES in English 29 Jun 79 p 18 


(Text } 


cso: 


4220 


MANILA, June 27 


PRESIDENT Ferdinand 
Marcos, in 4 move to 
counter disaffection 
through economic 
growth, has approved a 
apec’ai credit scheme for 
farmers in areas of the 
Philippines troubled by 
communist guerillas and 
Muslim rebeis. 

The presidentia) pa!- 
ace said Mr Marcos had 
@pproved credits for the 
farmers of 850 million 
pesos (US$115 miliion) 

The allocation comes 
from a 1.25 billion pesos 
(US$170 million) budget 
for the development of 
some of the country's 

oorest areas where 

ere has recently beena 
resurgence of guecriiia vi- 
olence and cozens of 
deaths 

The far southern prov- 
inces, where the govern- 
ment is suppressing a 
simmering seven-year- 
old Musiim secessior .. 
rebellion, will receive 
500 million pesos (US$68 
million). 

The central Philip- 
pines isiancs of Leyte 
and Samar — one of the 
country’s most de- 
pressea and sparsely 
populated areas «here 
widely scattered com- 
munist guerillas have 
stepped up their activity 
this year — is to rece.ve 
200 million pesos 
(US8$27.2 miilion). 

@ Westinghouse In- 





ternational offiet 

terday said their firm 
had no part in choosing @ 
site for the first Philip- 
pine nuclear power 
lant. 

Dr William Howard 
Arnold aiso said the 
— being built nearby 

ataan province could 
not carry safety meas- 
ures prescribed by the 
US Federal Nuciear 
Regulation Commission. 

owever, Dr Arnold 
told a commission in- 
vesting the safety of the 
US$1.000 million pliant 
that the US government 
has . to ant an ex- 
port licence for the mate- 
riais and the equipment 
Westinghouse wouid use 
there. 

The plant, work on 
which started in 1974, 
was 20 per cent complete 
when r Marcos sus- 
pended its construction 
this month in the wake of 
doubts about its safety 
aroused by the accident 
in Pennsylvania 

The commission had 
been conducting public 
hearings at the Philip- 
pine Internationa! Cov- 
ention Centre. The West- 
inghouse officials came 
here at the request of Mr 
Marcos whom they 
bricfed iast week 

The pliant is located in 
Morong town across Ma- 
nila Bay and the prov- 
ince faces ihe South Chi- 
na Sea. — Reuter, AFP 
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CHINA, BRAZIL SEEK COPPER CONCENTRATE 





Kuala Lumpur BUSINESS TIMES in English 30 Jun 79 p 5 


[Text] 


CSO 


4220 


~ "MANILA, Kine 29° 


BRAZIL and the Philip- 
pines may conclude a 
¢neral agreement for 
ee copper con- 
centrate supplies to Bra- 
zil following the current 
visit of a Brazilian eco- 
nomic mission headed by 
Petrobas chairman 
Shigeaki Ueki, mission 
sources said 


The proposed agree- 
ment avy come into op- 
eration in 1982 when 
Philippine copper supply 
contracts with Japanese 
and other foreign buyers 
expire. 


China is also seeking 
increased supplies, they 
noted 


Philippine Trade Min- 
ister Troadio Quiazon 
said there is an existing 
Seroonont between a 

razilian trading com- 

pany and the state- 
owned Philippines in- 
ternational trading com- 
pany signed in 1977 


it calls for the supply 
of Philippine copper con- 
centrates up to 100,000 
tonnes a year, with an 
option for doubling the 
concentrate tonnage. 


This ment has 
not so far been im- 
plemented because the 
copper supply surplus to 
contracts was insuffi- 
cient 


China had also asked 
the Philippines for at 
least 100,000 tonnes of 
concentrate annually, 
but faces the same dif- 
ficulty as Brazil. 


Philippine copper 
production will be in- 
creasing for the next 
several years with the 
opening of new mines 
and planned increase in 
production of existi 
mines, in anticipation 
better prices and de- 
mand 


One mine just opened, 
CDCP mining. had been 
approached 4 the mis- 
sion for possible supply 
of copper to Brazil, the 
mission sources said. 


CDCP production is 
still not fully committed 
to buyers 


A percentage has 
been scheduled to supply 
part of the Chinese re- 
quirement, they added. 
— Reuter 
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PHILIPPINES 


BRIEFS 


MILITARY, GUERRILLAS CLASH--Manila, July 27 (AFP)--Government forces 
Killed 15 guerrillas but lost one man dead in separate encounters with 
dissidents in two Philippine provinces earlier this week, the military 
reported today. Published military reports said 13 Moslem-led separatist 
guerrillas were wiped out in a running gunbattle with army troops Tues- 
day in Tamparan Township, about 816 kms (510 miles) southeast of Manila, 
in Lanao del Sur Province. One soldier was killed in the five-hour clash 
with the insurgents tagged by the military as members of the Moro National 
Liberation Front (MNLF) fighting for Moslem self-rule the last seven 
years in protest against President Ferdinand Marcos’ martial rule. Else- 
where in Camarines Sur Province, troops shot dead two communist New Peo- 
ple’s Army (NPA) guerrillas in a clash Wednesday in Del Gallego Township 
about 288 kms (180 miles) southeast of the Philippine capital. The govern- 
ment suffered no casualties. The fatalities included a woman member ot 
the NPA, military arm of the outlawed radical Communist Party of the 
Philippines (CPP). [Text] [Hong Kong AFP in English 0346 GMT 27 Jul 79 
OW |} 














CHINESE COMPETITION FORESEEN; TRADE FIGURES 


Kuala Lumpur BUSINESS TIMES in English 20 Jun 79 pl 


[Text] 


cso: 


SINGAPORE tsa almost 
certain to face keen com- 

ition from China in 

next five to 10 years 
if ite policy of ‘four mod- 
ernigations ie im- 

nied. 

_ This warning was is 
sued today by Mr DM 
Brown. chairman of the 


Internationa! 
eer Commerce. 
in his address at the 
144nd annua! «ceneral 


4s the chamber 
Mr Brown eald Tf 


one assesses (the pros- 


pee for the Peoples 
public of China as the 
‘four modernisations 
policy is implemented, it 
seems irrefutabde that 
within @ measurabdie pe- 
riod of time. perhaps five 
to ten years. that coun. 

. With ite vast eupplics 
of labour and economies 
of scale. will be in & posl- 
tion to compete directiy 
with many of Singapore’ 
exist! industries 

"It is therefore casen- 
tial,”’ he added. ‘that re. 
alistic medium and long 
term strategic pane 
should be crvised. and 
implemented. in order to 
ensure that Singapore 
continues to eniov its 
current outstanding 


4220 


He noted that the Sin- 
gapore government was 
aware of the problems 
and chalierges ahead 
anc boid and !nnovative 
Meeps were the «<eystone 
of its economic 
philosophy 

In this context. Mr 
Brown welcomed the 
government s stated po!- 
icy of pees out ‘adour 
intensive ‘incustries by 


iscouraging the ineffi- 


clent and uneconomic 
use of \abdDour which is in 
acute short supply. He 
saic the private sector 
accepted the need for 
Singapore to continue to 
deve op higher value 


added and higher techno- 
Lo exports 

surning to the eco- 
nomic performance last 
year. Mr Brown noted 
with eat efaction the ov- 
erail growth achieved 
an 8.6 per cent increase 
in reali terme in the gross 
domestic soroduct com- 
pared with * § per cent in 
i977 

External trade grew 


by i5 per cent to rescha 
record of “$824 Dillion 
last year compared with 


US$20.7 billion tin !977 
While itmportse in- 
creased by 16 per cent 
from US$11.4 Dbdiilion tn 
1977 to US8$13.5 billion ex- 


less 
ortes iast year were 


'$$10.4 Dillion compared 
with US$9.1 billion in 
1977. 


He attributed the 
siackening of the growth 
in re-exporte and 
domestic ex to the 
em s.owdown in 
word trade and econom- 
tc growth 

Japan, the US. and 
Maiayela remained the 
largest trading partners 
of Singapore in that or- 
der followed by Sau‘4i 
Arabia and Hong Kong 


China maintained ite 
position ae ‘“ingapore's 
chief suppl) - «mong the 
sociaiist bik. countries. 
Imports increased by 16 

r cent to US83452 mil- 
ion while exports de- 
ciined By 10 per cent to 
US$S¢. 5 million. Princt- 
pal imports were woven 
textiles and garments. 
frerh and preserved veg- 
etabdles. fresh fruite and 
nuts 


Mr Brown said though 


‘ Singapore's economy re- 


mained both vigorous 
and strong. the 1960s 
would pose greater prob- 
me — AFP 
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STRICTER REQUIREMENTS FOR SHIP REGISTRATION 


Kuala Lumpur BUSINESS TIMES in English 26 Jun 79 p 6 


[Article by Goh Eng Kee] 


[Text } 


‘THE Marine 
partment has introduced 
new stringent require- 
ments for the regis- 
tration of ships under the 
apore Registry that 
will effectively improve 
+4 o! ships flying 
the public's colours 
The recuirements 
which also cover the size 
and age of fore.gn owned 


veeseis and their own. 


ership. appear to reflect 
the government's desire 
to counter criticisms of 


Singapore s open regis- 


Prior to the indroduc- 
tion of the new require- 
ments last month. ship- 
owners around the worid 
were adie to register 
their ships in Singapore 
60 long as they complied 
w © the various interna- 
tiona! safte, and techai- 
cal standards adopted by 
S\.gapore 

he shipowners are 
even induced to register 
here through a number 
of financia’ and other at- 
tractive incentives This 
resulted in the rapid 
growth of the registry, 
‘ hich now has ships of 
) 2a Below eight million 
ross registered tons 
| tak 

This aiso ied 
Singapore-registered 
ships to be branded as 
“flag of convenience’ 
vessels. along with those 


CsoO: 4220 





“Dee 


fying the Liberian and 
Panamanian colours. 
The recent session of 
the United Nations Con- 
ference on Trade and De- 
velopment iUnctad) in 
Mania “as considering 
& proposal by some Gde- 
veloping countries to 
abdoiisn such vessels, 
which they regard as 
technically sub-standard 
and detrimental to the 
orderly deveiopment of 
their national fleets 
These charges have 
been Genied by the ma- 
ritime countries operat. 
ing open registries. As 
the issues are Oeing sud- 
ject to world scrutiny, 
the new requirements in- 
troduced by the Marine 
Department show the 
greater emphasis being 
iaced by Singapore on 
mproving the quality of 
ships on its registry 
Inder the new re- 
quirements made public 
by the department re- 
centiy. after consultation 
with iocal shipowners 
represented by the 6in- 
gapore Shipping As- 
sociation, foreign-owned 
ships seeking regis- 
tration must be of 1,600 
or above. and must 
less than 15 years oid 
under 1.600 grt 
and non-propeiied wiil 
not be accepted for regis- 
tration A ship is con. 
sidered foreign-owned if 
it i# owned by a foreign 


whether foreign or local 
will have to disclose par- 
ticulars of ownership If 


share 
chairman and 
company's authorised 
and paid-up capital must 
be disciosed 

To ensure that the 
shipowning companies 
are of sound financial 
standing, the Marine De- 
partment also specified 
that the paid-up capital 
of the company must be 
10 per cent of the price of 
the vessel shown in the 
bill of sale, subject to a 
minimum of $50.000 and 
& maximum of $509,000 

However, as for 
locally-owned tugs and 
barges. the company 
needs onivy to have a 
paid-up capital of 10 per 
cent of the price in the 
bill of sale. 

The department 
seems aiso to be taking «a 
‘softer’ approach 
tewards locaiiy-ownea 


the 


shi Under its new re- 
quirements, Singapore- 
owned ships reg: 


100 


. limit ap 


the Sing 


, 1982 onwards. only ships 


of 20 years and jess may 
be accepted for regis- 


three-tier age 
ars to take into 
consideration that 
aimoast 60 per cent of 
a -owned vessels 
are oder than 15 yvrars, 
and out of these, 24 per 
cent are more than 20 


count for about 30 per 
cent of the total tonnage 
registered under the Sin- 
gapore flag. But of the 70 
per cent owned by for- 
eigners, over 47 per cent 
of the t e¢ are under 
five years oid 

According.y. shipping 
sources note the new 
rues are uniikeiy to de- 
ter any of the reputable 
foreign ship-owners 
seenxing registration 
here 

It will in fact deter the 
“fly-Dy-night"’ opera- 
tors. On the other hand, 
it will encourage Singa- 
pore ship-owners to mod- 
ernise their fleet. — Sin- 


gapore BT 
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PAPERS COMMENT ON GENEVA REFUGEE CONFERENCE 
*STANG P"’""“CHON' Comments 

Bangkok SIANC PUANGCHON in Thai 20 Jul 79 p 2 BK 

(Editorial: "The Geneva Confere ice") 


[Text] Thailand, a country directly affected by the refugee prebiem, does 
not expect much out of the current international conference in Geneva 

to help solve the refugee problem, This is because the aim of the con- 
ference i8 not to solve the problem at the source but to find a soiution 
at the end. 


Moreover, Thailand is under pressure not to discuss political aspects of 
the problem at the conference, but only to present problems relating to 
the refugees. This is very strange. It is a known fact that the refugee 
problem was caused by international politics. Yet, it is not allowed to 
discuss the cause of the problem which is the most correct way to find 


ways toward a solution. 


We strongly support the view of deputy secretary general of the National 
Security Council, squadron leader Prasong Sunsiri, who said that the Geneva 
conference can be coapared to the role of a midwife who is in charge of 

the delivery by a raped woman. Meanwhile, nobody is paying attention to 
the rapist who should be punished. 


Since it is not the intention of the international community to solve the 
problem atthe root and to stop the flow of refugees from Indochina, we 
therefore cal! on the Thai Government to take strong action, which does 

not violate humanitarian principles, in order to solve the refugee problem 
ourselves with the view to best protect our national security and stability. 
The problem caused by the refugees is already too heavy for Thailand and 

we should not accept further responefbility for the problem caused by 
others. 


We want the Thai Covernment to take action which will alert worldwide 
attention to the seriousness of the problem Thailand is facing, an action 








similar to the recent repatriation of the Kampuchean refugees. We want the 
world to pay greater attention to the problem and to try to adopt a correct 
approach to solve the refugee problem, 


"SIAM RAT’ Hails Conference 
Bangkok SIAM RAT in Thai 24 Jul 79 p 5 BK 
[Editorial: "Outcome of the International Conference"] 


[Text] The Geneva conference on 20 and 21 July, which was attended by 
56 countries, has concluded with tremendous success. There were fears 
that it might not produce any result because fromthe very beginning 
Vietnam seemed to be against the conference. 


Vietnam's decisior » take part was helpful. Poul Hartling, UN High 
Commissioner for re ugees, said in his speech at the opening of “he 
conference: "This conference can achieve most of its goals or be success- 
ful beyond our expectation." 


The conference agreed to provide as much as $190 million to relieve the 
refugee problem, and many countries have promised to accept a total of 
260,000 Indochinese refugees for resettlement. 


Vietnam has promised that it will try to stop the illegal departure of 
refugees for a period of time and has agreed with the UN High Commissioner 
for refugees to allow its people who wish to join their families abroad 

to leave the country in an orderly manner. This will not affect its 
Southeast Asian neighbors, 


It is good news that all participant countries have pledged their fastest 
action to alleviate the refugee situation and the burdens now being 
ehouldered by the countries of first asylum, 


“he conference also agreed to set up refugee processing centers to facili- 
tate efforts to find third countries to accept refugees. Vietnam is also 
willing to set up such centers on ifs own territory. 


Moreover, many countries have donated more money two help the refugees. 
Particularly, the United States has offered many tens of millions of 
dollars and will accept thousands more refugees. President Carter has 
allowed U.S, Navy ships to pick up boat people. 


Further good news is that no councry at the conference opposed Thailand's 
request to preserve the right to push illegal immigrants out of the country. 
Thailand has in the past bern strongly criticized and accused of having 
brutally puehed refugees out of the country. 


Although the refugee problem has not been completely solved, the con- 


ference has considerably helped to relieve the crisis. For that we must 
thank the United Nations, 
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THAILAND 


PARLIAMENT FORCES GOVERNMENT TO ROLL BACK SOME OIL PRICES 
Bangkok BANGKOK POST in English 21 Jul 79 pp 1, 3 BK 


[Text] Criticised by the public and the press and with the opposition 
parties threatening to "kill" the two oil tax decrees, the Kriangsak 
administration yesterday agreed in parliament to lower the prices of 
kerosene and LPG [liquefied petroleum gas] cooking gas in return for 
smooth passage of the legislation. 


It was a compromise worked our during a parliamertary debate yesterday 
with both the government and the opposition parties emerging as winners-- 
the government had the two royal decrees passed with overwhelming support, 
and the opposition had the prices of kerosene and LPG cooking gas cut. 


Announcement of the new prices of the two oil products was broadcast 
nationwide over Radio Thailand and television stations. The new prices 
will become effective today. 


"I am very satisfied, though only two oil products had their prices lowered 
and the reduction is only about 10 percent," said a happy M. R. Khukrit 
Pramot, leader of the Social Action Party [SAP], The SAP spearheaded the 
demand for the readjustment of the price of kerosene, cooking gas and 
diesel during the debate yesterday. 


Meanwhile, Prime Minister Kriangsak Chamanan said that though the 
government was convinced it had been right to adjust the prices of oil 
products last weekend, "We are willing to obey parliament's request be- 
cause we do not want to do anything in an undemocratic way." 


He said that the decision to lower the prices of kerosene and cooking gas 
was made on the spot in parliament, 


Regarding diesel fuel, whose price was not lowered as the opposition 
demanded, the prime minister reasoned that the government wanted the price 
tr remain unchanged because it wants to discourage people from using the 
fuel in order to avoid a serious shortage, 
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Raising the price of kerosene and diesel oil has a direct effect on the 
people, while those who benefit are the oil refineries and petroleum 
companies, said M. R. Khukrit. 


Prachakon Thai Party leader Samak Sunthorawet criticised the government 
for not being sincere with the people. "The increase in the price of oil 
has caused great chaos in society. Moreover, the people are committing 
suicide to get away from it all," he said. 


Democrat Party leader Thanat Khoman said, ‘'There is no reason at all to let 
the people bear the burden from this increase and the refineries and oil 
companies receive all the profit," he said. 


Other members to address parliament made similar points, 


The decision not to revise the price of diesel oil prompted M, R. Khukrit 
to suggest the government guarantee the price of crops and sugar for the 
sake of the farmers, since the world market is in a favourable state for 
Thai produce. He also requested the government to implement some measures 
to help ease the burden of fishermen, who are dependent on diesel] oil. 


New Rates (for Bangkok, Nonthaburi, Pathum Thani, Sumut Sakhon and 
Samut Prakan only) 




















Gas 

Sizes of Old price New price Revised price 
-ontainers (baht) (baht) (baht) 
12.0 kgs 66 100 90 

14.5 kgs 79 121 108 ,50 

15 kgs 82 125 112.50 

25 ~=kgs 123 193 173.70 

45 kgs => 348 313.20 

0 kgs 245 386 347.40 
Oil 

Category Old price New price Revised price 
Kerosene 3.06 5.12 4,20 
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GDR DEPUTY FOREIGN MINISTER DEFENDS SRV TROOPS IN KAMPUCHEA 
Bangkok BANGKOK POST in English 22 Jul 79 p 3 BK 


[Text] East German Deputy Foreign Minister Klaus Willerding yesterday 
voiced his disagreement with a planned international endeavour to install 
a neutral goverrment in Cambodia, and defended the presence of Vietnamese 
forces in Cambodia as legitimate. 


Speaking at a press conference at Don Muang Airport before his departure 
for Indonesia yesterday morning, the East German minister said he didn't 
believe that the resettlement of Cambodian refugees in Western countries 
would solve the refugee problem, because the Cambodians will not fit 

in with those societies. He said that the East German Government would 
try every possible means to reconstruct strife-torn Cambodia and to 
inject new life. Regarding the reported international attempt to install 
a neutral government in Cambodia, Mr Willerding said that the destiny 

of the country must be decided by the Cambodian people themselves, and 
not outsiders. 








He then blamed the conflict in Indochina on the interference of foreign 
imperialists in the region several decades ago. "The bloodshed does not 
come from Vietnam," he said, He went on to defend the presence of 
Vietnamese troops in Cambodia, saying their presence was approved by 

the Cambodian people and government, which feels that its security and 
stability have been jeopardised. "Not only in Cambodia does the govern- 
ment want foreign forces stationed in its territory," he added. 











During his stay in Bangkok, Mr Willerding had held discussion and exchanged 
views with high-ranking Thai officials on several subjects of mutual 
interest ranging from trade and economic affairs to the Indochinese 
problem. He admitted that he had shared opinions with the Thai leaders 

on basic issues and had conflicting ideas on others, 
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THAILAND 


CIVIL SERVANTS FORGING IDENTITY DOCUMENTS FOR REFUGEES 
Bangkok SIAM RAT in Thai 29 Jun 79 ppl, le 


[Excerpts] Lt Col Kamon Prachuapmoh, the chief of the foreign information 
office of the Ministry of the Interior announced that recently the Ministry has 
arrested and will dismiss more than 100 civil servants who have attempted 

to help refugees in Thailand become Thai citizens. 


"This is a complex issue because these people wish to get out and they don't 
want to live in camps for the rest of their lives. We have arrested more 
than 100 civil servants who have helped them forge ID cards and become Thai 
citizens, which is within their authority to do. They have also helped some 
of them be adopted by Thais as stepchildren...." he said. 


CSO: 4eOT 
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THAILAND 


BRIEFS 


REFUGEES RETURN TO LAOS--According to a Radio Thailand reporter in Nakhon 
Phanom, 12 Lao refugees have volunteered to return to their home country 
as a result of the efforts of Nakhon Phanom Governor Somphon Klinphongsa 
to persuade illegal Lao immigrants in the province's detention centers 
to return to Laos. This information has been conveyed to the chairman 
of Khammouane administrative committee to arrange for their return, The 
vice chairman of Khammouane administrative committee and Lao police and 
military officials came to pick up the 12 Lao refugees on 23 July. The 
Nakhon Phanom governor has since delivered them to the Lao officials. 
The governor and his party will also visit the former Lao nationals who 
had volunteered to leave Thailand for home to learn about their current 
livelihood. He will convey what he sees to the Lao nationals now in 
illegal immigrant detention centers in order to persuade more of them 

to return to Laos. [Excerpts] [Bangkok Domestic Service in Thai 1300 GMT 
24 Jul 79 BK] 
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